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NIIT LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Business review

The business from the training market in the UK and Europe has remained stable despite the reduction in
classroom training events.

The future outlook of the traditional training market, for classroom training/events, is unclear given Covid-19. The
company expects business to move towards greater digital provision of training, which may help in the long run
through improved margins.

Principal risks and uncertainties

The management of the business and the execution of the company's strategy are subject to a number of risks.
The key business risks and uncertainties affecting the business are considered to relate to competition from both
national, offshore and multinational vendors as well as employee retention and the unstable position of the
European economy, including the potential impact of Brexit.

Financial risk management
The company's operations expose it to financial risks that include price risk, credit risk, liquidity risk, foreign
currency exchange rate risk, and interest rate cashflow risk. The company’s senior management oversees the
management of these risks at the group level. The company’s senior management is supported by a financial
risk committee at group level that advises on financial risks and the appropriate financial risk governance
framework for the company. The financial risk committee provides assurance to the company’s senior
management that the company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the company’s policies and
risk objectives.

Price risk
Due to the nature of the business, the company is not exposed to any major price risks. Due consideration is
given for annual salary increases in line with the growth in business in terms of both price and volumes.

Credit risk
The majority of the company's customer base is comprised of blue chip companies. The company has
implemented polices that require appropriate credit checks on potential customers before sales are made.

Liquidity risk
Proactive receivables management results in a favourable working capital position where acquisition costs are
excluded. The management continues its focus in this area.

Foreign exchange risk
The company is dealing in more stable currencies and has not implemented any specific policies to control this
risk.

Financial key performance indicators

Given the straightforward nature of the business, the company's directors are of the opinion that analysis using
revenue, gross margin and profitability are reasonable key performance indicators for an understanding of the
development, performance or position of the business. 
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NIIT LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

This report was approved by the board on 19 May 2022 and signed on its behalf.

................................................
Perunkolam Ramakrishnan Subramanian
Director

................................................
Sapnesh Kumar Lalla
Director
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NIIT LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

 In preparing these financial statements, the directors are required to:

 select suitable accounting policies for the Company's financial statements and then apply them

consistently;

 make judgments and accounting estimates that are reasonable and prudent;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements and other information included in Directors' reports may differ from
legislation in other jurisdictions.

Principal activity

The principal activity is that of Knowledge Solutions through Information Technology.

Results and dividends

The profit for the year, after taxation, amounted to £1,987,631 (2021 - loss £2,425).

Directors

The directors who served during the year were:

Sapnesh Kumar Lalla
Abhas Kumar
Dinesh Magadi
Perunkolam Ramakrishnan Subramanian
Vijay Kumar Thadani
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NIIT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Future developments

The directors do not consider there to be any material future developments of which the users of the financial
statements need to be aware.

Engagement with employees

The company is committed to employment policies, which follow best practice, based on equal opportunities for
all employees, irrespective of sex, race, colour, disability or marital status. 

The company is committed to providing employees with information on matters of concern to them on a regular
basis, so that the views of the employees can be taken into account when making decisions that are likely to
affect their interest. In addition the company encourages the involvement of the employees by means of
employee satisfaction surveys, focus group discussions and a 360 degree feed back mechanism.

Disabled employees

The company's policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure
suitable opportunities for each disabled person. Arrangements are made, wherever possible, for retaining
employees who become disabled, to enable them to undertake work identified as appropriate to their aptitudes
and abilities.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

 so far as the director is aware, there is no relevant audit information of which the Company's auditor is

unaware, and

 the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

There have been no signficant events affecting the Company since the year end.

Auditor

The auditor, Donald Reid Limited, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 19 May 2022 and signed on its behalf.

................................................
Perunkolam Ramakrishnan Subramanian
Director

................................................
Sapnesh Kumar Lalla
Director
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NIIT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NIIT LIMITED

Opinion

We have audited the financial statements of NIIT Limited (the 'Company') for the year ended 31 March 2022,
which comprise the Statement of comprehensive income, the Balance sheet, the Statement of cash flows, the
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

 give a true and fair view of the state of the Company's affairs as at 31 March 2022 and of its profit for the

year then ended;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and

 have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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NIIT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NIIT LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and  our Auditor's report thereon.  The directors are responsible for the other information contained
within the Annual Report.  Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated.  If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves.  If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

 the information given in the Strategic report and the Directors' report for the financial year for which the

financial statements are prepared is consistent with the financial statements; and

 the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

 adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or

 the financial statements are not in agreement with the accounting records and returns; or

 certain disclosures of directors' remuneration specified by law are not made; or

 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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NIIT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NIIT LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:
• enquiring of management concerning actual and potential litigation and claims;
• performing analytical procedures to identify any unusual results that may indicate risks of material
misstatement due to fraud;
• reading minutes of meetings;
• assessing any management override of controls by testing journal entries and other adjustments and
reviewing accounting estimates for indications of potential bias;
• evaluating any transactions that are unusual or outside the normal course of business; and
• maintaining alert to any fraud risks throughout the audit.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, a fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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NIIT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NIIT LIMITED (CONTINUED)

Daniel Reid (FCA) (Senior statutory auditor)
  
for and on behalf of
Donald Reid Limited

Chartered Accountants
Statutory Auditors
  
Prince Albert House
20 King Street
Maidenhead
Berkshire
SL6 1DT

19 May 2022
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NIIT LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Note £ £

Turnover 4 14,426,692 13,621,371

Cost of sales (5,294,909) (6,860,232)

Gross profit 9,131,783 6,761,139

Administrative expenses (7,383,288) (7,083,335)

Exceptional administrative expenses - (65,000)

Other operating income 5 584,572 440,310

Operating profit 6 2,333,067 53,114

Interest payable and similar expenses 9 (21,489) (2,416)

Profit before tax 2,311,578 50,698

Tax on profit 10 (323,947) (53,123)

Profit/(loss) for the financial year 1,987,631 (2,425)

There was no other comprehensive income for 2022 (2021:£NIL).

The notes on pages 13 to 26 form part of these financial statements.
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NIIT LIMITED
REGISTERED NUMBER: 05555036

BALANCE SHEET
AS AT 31 MARCH 2022

2022 2021
Note £ £

Fixed assets

Tangible assets 12 79,361 77,084

79,361 77,084

Current assets

Debtors: amounts falling due within one year 13 6,572,175 10,011,470

Cash at bank and in hand 14 5,813,849 2,094,748

12,386,024 12,106,218

Creditors: amounts falling due within one
year 15 (9,971,152) (11,656,476)

Net current assets 2,414,872 449,742

Total assets less current liabilities 2,494,233 526,826

Creditors: amounts falling due after more
than one year 16 - (30,000)

Provisions for liabilities

Deferred tax liability (net) 17 (21,516) (11,740)

(21,516) (11,740)

Net assets 2,472,717 485,086

Capital and reserves

Called up share capital 18 155,000 155,000

Profit and loss account 19 2,317,717 330,086

2,472,717 485,086

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
19 May 2022.

................................................
Perunkolam Ramakrishnan Subramanian

................................................
Sapnesh Kumar Lalla

Director Director

The notes on pages 13 to 26 form part of these financial statements.
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NIIT LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Called up
share capital

Profit and
loss account Total equity

£ £ £

At 1 April 2020 155,000 332,511 487,511

Comprehensive income for the year

Loss for the year - (2,425) (2,425)

Other comprehensive income for the year - - -

Total comprehensive income for the year - (2,425) (2,425)

Total transactions with owners - - -

At 1 April 2021 155,000 330,086 485,086

Comprehensive income for the year

Profit for the year - 1,987,631 1,987,631

Other comprehensive income for the year - - -

Total comprehensive income for the year - 1,987,631 1,987,631

Total transactions with owners - - -

At 31 March 2022 155,000 2,317,717 2,472,717

The notes on pages 13 to 26 form part of these financial statements.
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NIIT LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£ £

Cash flows from operating activities

Profit/(Loss) for the financial year 1,987,631 (2,425)

Adjustments for:

Depreciation of tangible assets 43,092 52,723

Loss on disposal of tangible assets - 28

Interest paid 21,489 2,416

Taxation charge 323,947 53,123

Decrease/(increase) in debtors 2,125,078 (1,333,775)

Decrease in amounts owed by groups 1,208,635 783,365

(Decrease)/increase in creditors (1,447,340) 1,791,269

Decrease in amounts owed to groups (271,437) (1,060,275)

Taxation paid (205,136) (98,392)

Foreign exchange (3,929) (22,997)

Leave provision - 65,000

Net cash generated from operating activities 3,782,030 230,060

Cash flows from investing activities

Purchase of tangible fixed assets (45,369) (27,930)

Net cash from investing activities (45,369) (27,930)

Cash flows from financing activities

Interest paid (21,489) (2,416)

Foreign exchange 3,929 22,997

Net cash used in financing activities (17,560) 20,581

Net increase in cash and cash equivalents 3,719,101 222,711

Cash and cash equivalents at beginning of year 2,094,748 1,872,037

Cash and cash equivalents at the end of year 5,813,849 2,094,748

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand 5,813,849 2,094,748

5,813,849 2,094,748

The notes on pages 13 to 26 form part of these financial statements.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

The entity is a private limited company limited by shares. The company is registered in England and
Wales. The registration number is 05555036 and the registered office address is NIIT Limited, 100 New
Bridge Street, London, EC4V 6JA, and the company's principal trading address is 200, Aldersgate Street
Suite 129, London, UK, EC1A 4HD.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

  

2.2 Going concern

The directors are satisfied that the going concern assessment is passed in light of Covid-19. Due to
the strong cash reserves and the financial strength of the parent company, the company is
considered a going concern.  

  

2.3 Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
fixed for the month in which transaction occur.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowing are presented in the Statement of
comprehensive income. within 'finance income or costs'. All other foreign exchange gains and losses
are presented in the Statement of comprehensive income. within 'other operating income'.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

  

2.4 Revenue

Revenue is recognised, at the fair value of the consideration, to the extent that it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. Revenue is
measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Sales of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
1) the Company has transferred the significant risks and rewards of ownership to the buyer;
2) the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;
3) the amount of revenue can be measured reliably;
4) it is probable that the Company will receive the consideration due under the transaction; and
5) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Services are provided under time and material contracts and fixed price contracts. Revenue from
providing services is recognised over a period of time in the accounting period in which services are
rendered. The revenue from time and material contracts is recognised at the amount to which the
Company has right to invoice. Revenue for services is recognised when all of the following conditions
are satisfied:

1) the amount of revenue can be measured reliably;
2) it is probable that the Company will receive the consideration due under the contract;
3) the stage of completion of the contract at the end of the reporting period can be measured reliably;
and
4) the costs incurred and the costs to complete the contract can be measured reliably.

NIIT acts as agent in strategic sourcing contracts. Subsequently only the transaction fee from these
contracts is recognised within revenue, with the liability to vendors and the recoverable amount from
customers being held on the balance sheet. 

  

2.5 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The Company has taken advantage of the optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard on 1
April, 2016 to continue to be charged over the period to the first market rent review rather than the
term of the lease.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.6 Finance costs

Finance costs are charged to the statement of comprehensive income over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.7 Pensions

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.8 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

 The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and

 Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.8 Current and deferred taxation (continued)

 The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and

 Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.9 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - Computer, printers and related accessories - 3
years straight line
Servers and Networks - 5 years straight line

Fixtures and fittings - 7-10 years straight line
Other fixed assets - 3 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of comprehensive income.

  

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. 
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

  

2.13 Creditors

Short term creditors are measured at the transaction price. 

2.14 Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable.

Debt instruments that are payable or receivable within one year, typically trade payables or
receivables, are measured initially and subsequently, at the undiscounted amount of the cash or
other consideration, expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The main area of judgement and estimation in applying accounting policies relates to the recognition of
income on contracts. Income is recognised on contracts based on the level of completion and the
achievement of certain targets within projects. An element of judgment may be required in respect of the
level of completion, although estimation uncertainty is minimised by the setting out of clear stage targets
within contracts with clients. 
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

4. Turnover

Analysis of turnover by country of destination:

2022 2021
£ £

United Kingdom 4,847,181 5,288,739

Rest of Europe 5,694,151 4,877,961

Rest of the world 3,885,360 3,454,671

14,426,692 13,621,371

5. Other non-operating income

2022 2021
£ £

Other non-operating income 584,572 440,310

584,572 440,310

6. Profit before taxation

The profit before taxation is stated after charging:

2022 2021
£ £

Depreciation of tangible fixed assets 43,092 52,723

Fees to the Company's auditor and its associates for the audit of the
Company's annual financial statements 16,000 16,000

Defined contribution pension cost 14,595 18,683

73,687 87,406

7. Auditor's remuneration

2022 2021
£ £

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual accounts 16,000 16,000
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

8. Employees

Staff costs were as follows:

2022 2021
£ £

Wages and salaries 5,123,933 4,928,243

Social security costs 780,392 724,505

Cost of defined contribution scheme 14,595 18,683

5,918,920 5,671,431

The average monthly number of employees, including the directors, during the year was as follows:

        2022         2021
            No.             No.

Sales & Marketing 7 5

Direct staff 81 84

Key management personnel 5 5

93 94

9. Interest and similar expenses

2022 2021
£ £

Other borrowing costs 21,489 2,416

21,489 2,416

Other borrowing costs include expenses relating to the corporate guarantee detailed within note 25.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10. Taxation

2022 2021
£ £

Corporation tax

Current tax on profits for the year 383,976 21,847

Adjustments in respect of previous periods 7,544 (49,301)

391,520 (27,454)

Foreign tax

Foreign tax on income for the year (77,349) 85,433

(77,349) 85,433

Total current tax 314,171 57,979

Deferred tax

Origination and reversal of timing differences 9,776 (4,856)

Total deferred tax 9,776 (4,856)

Taxation on profit on ordinary activities 323,947 53,123
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2021 - higher than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 2,311,578 50,698

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 439,200 9,633

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 2,586 2,652

Utilisation of tax losses (56,381) -

Adjustments to tax charge in respect of prior periods 7,544 (49,301)

Tax on foreign branches (77,349) 85,433

Other differences leading to an increase in the tax charge 8,347 4,706

Total tax charge for the year 323,947 53,123

Factors that may affect future tax charges

There were no factors that may affect future tax charges with the exception of the tax losses detailed
below.

At 31 March 2022, the company had tax losses of £5,920 (2021: £258,724) to be carried forward against
future trading profits. 

11. Exceptional items

2022 2021
£ £

Exceptional admin cost - 65,000

- 65,000

These represent provisions for holiday leave accruals to be carried forward for two years as a result of
legislation in response to the COVID 19 pandemic.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12. Tangible fixed assets

Plant and
machinery

Fixtures and
fittings

Other fixed
assets Total

£ £ £ £

Cost or valuation

At 1 April 2021 246,200 22,563 4,222 272,985

Additions 45,369 - - 45,369

At 31 March 2022 291,569 22,563 4,222 318,354

Depreciation

At 1 April 2021 178,142 13,537 4,222 195,901

Charge for the year on owned assets 39,677 3,415 - 43,092

At 31 March 2022 217,819 16,952 4,222 238,993

Net book value

At 31 March 2022 73,750 5,611 - 79,361

At 31 March 2021 68,058 9,026 - 77,084

13. Debtors

2022 2021
£ £

Trade debtors 4,137,015 6,380,719

Amounts owed by group undertakings 1,831,891 3,040,526

Other debtors 45,873 190,107

Prepayments and accrued income 557,396 400,118

6,572,175 10,011,470
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14. Cash and cash equivalents

2022 2021
£ £

Cash at bank and in hand 5,813,849 2,094,748

5,813,849 2,094,748

15. Creditors: Amounts falling due within one year

2022 2021
£ £

Trade creditors 293,631 16,745

Amounts owed to group undertakings 1,032,189 1,303,626

Corporation tax 96,282 92,829

Other taxation and social security 472,959 692,734

Other creditors 6,758,471 7,790,330

Accruals and deferred income 1,317,620 1,760,212

9,971,152 11,656,476

16. Creditors: Amounts falling due after more than one year

2022 2021
£ £

Provision of leave pay - 30,000

- 30,000

17. Deferred tax liability (net)

2022 2021
£ £

At beginning of year (11,740) (16,596)

Charged to profit or loss (9,776) 4,856

At end of year (21,516) (11,740)
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

17. Deferred tax liability (net) (continued)

The provision for deferred taxation is made up as follows:

2022 2021
£ £

Accelerated capital allowances (21,516) (11,740)

(21,516) (11,740)

18. Share capital

2022 2021
£ £

Allotted, called up and fully paid

155,000 (2021 - 155,000) Ordinary shares of £1.00 each 155,000 155,000

19. Reserves

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

20. Share based payments

The parent company has a share option scheme for certain employees of the Company. Options are
exercisable at a price equal to the market price of the shares in NIIT Limited (India), the parent company,
on the date of the grant. If the options remain unexercised after a period of five years from the date of
vesting, the options expire. Options are forfeited if the employee leaves the company before the options
vest. The fair value determined at the grant date of the share-based payments is expensed on a straight-
line basis over the vesting period, based on the Company's estimate of shares that will eventually vest
and adjusted for the effect of non-market based vesting conditions. Fair value is measured by use of the
Black Scholes model and the inputs outlined below.

Weighted
average
exercise

price
(pence)

2022
Number

2022

Weighted
average
exercise

price
(pence)

2021
Number

2021

Outstanding at the beginning of the year 46,668 80,000

Granted during the year 60,000 -

Exercised during the year (6,666) (33,332)

Outstanding at the end of the year 218.04 100,002 78.67 46,668

2022 2021
Weighted average share price (pence) 79.68 33.41

Exercise price (pence) 218.04 81.75

Weighted average contractual life (days) 4.5 4.5

Expected volatility 46.2 44.47

Expected dividend growth rate 2.96 2.32

Risk-free interest rate 6.86 7.80

The cost of the options is amortized over the period of grant for which expenses are debited by the parent
company. Included in the profit and loss is the amount of £24,341 (2021: £2,624) in relation to the
scheme.

21. Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £14,595 (2021 - £18,683).
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

22. Commitments under operating leases

At 31 March 2022 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021
£ £

Not later than 1 year 187,959 229,797

Later than 1 year and not later than 5 years 28,430 215,777

216,389 445,574

23. Related party transactions

The company has taken advantage of the exemption in FRS 102 from the requirement to disclose
transactions with group companies on the grounds that all subsidiary undertakings that have been party
to the transactions are wholly owned members of the group.

24. Parent undertaking and controlling party

The immediate and ultimate parent undertaking is NIIT Limited (India), a company registered in India. NIIT
Limited (India) has no ultimate controlling party. NIIT Limited (India) prepares group financial statements,
which can be obtained from Plot No 85, Sector-32, Institutional Area Gurugram - 122001 (Haryana) India.

25. Corporate guarantee

During the year, there has been a Corporate Guarantee issued to ICICI Bank, UK for availing working
capital limits by NIIT Limited (India) on behalf of NIIT Limited of £4,200,000 (2021: £4,200,000) and the
balance outstanding at 31 March 2022 in respect of this facility was £Nil (2021: £Nil).
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NIIT LIMITED

DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Note £ £

Turnover 14,426,692 13,621,371

Cost Of Sales (5,294,909) (6,860,232)

Gross profit 9,131,783 6,761,139

Gross profit % 63.3 % 49.6 %

Other operating income 584,572 440,310

Less: overheads

Administration expenses (7,383,288) (7,148,335)

Operating profit 2,333,067 53,114

Interest payable (21,489) (2,416)

Tax on profit on ordinary activities (323,947) (53,123)

Profit/(Loss) for the year 1,987,631 (2,425)
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NIIT LIMITED

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£ £

Turnover

Sales - Domestic 4,847,181 5,288,739

Sales - Other EU 5,694,151 4,877,961

Sales - Rest of world 3,885,360 3,454,671

14,426,692 13,621,371

2022 2021
£ £

Cost of sales

Purchases 5,294,909 6,860,232

5,294,909 6,860,232

2022 2021
£ £

Other non-operating income

Other non-operating income 584,572 440,310

584,572 440,310

Page 28



NIIT LIMITED

SCHEDULE TO THE DETAILED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£ £

Administration expenses

Staff salaries 5,123,933 4,928,243

Staff National Insurance 780,392 724,505

Staff pension costs - defined contribution schemes 14,595 18,683

Staff welfare 51,549 26,026

Hotels, travel and subsistence 38,266 17,278

Printing and stationery 3,572 801

Postage 2,210 3,773

Telephone and fax 52,206 52,839

Advertising and promotion 26,886 4,301

Trade subscriptions 31,358 27,404

Legal and professional 124,184 163,274

Auditors' remuneration 16,000 16,000

Bad debts (7) 7

Sundry expenses 1,991 2,797

Rent - non-operating leases 23,821 36,000

Light and heat 5,836 4,998

Insurances 16,545 17,198

Repairs and maintenance 8,745 8,609

Sundry establishment expenses 227,381 337,451

Depreciation - plant and machinery 39,677 49,048

Depreciation - fixtures and fittings 3,415 3,675

Profit/loss on sale of tangible assets - 28

Work permit fee 123,239 20,787

Admin - management charges 367,797 366,580

Admin - bank charges 65,096 62,032

Admin - foreign currency (profit)/loss 160,085 122,845

Recruitment costs 1,859 -

Royalty payable 72,657 68,153

Administration exceptional (on face of P&L a/c) - 65,000

7,383,288 7,148,335

2022 2021
£ £

Interest

Other interest 21,489 2,416

21,489 2,416
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