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NIT LIMITED

PIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The directers present their report and the financial staiements for the year ended 31 March 2018,

Principal activity

The principal activity is that of Knowledge Solutions tivzugh Information Technology.

Directors
The directors who served during the year were:

Sapnesh Kumar Lalla

Abhas Kumar

Rahul Keshav Patwardhan (resigned 16 June 2017)

Dinesh Magadi {appoeinted 16 June 2017)

Perunkolam Ramakrishnan Subramanian {appointed 16 June 2017)
Vijay Kumar Thadani {appointed 16 June 2017)

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financig! Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must no 2:prove the financial statements uniess they are satisfied that they give a true and fair
view of the state of affalis of the Company and of the profit or loss of the Company for that period,

In pfeparing these financial statements, the directors are required to:

o select suilable accounting policies for the Companys financial statements and then apply them
- consistently; o :

make judgments and accounting estimaies that are reasonable and prudent;

v prepare the financial statements on the gaing cencamn basis unless it is inappropriate to presume that the
' Gompany will continue in business. ' S )

The_.‘direckors ara responsible for keeping adequate accounting records that are sufficient to show and explain
the Cagmpany's transactionis and disclose with ressonable accuracy at any time the financial position of the
Company and to enable them-1o ensure that the financial statements comply with the Companies Act 2008, They
arg élso responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prévention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and

dissemination of financial statements and other information included in Directors' reports may differ from
legislation in other jurisdictions. -

Results and dividends

The profit for the year, aﬁeff {z=ation, amounted to £33,124 (20717 - Joss £172,345).

vy
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NIIT LIMITED

A DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

3 €

Future developments

The directors do not consider there 1o be any materiat future developments of which the users of the financial
statements need to be aware.

Employee involvement

The company is committzd {o employment policies, which follow best practice, based on equal opporiunities for
all employees, irrespect.ve of sex, race, colour, disability or marital status.

The company is committed to providing employees with informalion on matters of concern to them on a regular
basis, o that the views of the employees can be iaksn into account when making decisions that are likely to
affect their interest.. In addition the company encourages the involvement of the employees by means of
employee satisfaction surveys, focus group discussioss and a 360 degree feed back mechanism.

Disabled employees

The company's policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary
assistance with initial training courses is given. Once ‘employed, a career plan is developed so as 6 ensure
suilable opportunities for each disabled person. Arrangements are made, wherever possible, for retaining

employees who become disabled, to enable them to undertake work identified as appropriate to their aptitudes
and abilities.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit informesien and to establish that the Company's auditor is aware of that information,
Post balance sheet evants
There have been no sig-n%!::r;aﬁt evenis afrecling the Ca‘mpany since the year end.
Auditor 3 o o

‘The auditor, Donald Rei‘d'!.imited, will be proposed for reappointment in accordance wfth seclion 485 of the
Companies Act 2006. : .

Tpis re‘port was appfoved by the board on 14 May 2318 aind signed on its behalf. '

Kamariain T -
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NIIT LIMITED

STRATEGIC REPORT
-4+ FORTHE YEAR ENDED 31 MARGH 2018

. Business review Fure-

_given for annual salary increases in line wuth the growih in busmess in lerrns of both price and volumes.

1

The business from the training market in the UK and-Europe has conlmued to grow this year. This is as a result
of the growth of existing customers and the addltlon of some new accounts.

The future cutlook of the business continues to 150k positive as the company continues its expansion into
Europe whilst developing preferred partnership relationships.

Principal risks and unceriaitties : N

The management of the: business and the execution of the company's strategy are subject to a number of risks.
The key business risks and i zerfainties affecting the irisiness are considered to relate to competition from both

national, offshore and i E*aauonal vendors as well a3 employee retention and the unstable position of the
European economy.

Financial risk management
The company's operalions expose it to financial risks that. include price risk, credit risk, liquidity risk, foreign
currency exchange rate risk, and interest rate cashflew risk. . Given the size of the company, the directors have

not delegated the responsibility of monitoring risk t¢ a’sub-committee of the board. The company's finance
depanment implements policies sef by the board of drrectors

Price risk
Due to the nature of the business, the. company is nat exposed to any major price risks. Due consideration is

e t ok o

xP1 ‘_ e
"‘1:.

Cred.tt rfsk

The majonty of tha'companys custorner base is compnsed of blue chlp companies. The company has
implemented polices that require approprlate credit checks on potential customers before saltes are made,

Liquidity risk

Proactive receivables management results in a favourable working capital position where acquisition costs are
exciuded. The managemenl contmues its focus in this area.

Foreign exchange risk

The company is deallnc: W mote stable currencies & has not implemented any spegcific pohcnes to control this
erk

Financial key performaw = ifidicators ‘f" ')""'

Given the straightforward naiure of the business, te Somnany's directars are of the opinion that analysis using
revenue, gross margin and peofitability are reasonabie-key performance indicators for an understanding of the

-development, performance or position of the b;iaiﬁes“‘ :

is report was approti k[y/lhiboard on 14 May 201‘3 and 5|gned on its behalf.

as LTI T Y T TT TR

Sapn h Kumar Lalla
Direcigr
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RitT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF NiiT LIMITED

Opinion

We have audited the financial statements of NIIT Limited (the 'Company’) for the year ended 31 March 2018,
which comprise the Statement of comprehensive income, the Balance sheet, the Statement of cash flows, the
Statement of changes in equity and the related notes, including 2 summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Praclice).

In our opinion the financial statements:

. give a true and fair view of the state of the Coimpany’s affairs as at 31 March 2018 and of its profit for the
year theb ended:

. have been properly prepared in accordancé with United Kingdom Generally Accepted Accounting
Praclice; and

» ° have been prepared in accordance wtth the rec.u:i remsats of the Companies Act 2006,

Basis for opinion

We conducted our audit in acgordance, with international Standards on Auditing (UK) (1ISAs (UK)) and applicable
_Iaw Oﬂr responsnblhtres under thase standards are further descr;bed in thé Auditor's responsibtlmes for the audit

*. £ "of the financlal statsments section of our reporl, We are intlependent of the Company in accordance with the

efhical requnrements that are relevant to_our audit of the financial statements in the United Kingdom, lncludsng
the Financial Repdrting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in

" accordance with these requirements: ‘We believe that the audit ewdence we have obtained is sufficient and
appropriate to prowde a bams far otir oplnion :

- _ppnclusidns fe!a;mg to gomg concem

"~ We have nothing to repart in respect of the followlng matters in relation fo which the ISAs (UK} reqwre us to
tepor 10 you where:

. the directors' use of the Gaing concern basis of accounting in the preparation of the financial statements is
not appropriate; o

. the directors have not disclosed in the finanicizl statéments any identified material uncertainiies that may
cast significarit doubt about the Company's Euhl‘ty to continue to adopt the going concern basis of
accounting for-a period of at least twelve izcaths from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Qur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion hereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whettier there is a material

FPage 4



NIIT LIMITED

INDEPENDENT AUDJTOR'S REPORT TO THE SHAREHOLDERS OF NIIT LIMITED {CONTINUED})

misstatement in the financial statements or a materia! misstatement of the other information. If, based on the

work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in'this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the oourse'.of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic repor! and the Directors' report have been prepared in accordance with applicabfe legal
requirements. .

“Matters on which we ase required to report by exception

In the light of the knowledge and understanding of.tre Company and its environment obtained in the course of
‘the audit, we have not ide,_':tiﬁed material misstatemenits in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation o which the Cqmparjieg Act 2006
reqpire,s. us_io repor_t fo you if. in our apinion; - S T o

=3

. adequate accountlng records have not been* kepl or returns adequale for our audlt have not been
_l‘ece;ved from branches not visited by us; or

* the ﬁnancial statements are not i in agreement with the accountlng records and returns; or
; cer(aln drsclasures of dicectors' remunerafion specified by Iaw are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explauned raore fully in the Directors' responsibilities statement on page 1, the directors are responsible for
the preparation of the financial staterents and for being satisfied that they give a true and fair view, and for such

internal cantrol as the dirertors determine is necessary to enable the preparation of financial statements that are
free from material missia: et whether due to fraud or error.

In preparing the finar. s < ‘.&-menls the directors are responsible for assessmg the Cempanys ability to
continue as a going ¢o 3at, disclosnng, as applicatis, matters related to going concern and using the going

concern basis of accsurtni-Lnless the directors it intend to liquidate the Company or to cease operations,

or have no realistic alisrac twe but to do s0.
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NUT LIMITED

INDEPENDENT AiMNTOR'S REPORT TO THE SHAREHOLDERS OF NIIT LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the finzpcial statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assutatice is a high level of assurance, but is not a guarantee that an zudit conducted in
accordance with ISAs (UK} will always detect a-material missiatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the agaregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial stalements.

A further descriplion of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.osg.ul/auditorsresponsibiliies. This description forms part of our
Auditor's report.

Use of our report

“This report is made solely te the Company's members, as a body, in accordance with Chapter 3 of Parf 16 of the

Companies Act 2006, Qur 2wdit work has been undertaken so that we might state to the Company’s members

those matters we are required o state to them in an Auditor's report and for no other purpose, To the fullest
“extent permitted by law, e do not accept or assume responsibility to anyone other than the Company and the
© Company's members, zx 2« kady, for our audit work, %2~ this report, or for the opinions we have formed.

m Gurm AN Z/\- A
Daniel Reid (FCA) (Senior statutory auditor)

for and on behalf of
Donald Reid Limited

Chartered Accountants
Statutory Auditors

Prince Albert House
20 King Street
Maidenhead
Berkshire

SL6 1DT

4 May 2018
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NIT LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

Note
Tumover , o 4
Cost of sales i
o
Gross profit ’ Bt
Administraﬁon Expensesl o '
Other non-operating income
Interest receivable and similar income - 9
Profit/{loss) before tax
Tax an profit/(loss} - 10

Profit/{loss) for the financial year

There was no other comarshansive income for 2018 {2017:ENIL}.

As restated

2018 2017

£ £
15,399,712 11,056,875
{9,604,912)  (7,442,207)
5,794,300 3,614,668
{5,864,465) (4,039,864}
157,560 350,334

- 23
87,895 {74,939)
{54,771) {97,406)
33124 {172,345}
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NIT LIMITED
REGISTERED NUMBER: 05555036

BALANCE SHEET
AS AT 31 MARCH 2018

As restated
2018 2017
Note - £ £
Fixed assets
Tangible assels ’ 71 110,801 55,149
110,801 56,148
Current assets
Debtors: amounts falling due within one year 12 ' 11,215,052 14,660,072
Cash al bank and in hand 13 2,631,854 2380,334
13,846,906 17,040,408
Creditors; amounts falling due withinone -+ - -~
year - 14 {13,782,679) (16,953,651}
Net current assets . - . 64,227 86,755
Total assets less currani fakilities . 175,028 141,804
'!H.[et assets . T ‘i;’: S _-;175_,02_‘? A 141,904
Capital and reserves
Called up share capital = . - 18 155,000 155,000
. Prafit and |ssraccount . 17 20,028 (13,096}
- 175,028 141,904

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
14jMay 2018.

Sapnegh Kumar Latla
Directo
The notes on pages 11 t¢. 23 form part of these financial statements.
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NIT LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

At 1 April 2016 (as restated)

Comprehensive income for the year
Loss for the year

Total comprehensive income for the year

At 1 April 2017

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Total transactions with owners

At 31 March 2018

(L TR Sk B |
* ERL wr H

Called up Profit and

shase capital loss account Total equity
£ £ £

155,600 159,249 314,249

- {172,345) {172,345)

. (172,345)  (172,345)

155,000 (13,098) 141,904

- 33,124 33,124

- 33,124 33,124

185,000 . 20,028 . 175028
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NHT LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2618

Cash flows from operaiing activities

Profitf{loss) for the financis year
Adjustments for:

Depreciation of tangible assets

L.oss on disposal of {angible assets

Interest received

Taxation charge

Decreasef(increase) in debtors
(increase)decrease in amounts owed by groups
(Decrease)fincrease in creditors
Increase/(decrease)) in amounis owed {0 groups
Net fair value losses recognised in P&L

Foreign exchange

Taxation paid

Net cash generated from operating activities

Gash flows from Iivestivg sctivities™
Purchase of tandiblg fixs 3 pseets
Interest received, i T B

vy

Net cash from investing activities

A

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of yesar
Foreign exchange gains and losses

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

As resfated
2018 2017
£ £
33,124 {i72,345)
44,389 28,006
913 -
- (23)
84,771 97,406
4,676,302  (6,710.012)
{984,988) 347,011
{4,051,203) 8,126,250
836,778  {1,426,724}
3,816 6,385
191,949 {220.638)
(261,428) {257,748)
544,393 817,568
Ca [100,9542 {29,4086)
- ,-‘ ‘»'_I - : : . Tt L - 23
{100,954) {28,383}
443,439 788,185
2,380,334 1,371,611
{191,919) 220,638
2,631,854 2.380,334
2,631,854 2,380,334
2,631,854 2,380,334
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NUT LIMITED

=d: . NOTES TO THE FINANCIAL STATEMENTS
e FOR THE YEAR ENDED 31 MARCH 2018

1. Accounting policies - - e
1.1 Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
_ the Financial Reporting Standard applicable in the UK and ihe Republic of Jreland and the

Companies Act 2006,
The preparaiics of financial statements » compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires managemem to exercise judgment in applying the
Company's accounting policies {(see note 33 .
The following grincipal accounting policies hiave been applied:

2.  General information

The entity is a private limited company limited. by shares. The company is registered in the England and
Wales. The registration number is 05555036 and the registered office address is NIIT Limited, 100 New

Bridge Street, London, EC4V 6JA, and the cc“npany's principal trading address is 2nd Floor, 47 Mark
Lane, London, EC3R 7QQ. :

2.1 Revenue

"7 % Revents is recognised to the extent that it is probable that the economic benefits will flow 10 the

"Company and the revenue can be reliably measured, Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue frc‘"‘ ihe sale of goods is recognised when all of the following conditions are satisfied:
. the Ccmpan y has transferred the significant risks and rewards of ownership to the buyer;

. the JeMpany retains neither ¢oesinuing managerial involvernent to the degree usually
assoclated W|th ownership nor eﬂec tive contro) over the goods sold;

. the amount of revenue canbte mo@w s2d reliably;
. it is probable that the Compariy will yeceive the consideration due under the transaction; and
+  the costs incurred or o be incurred * respect of the transaction can be measured reliably.

Rendering of services

Revenue from a confract o provide sef@igés is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs-incurred and the costs to complete the contract can be measured reliably,

EIE
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NIIT LBWTED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Accounting policies {continued)

2.2

24

25

5,

Tangible fixed assets

2!
S

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
aperating in the raanner intended by managemeni. |

Depreciation s charged so as to allocate the cost of assels less their residual value over their
estimated usenii Yves, using the straight-line method.

Depreciation is provided on the following iasis:

Plant an: machinery - ua-mpuler printers and related aocessanes 3
‘yvazrs straight line
Szrears and Networks - 5 years siraight line
Fixtures and fittings - 7-50 years straight line
Other fixed assets - 3 years straight line

The assets' residual values, useful tives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is aﬂ indication of a significant change since the last reporting
date. :

" Galns and losses on disposals are detarmined by comparing the proceeds with thie carrying‘afmotint

and are recognised in the Statemelat of comprehenswe income
Operatmg teases the (‘:empany as lessee ‘ -G

Rentals pald under operaltng Ieases are charged to the Statement of cemprehenslve income on a

etralght line basis cver the lease term.

Benefits reces‘»je(j and receivable as an incentive to sign an operaling lease are recognised on a
straight line basi¥ over-the lease term, unless another systematic basis is representative of the lime
pattern of the iessee’s benefit from the use of the leased asset.

The Compai-¥:5% taken advantage of ine optional exemption available on transition to FRS 102
which allows |sase incentives on leases entered into before the date of transition to the standard on

01 April 2015 2 "Zontinue 1o be charged ¢var tha period to the first market rent review rather than the
term of the__lea'\fe_

Debtors

Short term debtors are measured at transec.ion pnce less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours, Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant rjsk of change in value,

In the statement of cash flows, cash and cash equivalents are shown net of bank overdrafis that are
repayable on demand and form an integral part of the company’s cash management.
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NiiT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2018

1. Accounting poli&ﬁ’s (éontinued}

2.6 Financial instfuments. ' e

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable.

Debt instrumen:s that are payable or féceivable within ohe year, typically trade payables or
receivables, ‘are measured initially and subsequently, at the undiscounted amount of the cash or
other considsatiyn, expected to be paid or received.

Financial aseets t!j__at are measured at cist and amortised cost are assessed at the end of each
reporting pzried far objective evidence of impairment. iIf objective evidence of impairment is found, an
impairment ‘o 15 recognised in the Staterant of comprehensive income,

For financial assets measured at amortised <ost, the impairment loss is measured as the difference

between an assel's carrying amourit and #ne prasent value of estimated cash flows discounted at the
assat's original effective interest rata. .

For financial assets measured at cost I¢ss impairment, the Impairment loss is measured as the
. difference betwegn an asset’s carrying amount and best estimate; which is an approximation of the
e amounl that the Cqmpany would receive fithe asset if |t Wwere to be sold at the balance sheet date..

o L .‘.-. e

'-"'Fmanmal éésels and § 1iabilltres are offset and tha net amounl reported in the Balance shest when
there is an enforceable right to set off the recognised amounts and there is an intention to setilé o a
net basrs orio reahse the asset and settle the llabllrly srmultaneousiy
- o w27 C(edjtors

Short term creditors a:e measured at the lransactron prrce

2.8 Foreign currasey transtation

The compar:y '.-: ‘.um.-lorsal and presentational currency is GBP

Transactiondiiie salances

Foreign currericy ﬁiransactlons are transiat ed into the functional currency using the exchange rates
fixed for the mm!h inwhich transactions og Gur.

f i

Al each perfod end foreign currency- maretary ltems are translated using the closing rate. Non-
monetary items measured at historical cc: are {ranslated using the exchange rate at the date of the
transaction and nen-monetary iterns meg:zed at fair value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses resilting from the setflement of transactions and from the
translation at period end exchange rates of monetary assels and liabilities denominated in foreign
" currencies are recognised in the Statemenf of comprehensive income.
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NIt LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YZAR ENDED 31 MARCH 2018

ar
1. Accounting policies {continued)
29 Pensions

Defined confribution pension plan .
The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company .pays fixed contribufions into a separate entity. Once the
centributions have been paid the Company Was ng further payment obligations.

The contributicns are recognised as an expense in the Statement of comprehensive income when
they fall due. Asacunts nof paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are Seld separately from the Company in independently adminislered funds.

2.10 Interest incoms

Interest income |R recognised in the Stafer-ent-of comprehensive income on an accrual basis,

(-
»

211 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of comprehensive income, except that #-charge atlnbutable to an item of income and expense
recognised as’ othiéf:comprehensive incsine or fo"an jtem recognised dlrectly in equily is a!so
: recngnl§éd in other coniprehenswe lncnme of directly zh equny respeclweiy
The current income tax charge is calculated on the bams of tax rales and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and-generates income

IR

« Defatred tax balanoes are recogmsed in respec! of all timing differences that have ariginated but not
A ;_-: reversed by the Balange sheet date’ except lhat

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other fulure taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowanaas have been met.

Deferred tax bdlaqces are not recogniser in respect of permanent differences except in respect of
business comifinations, when deferred tax is recognised on the differences between the fair values of
assets acquites and the future tax deduckizns available for them and the differences between the fair
values of liabfiiies acquired and the amownt that will be assessed for tax. Deferred (ax is determined
using tax ra:tg:g._and laws that have been Snanied or substantively enacted by the balance sheet date.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The main area of judgement and estimation irf’ applying accounting policies relates to the recognition of
income on condracts. Income is recognlsed an confracts based on the level of comp!etmn and the
achievement of certain targets within projects. “An element of judgment may be required in respect of the

tevel of completion, although estimation uncertainty is minimised by the setting out of clear stage targets
within coniracts with clients,
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NIT LIMITED

NOTES TO THE FiNANCIAL STATEMENTS
FOR THE YEAR SMDED 31 MARCH 2018

Turnover

Analysis of turnover by country of destination:

As restated

2018 2017

) £ £

United Kingdom o P 3,584,445 1,910,703
Rest of Europe N 8,945835 9,042,694
Rest of the world 1,869,432 163,878

15,399,712 11,056,875

Other non-operating izcome

2018 2017

. E £
Other non-operating income T 157,560 . 350,334

oMk -

Moo 157,860 . 350,334

Y

Operating profiti{loss}

The operating profit/{loss) is stated after charging:

2018 2017
£ £
Depreciation of tangible fixed assets 44,389 28,006
Fees payable 1o the Company's auditor and its associates for the audit of
the Company's annual financial statements 16,250 16,250
Defined contributios pension cost ) 12,576 11,708
Auditor's remuneration
2018 2017
£ £
Fees payable to the Company's auditor 4r:d its 2ssocistes for the audit of
- the Company's annual accounis _ 16,250 16,250
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Employees

Staff costs were as follows:

Wages and salaries
Social securily costs
Cost of defined contribution scheme

During the 2018 and 2017 no directors received remuneration,

As restated
2018 2017

E E

2,942 056 1,921,191
522,742 346,018
12,576 11,708
3,477,374 2,278,917

The average nﬁontéaéy-number of employees, including the directors, during the year was as follows:

T e

Sales & Marketi: 1 ' : : .
Direct staff :
Key management personnel

Interest receivable

Other interest receivable

2018 2017
No. ' NO
3 3

58 46
4 3

65 52
2018 2017
£ £

. 23

. 23
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NIIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Taxation
2018 2017
£ £
Corporation ta)(
Current tax on profits for the year 5,762 -
o 5,762 -
Foreign tax
Foreign tax on income for the year 39,324 127,478
39,324 127,478
Total current tax ' 45,086 127,478

Deferred tax '

Origination and re -:=sa} of timing differences 9,685 {30,072)
Total deferred tox 9,685 {30,072)
Taxation on profit on ordinary activities 54,771 97,406
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NIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

i0.  Taxation (continaed}

Factors affecting tax charge for the year

The tax assessad for the year is higher than (2017 - higher than} the standard rate of corporation tax in
the UK of 19% {2017 - 20%). The differences are explained below:

As restated
2018 2017
£ £
Profit/{loss) on ordinary activities before tax 87,895 {74,939}
Profit/(loss) on ordinary activities muttiplied by standard rate of corporation
tax in the UK of 19% (2017 - 20%) 16,700 (14,888)
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 455 -
Utilisation of tax losses (7,472) {16,361)
Adjustments fo tax charge ln respect of pnor perlods N 1006 - -t
.- Tax on forelgp bri.ches -1 7, SRS gk 39,324 127,478
' Other dlfference- Aacim 0 an increase (decrease) in the tax charge 4,758 1.277

Total tax _charge o the year - : 54,771 97,406

Factors that may affect future tax charges,

At 31 March 2018 the company had tax losses of £300,808 (2017: £295,206) to be carried forward against
future trading profits.
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NNT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 20138

11,

12.

Tangible fixed assets

Cost or valuation
At 1 April 2017
Additions
Bisposals

At 31 March 2018

Depreciation

At 1 April 2017

Charge for the year on owned assets
Disposals

At 31 March 2018

Net book value

At 31 March 2018

" At 31 March 201 L T e

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Peferred taxation

Plant and Fixtures and

Other fixed

machinery fittings assets Total
£ £ £ £
112,521 12,384 4222 129827
100,125 829 - 100,954
(21,868) . - (21,868}
190,778 13,213 4222 208213
69,459 2,608 1,811 73,978
41,225 1,756 1,408 44,389
(20,955) . . (20,955)
89,729 4,364 3,319 07,412
101,049 8,849 903 110,801
Tas6t " o778 2,311 55,149
As reslafed

. 2018 2017
£ £

7A76,595 10,495,727

2437,818 1,452,830

764,485 1,786,828

800,228 879,076

35,926 45,611

11,215,052 14,660,072
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NiIT LINITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

13, Cash and cash equivalents

2018 2017
£ £
Cash at bank and in hand . 2,631,854 2,380,334

2,631,854 2,380,334

14. . Creditors: Ameunts falling due within one yesr

As reslated

2018 2017

£ £

Trade creditors 245116 896,222
Amounts owed to group undertakings - ' 3,676,590 2835997
Corporation tax ] 166,296 126,658
Other taxation and social security 755,876 190,053
Qther creditors . 7,510,536 12,552,180

(Accryals and deferred income, 1428,265 352541
Fotye Teer il [ LI b L ot . ' - A | - e

¥
Satst

13,782,679 15953,651

I T

R
e e

15. i}_‘ef,erred taxation

2018 2017

£ £

At beginning of yaar .. e _ 45,611 15,539
Charged to the profit or loss {9,685} 30,072
At end of year 35,926 45,611
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NHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

15.

16.

17.

- Reserves

Deferred taxation (continuved)

The deferred tax asset is made up as foilows;

T

Accelerated capital allowances
Tax losses carried forward

Share capital

Allotted, called up and fully paid
155,000 Ordinary shares of £1 each

Vs - g T . “a o, “ LR T TR

cea

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

As restated

2018 2017

£ £
{21,226) {10,478)
57,152 56,089
35,926 45,611
2018 2097

£ £
155,000. 155,000
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NItT LIMITED

NOTES TO THE FIANCIAL STATEMENTS
FOR THE YEAR ENDED 39 MARCH 2018

18,

19.

Share based payments

The parent company has a share option scheme for cerfain employees of the Gompany. Oplions are
exercisable at a price equal to the market price of the shares in NHT Lirmnited (India), the parent company,
on the date of the grant. The vesting conditions are detailed below. {f the options remain unexercised
after a period of five years from the date of grani, thz options expire. Options are forfeited if the employee
leaves the company before the options vest. The fair value determined at the grant date of the share-
based payments is expensed on a straight-line basis over the vesting period, based on the Company's
estimate of shares that will eventually vest and adjusted for the effect of non-market based vesting
conditions. Fair value is measured by use of the Black Scholes model and the inputs outlined below.

Weighted Weaighted

average average

exercise axercise

price price
(pence) Number {pence) Number
2018 2018 2017 2017
Outstanding at ns beginning of the year - 68.48 60,000 68.48 60,000
Outstanding at the end of the year - 68.48 60,000 68.48 60,000
~ Welghted average fair value price {pence} o \ T e 2603 - 24.93
I'éxeréigé‘brié'é iﬁe‘n'oe} . R ’ 68.48 68.48
Weighled average contractual life (vears) 5.17 4.17
Expected volatility (%) - 42.36 - 44.22
Expected dividend growth rate (%} ™ ‘ 3.34 3.34
Risk-free interest rate {%) 7.77 7.75

The cost of the op*;iéas-_i;_a amariized over the period of grant for which expanses are debited by the parent
company. Include? i the profit and loss is an amount of £3,816 (2017: £6,385) in relation the scheme.

Comparatives

: - HTS-LL
" ee

The comparatives ave been restated to recugnise revenue from certain contracts on a net basis rather
than gross. The direclors believe this betier rafiects the substance of the transactions as the company is

acting as agent rather than principal, This has -sriuced both turnover and cost of sales by £27,362,348 in
the prior period. PR

The comparalives have alse been restated to réfsct the fair value movement of share based payments. A
charge of £8,781 has been recognised in 2017 and 2016 with a corresponding credit to amounts owed to
the group. The restatement has led to a reduction in retained eamings brought forward of £6,385.

Reserves as at 1 April 2018 were also restated for £3,396 in relation to the charge in the 2016 Statement
of comprehansive income, -

Page 22



NIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2018

20.

21.

22

23,

Penston commitmeants
The Company operates a defined contributions pension scheme. The assets of the scheme are held

separately from those of the Company i an independently administered fund. The pension cost charge .
represents contributions payable by the Company to the fund and amounted to £12,576 (2017 - £11,708).

Commitments under dperating leases

At 31 March 2018 the Company had future minimum lease payments under non-canceltable cperating
leases as follows:

As restated

2018 2017

£ £

Not Jater than 1 year . 59,986 49,568

Later than 1 year and not later than 5 years 49,624 98,623

S 109,610 148,191

Included within the statement of comprehensiv income was £63,890 (2017: £49,660) in relation to lease
payments. -

Related party t'r_lan'éactigns

.The company has taken advantage of-the e‘xémpﬁon in FRS 102 from the requirement to disclose

transactions with group companies on the gro:nds that all subsidiary undertakings that have been party
to the transactions are wholly owned members of the group.

NIT Limited (UK} also had transactions with NIT Technologies Limited, a company in which NIT
Limited, the ultimate holding company also has an interest. During the year NIIT Limited (UK) was bilted
£127,386 (2017: £107,342) for the recovery of expenses by NIIT Technalagies Limited.

At the year end date, included within trace creditors, was an amount of £24,299 {2017 £24,941) owed to
NIUT Technologies Limited.

Parent undertaking and controliing party

The immediate and timate parent undertaking is NIT Limited (lnd.ia), a company registered in [ndia. NIIT
Limited (India} has »3 ultimate controlling party. NIET Limited (india) prepares group financiat statements, .
which can be obizir= ‘rom 8 Balaji Estate, First Floor, Guru Ravi Das Marg, Kalkaji, New Delhi - 110 019,
india. '

!
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