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NIT GC LIMITED

DIRECTORS’ REPORT

The Directors present their report and the audited financial statements of NIIT GC Limited for the year
ended 31 March 2020.

PRINCIPAL ACTIVITIES

The Company’s principal activities are providing education in the field of information technology, as well
as software senices and investment holding.

REVIEW OF BUSINESS
The Company’s Loss for the year is USD 36,150 (2019 Profit of USD 113,372).
The directors did not recommend the payment of a dividend for the year under review (2020-USD NIL).

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

Company law requires the directors to prepare financial statements for each financial year which
present fairly the financial position, financial performance and cash flows of the Company. In preparing
those financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

o make judgements and estimates that are reasonable and prudent;

. state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the Company will continue in business.

The directors have confirmed that they have complied with the above requirements in preparing the
financial statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Mauritian Companies Act 2001. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The directors have made an assessment of the Company's ability to continue as a going-concern and
have no reason to believe that the business will not be a going-concern in the year ahead.

NIIT Antilles NV, a wholly owned subsidiary of the NIIT Limited was dissolved and liquidated, vide
Declaration dated November 23, 2017 issued by the Curacao Chamber of Commerce and Industry, in
accordance with the applicable laws of Curacao and India. Consequent to the said liquidation, all assets
and liabilities of Antilles NV, including investments in its wholly owned subsidiaries, NIIT GC Limited
(Mauritius) were vested/transferred in the NIIT Limited accordingly NIT GC Limited became direct
wholly owned owerseas subsidiaries of the NIIT Limited, subject to applicable regulatory compliances.

AUDITOR

The auditor, Ernst & Young, has indicated its willingness to continue in office and will be automatically
reappointed at the Annual Meeting.

By order of the Board
DocuSigned by:

ain oD SR,
NISHA PROAG-DOOKUN, ACIS
FOR

SECRETARY ocomi Covos

SERVICES [MAURITIUS) LIMITED

183COEEC816E46F ...

02 June 2020
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SECRETARY’S CERTIFICATE TO THE MEMBER OF

NIIT GC LIMITED

AS PER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT 2001

We confirm that, based on records and information made available to us by the Directors and
Shareholder of the Company, the Company has filed with the Registrar of Companies, for the
year ended 31 March 2020, all such returns as are required of the Company under the Mauritius
Companies Act 2001.

02 June 2020
DocuSigned by:

S
NISHA PROAG-DOOKUN, ACIS
FOR

OCORIAN CO
SERWICES IMAURITIUS| LIMITED

183COEEC816E46F ...
SECRETARY
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NIIT GC Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of NIIT GC Limited (“the Company") set out on pages 8 to 25, which
comprise the statement of financial position as at 31 March 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including significant accounting policies.

In our opinion, the financial statements of the Company are prepared in all material respects, in accordance with
the basis of accounting described in note 2 to the financial statements and the requirements of the Companies
Act 2001 applicable to a company holding a Category 1 Global Business Licence.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors' Report
and the Company Secretary's Certificate as required by the Companies Act 2001, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor's report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance with the requirements
of the Companies Act 2001 applicable to a company holding a Category 1 Global Business Licence, as described
in note 2 to the financial statements and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NIIT GC Limited (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Responsibilities of the Directors for the Financial Statements (Continued)

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intends to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

¢ Conclude on the appropriateness of the director’'s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NIIT GC Limited (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body for our audit work, for this report, or for the opinions we have formed.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditors and dealings in
the ordinary course of business.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

f\rwﬂd j‘oﬂJ é ku L 66

ERNST & YOUNG LI KUNE LAN POOKIM, F.C.A, F.C.C.A.
Ebéne, Mauritius Licensed by FRC

o, T IOEER



NIIT GC LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

Income
Dividend Income

Expenses
Administrative expenses(Note 4)

Operating (Loss)/Profit
Finance Cost (Note 5)

Profit/(Loss) before income tax
Income tax expense (Note 6)

Net Profit/(loss) and total comprehensive
Income/(loss) for the year

Page 8

2020 2019
usD usD
- 172,170
(23,869) (25,101)
(23,869) 147,069
(12,281) (16,480)
(36,150) 130,589
- (17,217)
(36,150) 113,372

The notes set out on pages 12 to 25 are an integral part of these financial statements.



NIIT GC

STATEMENT OF FINANCIAL POSITION - 31 MARCH 2020

ASSETS

LIMITED

Non-current assets

Investment in subsidiary (Note 7)

Page 9

Current assets
Prepayments

Cash and cash equivalents

Total assets

EQUITY

Capital and reserves
Share capital (Note 8)
Accumulated losses

Total eq

uity

LIABILITIES
Non-current liabilities
Borrowings (Note 9)

Current

liabilities

Borrowings (Note 9)

Trade and other payables (Note 10)

Total lia

Total equity and liabilities

bilities

Approved and authorised for issue by the Board of directors on 02 June 2020

and signed on its behalf by:

The notes set out on pages 12 to 25 are an integral part of these financial statements.

DocuSigned by:

N

| A
i BDAED2EF1893436...

DocuSigned by:

BAEDEB8652494DB...

2020 2019
USD USD
588,000 588,000
4,470 1,764
21,906 65,353
26,376 67,117
614,376 655,117
2,400,000 2,400,000
(1,987,781) (1,951,631)
412,219 448,369
- 175,000
175,000 -
27,157 31,748
202,157 31,748
202,157 206,748
614,376 655,117
DIRECTORS

B = T SV S



NIIT GC LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

At 1 April 2018

Comprehensive income

Net loss and total comprehensive loss
for the year

At 31 March 2019

Comprehensive income
Total comprehensive loss for the year

At 31 March 2020

The notes set out on pages 12 to 25 are an integral part of these financial statements.

Page 10

Share Accumulated Total
capital losses equity
uUsD uUsD uUsD
2,400,000 (2,065,003) 334,997
- (113,372) (113,372)
2,400,000 (1,951,631) 448,369
- (36,150) (36,150)
2,400,000 (1,987,781) 412,219




NIIT GC LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

Cash flows from operating activities
(Loss)/Profit before income tax
Adjustment for:

Interest expense

Profit/(Loss) from operations before working capital

changes

Increase in trade and other payables
(Increase)/ Decrease in prepayment
Tax Paid

Net cash flow from /(used in) operating activity

Cash flows from financing activities
Repayment of loan
Interest paid

Net cash flow (used in)/ from financing activities

Net (decrease)/increase in cash and cash
equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The notes set out on pages 12 to 25 are an integral part of these financial statements.
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2020 2019
uUsb uUsD
(36,150) 130,589
12,281 16,480
(23,869) 147,069
510 7,010
(2,706) 441
- (17,217)
(26,065) 137,303
- (75,000)
(17,382) (4,232)
(17,382) (79,232)
(43,447) 58,071
65,353 7,282
21,906 65,353
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

1 GENERAL INFORMATION

The Company is a limited liability company incorporated on 25 April 1997 and domiciled
in the Republic of Mauritius. The Company holds a Category 1 Global Business Licence
under the Financial Services Act 2007 and is regulated by the Financial Services
Commission. The Company has its registered office at c/o Ocorian Corporate Services
(Mauritius) Limited, 6" Floor, Tower A, 1 Cyber City, Ebéne, Mauritius.

The principal activities of the Company are to hold investments and to provide information
technology education as well as software services.

These financial statements were authorised for issue by the Board of Directors on 28 May
2020.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The Company is the holder of a Category 1 Global Business Licence and has a subsidiary.
The Company has elected, in accordance with the Fourteenth Schedule of the Companies
Act 2001, Section 12, not to prepare group financial statements in accordance with Section
211 of the Companies Act 2001 “Contents and form of financial statements”.

The basis of preparation of these financial statements is an entity specific framework
based on International Financial Reporting Standards (IFRS) and interpretations adopted
by the International Accounting Standards Board (IASB), except for the application of IFRS
10 - Consolidated Financial Statements, IFRS 11 - Joint Arrangements and IFRS 12 -
Disclosure of Interests in Other Entities and IAS 27.17. Instead of presenting consolidated
financial statements of the Group, the Company only presents separate financial
statements as would have been required under IAS 27 - Separate Financial Statements,
had the entity complied with IFRS.
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Consolidation

As disclosed in Note 7, the Company owns 100% of the issued share capital of NIIT China
(Shanghai) Limited.

The Company has taken advantage of the exemption provided by the Mauritian Companies
Act 2001 allowing a company holding a Category 1 Global Business Licence not to present
consolidated financial statements where it is a wholly owned or virtually wholly owned
subsidiary of the company. The financial statements are therefore separate financial
statements which contain information about NIIT GC Limited as an individual company
and do not contain consolidated financial information as the parent of a group.

The Company is a wholly owned direct subsidiary of NIIT Limited, a company incorporated
in India, which produces consolidated financial statements prepared in accordance with
Generally Accepted Accounting Principles of India (“Ind AS”). These consolidated financial
statements are obtainable at 8, Balaji Estate, First Floor, Guru Ravi Das Marg, Kalkaji, New
Delhi -110019, India.

Foreign currency translation

(a)  Functional and presentation currency

ltems included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (the
“functional currency”). The financial statements are presented in United States dollar
("USD'") which is considered by the Board to most faithfully represent the economic effects
of the underlying events, transactions and conditions, and which is the Company's
functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the statement of comprehensive income.

Investment in subsidiary

Subsidiaries are all entities over which the Company has control.The company control an
entity when it is exposed to or has right to variable returns from it, involvement with the
entity and has the ability to affect those returns through its power to direct the activities of
the entity.

Investment in subsidiary is shown at cost in the Company’s financial statements. Where
an indication of impairment exists, the recoverable amount of the investment is assessed.
Where the recoverable amount of the investment is less than its carrying amount, the
investment is written down immediately to its recoverable amount and the impairment
loss is recognised as an expense in the statement of comprehensive income.
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investment in subsidiary (Continued)

On disposal of the investment, the difference between the net disposal proceeds and the
carrying amount is charged to the statement of comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash at bank. Cash equivalents are short term, highly
liquid investments that are readily convertible to known amounts of cash and which are

subject to an insignificant risk of change in value.

Current - non-current classification

Assets and liabilities are classified into current and non-current as follows:

Assets

An asset is classified as current when it satisfies any of the following criteria:

¢ it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

e itis held primarily for the purpose of being traded;

¢ it is expected to be realised within 12 months after the reporting period; or

e it is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least 12 months after the reporting period.

Current assets include the current portion of non-current financial assets. All other assets
(including deferred tax assets) are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

¢ it is expected to be settled in the Company’s normal operating cycle;
e itis held primarily for the purpose of being traded;
¢ it is due to be settled within 12 months after the reporting period; or



Page 15

NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

(a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Current liabilities include the current portion of non-current financial liabilities. All other
liabilities (including deferred tax liabilities) are classified as non-current.

Financial instruments

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing component,
the Company initially measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component are measured at the transaction price determined
under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value
through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI
test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Initial recognition and measurement (Continued)

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

o Financial assets at amortised cost (debt instruments)

. Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments)

. Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

. Financial assets at fair value through profit or loss

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar
financial assets) is derecognised when:

e The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset and has
neither transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent of the Company’s
continuing involvement in the asset. Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Company could be required to repay.
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
Impairment of financial assets (Continued)

The Company recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime ECL).

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 and IFRS 9 are classified as financial liabilities at
fair value through profit or loss, loans and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Company determines the classification
of its financial liabilities at initial recognition. All financial liabilities are recognised initially at
fair value and in the case of loans and borrowings and payables, plus directly attributable
transaction costs.

The Company'’s financial liabilities include borrowings and trade and other payables.
Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
- Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at amortised costs (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.



Page 18

NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Derecognition (Continued)

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in profit or
loss

Share capital
Ordinary shares are classified as equity.
Borrowings

Borrowings are recognised initially at fair value, net of transaction cost incurred.
Borrowings are subsequently carried at amortised cost using the effective interest method.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Other payables consist of accruals. Trade and
other payables are classified as current liabilities if payment is due within one year or less.
If not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest rate method.

Revenue recognition

Dividend income is recognised when the right to receive payment is established.
Interest income is recognized using the effective interest rate method.
Interest expenses are accounted for on the acrual basis.

Current and deferred income tax

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the reporting date.

Deferred income tax is recognised in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively enacted by the reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.
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NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

2.1

3.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
The following standards, amendments to existing standards and interpretations were in
issue but not yet effective. They are mandatory for accounting periods beginning on the

specified dates, but the Company has not early adopted them:

Effective for

accounting

period

beginning on

New or revised standards or after

IFRS 17 Insurance Contracts 1 January 2022
Amendments

IFRS 3 definitions of business 1 January 2020

Definition of Materials - Amendments to IAS 1 and IAS 8 1 January 2020

The conceptual Framework for Financial Reporting 1 January 2020

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTION
Going Concern

The Company’s management has made an assessment of the Company’s ability to
continue as a going concern and is satisfied that the Company has the resources to
continue in business for the foreseeable future. Furthermore, management is not aware
of any material uncertainties that may cast significant doubt upon the Company’s ability
to continue as a going concern. The holding company, NIIT Limited has provided a letter
of support confirming continuing support to the company to fulfil its financial obligations
when due. Therefore, the financial statements continue to be prepared on the going
concern basis.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk, credit risk
and liquidity risk. The Company’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on
the Company'’s financial performance.

This note presents information about the Company’s exposure to each of the above risks,
the Company’s objectives, policies and processes for measuring and managing risk, and
the Company’s management of capital. Further quantitative disclosures are included
throughout these financial statements.
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3.1
(a)

(i)

(ii)

(i)

(b)

(c)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Market risk

Market risk comprises of currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

As at March 31, 2019; and March 31, 2018, the Company was not exposed to currency risk
since all its financial assets and financial liabilities were denominated in USD.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

The Company’s interest-bearing financial instruments consist of its cash at bank and the
borrowings from its immediate parent. The Company is not subject to fair value interest
rate risk since the cash at bank and borrowings are carried at amortised cost, and are not
subject to cash flow interest rate risk since the cash at bank earns interest at the rate of 0%
and the borrowings carry a fixed rate of interest.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. As at 31 March 2019 and 2018, the Company was not
exposed to other price risk as it does not hold any financial assets or financial liabilities
that are carried at fair value.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.

The Company’s exposure to credit risk arises from its cash and cash equivalent.

The Company’s cash at bank is placed with a financial institution that the directors regard as
being of high quality and that has a credit rating of AA- from Standards and Poors at 31
March 2020.

The maximum exposure to credit risk is represented by the carrying amount of the financial
assets at the reporting date.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its obligations, associated with
its financial liabilities when they fall due.

Prudent liquidity risk management includes maintaining sufficient cash and the availability
of funding from an adequate amount of committed credit facilities. Liquidity risk is managed
at group level and the Company obtains financial support from its parent.
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(c)

(d)

(e)

FINANCIAL RISK MANAGEMENT (CONTINUED)
Liquidity risk (Continued)

The table below analyses the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at the statement of financial position date to the contractual
maturity date. The amounts disclosed in the table are the contractual undiscounted cash
flows :

No fixed

maturity or With in More
_ o : azle 12 than 12 Total
Particulars pay months months
on demand
uUsD uUsD uUsD uUsD
2020
Trade and other payables 27,157 - - 27,157
Borrowings - 175,000 - 175,000
27,157 175,000 - 202,157
2019
Trade and other payables 31,748 - - 31,748
Borrowings - - 175,000 175,000
31,748 - 175,000 206,748

The Company has financial assets of USD 21,906 (2019 - USD 65,353) that can be recalled
on demand. In addition the Company has recourse to its parent for its financing
requirements. Hence, no significant liquidity risk is foreseen.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and for other
stakeholders and to maintain

an optimal capital structure to reduce the cost of capital. The capital of the Company consists
of share capital and funding from its immediate parent through borrowings.

Fair value estimation

The carrying amount of cash and cash equivalents, borrowings and trade and other payables
approximate their fair values.

ADMINISTRATIVE EXPENSES

2020 2019

uUsbD usD
Audit fee 6,555 7,000
Professional fee 17,084 17,783
Bank Charges 230 318

23,869 25,101
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5

FINANCE COSTS
2020 2019
UsD uUsD
Interest charge on loan (Note 11 (i & ii)) 12,281 16,480
TAXATION

The Company invests in the People’s Republic of China (“PRC”) and the directors expect to
obtain benefits under the double taxation treaty between Mauritius and PRC. To obtain
benefits under the double taxation treaty the Company must meet certain tests and
conditions, including the establishment of Mauritius tax residence and related requirements.
The Company has obtained a tax residence certification from the Mauritian authorities and
believes such certification is determinative of its resident status for treaty purposes. A
company which is tax resident in Mauritius under the treaty, will not be subject to capital
gains tax in PRC on gains from the disposal of shares of a company, the property of which
does not consist, directly or indirectly, principally of immovable property situated in PRC as
long as the holding in the Chinese company does not exceed 25% during the twelve months
period preceding the disposal of the shares. Dividends received may, however, be subject
to withholding tax at a rate not exceeding 10%. The company may also be subject to
withholding tax on interest earned on Chinese securities at the rate of 10%.

'"The Financial Services Commission (“FSC”) issued a Category 1 Global Business Licence
(“GBL1") to the company on 30 June 2009. Further to the changes made by the Finance
(Miscellaneous Provisions) Act 2018 (“FMPA 2018") to the Financial Services Act (“FSA"),
the FSC is no longer empowered to issue any GBL1 as from 1 January 2019. Instead, the
FSC may issue a Global Business Licence (“GBL”) if the company satisfies certain
conditions. The company will be deemed to hold a GBL as from 1 July 2021 under section
96A(1)(b) of the FSA.

Under current laws and regulation the Company being the holder of a Mauritian Category
1, Global Business Licence, is liable to income tax at the rate of 15% on its profit as adjusted
for tax purposes. Further more, It is however, entitled to a tax credit equivalent to the higher
of actual foreign tax suffered and 80% of Mauritian tax payable on its foreign source income,
thus reducing its effective tax rate to a minimum of 3%.

As from 1 July 2021, the company will not be allowed to compute its foreign tax according
to a presumed amount of 80% of the Mauritian tax of the relevant foreign sourced income.
Furthermore, transactions with GBL corporations and non-residents will not necessarily be
considered to be foreign sourced income. Effective as from 1 January 2019, the company
may apply a partial exemption on its foreign dividend income, interest income and profits
from foreign permanent establishments: the partial exemption is computed at 80% of the
relevant foreign sourced income. The partial exemption is not mandatory: the company may
apply the credit system if it so wishes.

As at 31 March 2020, the Company had accumulated tax losses amounting to USD 129,750
(2019 - USD 93,600) and was therefore not sucject to tax. Capital gains of the Company are
exempt from tax in Mauritius.

The foregoing is based on current interpretation and practice and is subject to any future
changes in Chinese and Mauritian tax laws and in the tax treaty between PRC and Mauritius.



Page 23
NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

6 TAXATION (CONTINUED)

The accumulated tax losses which will be available for set-off against future taxable profits
are as follows:

Year ended Amount of tax loss (USD) Available for set off up to year
ending
2020 2019
31 March 2014 - - 31 March 2019
31 March 2015 - - 31 March 2020
31 March 2016 12,832 12,832 31 March 2021
31 March 2017 38,188 38,188 31 March 2022
31 March 2018 42,580 42,580 31 March 2023
31 March 2020 36,150 - 31 March 2025
129,750 93,600

A reconciliation between the actual income tax charge and the theoretical amount that
would arise using the applicable income tax rate for the Company follows:

2020 2019

uUsD USD
Profit/ (Loss) before Income tax (36,150) 130,589
Applicable income tax rate at 15% (5,423) 19,588
Impact of:
Foreign Tax Credit Loss/WHT Loss - 17,217
Utilization of tax losses (19,588)
Tax losses for which no deferred tax asset was recognized 5,423 -
Actual income tax - 17,217

A deferred income tax asset has not been recognised in respect of tax losses carried forward
as the directors consider that it is not probable that future taxable profit will be available in
the foreseeable future against which the unused tax losses can be utilised.

7 INVESTMENT IN SUBSIDIARY

2020 2019
usb USsSD
At cost:
01 April and at 31 March 588,000 588,000

Details of the Company’s subsidiary, which is incorporated in the People’s Republic of China,

are:
Name Description Number % Principal
of of shares Holding activity
shares held
2020 2019 2020 2019
Providing IT
NIIT China Ordinary of training and
(Shanghai) Limited USD 1 each 588,000 588,000 100 100 services

The directors have reviewed the investment for impairment and have concluded that there is
no indication of impairment at the reporting date.



Page 24
NIIT GC LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020

8 SHARE CAPITAL

2020 2019
uUsD USsSD
Issued and fully paid
2,400,000 Ordinary shares (2019 — 2,400,000) of USD 1 each
At 01 April and 31 March 2,400,000 2,400,000
9 BORROWINGS
2020 2019
uUsD USsSD
Loan from related parties (Note 11(i))
Analysed between
Non-current - 175,000
Current 175000 -
175,000 175,000
The terms of the borrowings are disclosed in note 11 (i)
10 TRADE AND OTHER PAYABLES
2020 2019
uUsD USsSD
Amount payable to related parties (Note 11(ii)) 7,147 12,248
Other payables and accruals 20,010 19,500
27,157 31,748

11 RELATED PARTY DISCLOSURES

The nature, volume of transaction and the balances were as follows:

2020 2019
uUsbD uUsD
(i) Loan from fellow subsidiary
NIIT Malaysia Sdn Bhd, Malaysia
At 01 April 175,000 250,000
Received/(Paid) during the year - (75,000)
At 31 March 2020 (Note 9) 175,000 175,000

The loan from fellow subsidiary bears interest at the rate of 7% per annum, is unsecured with
maturity date 15 August 2020.
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13

11 RELATED PARTY DISCLOSURES (CONTINUED)

(ii) Amount payable to fellow subsidiary

NIIT Malaysia Sdn Bhd, Malaysia 2020 2019
usb USD

At 01 April 12,248 -

Interest expense on loan 12,281 16,480

Interest paid on loan (17,382) (4,232)

At 31 March (Note 9)

(17,382) 12,248

The amount payable to fellow subsidiary is unsecured, interest free and has no fixed terms
of repayment.

(iii) Transactions with Abax Corporate Services Ltd / Ocorian Corporate Services
(Mauritius) Limited

Directors’ fees amounting to USD 2,823 (2019 — USD 2,310) have been incurred by the
Company for the year ended 31 March 2020 in relation to services rendered by two local
Directors. These fees are not paid to them but to the Company's local administrator
Ocorian Corporate Services (Mauritius) Limited. Apart from director fees, the Company
incurred USD 14,261 against professional service rendered by Ocorian Corporate Services
(Mauritius) Limited during the year.

IMMEDIATE AND ULTIMATE PARENT

NIIT Limited, a company incorporated in India, as the Company’s immediate parent and
ultimate parent respectively.

EVENTS AFTER REPORTING PERIOD

The emergence of COVID 19 pandemic in early 2020 has severely impacted businesses
around the world and is causing a slowdown of economic activity. Requirements of social
distancing and various restrictions imposed by government across geographies, have
caused unprecedented disruptions to normal business operations. The World Health
Organisation (WHO) has declared the new coronavirus a global pandemic on the 11 March
2020.

The Company has carried out detailed assessment and possible effects that may result
from COVID 19 on the carrying value of its assets including Investment, Trade receivables,
etc. as at the date of financial statement. In developing the assumption relating to possible
future uncertainties due to pandemic, the Company, as on the date of approval of these
financial statements has relied on the available information. The Company has performed
sensitivity analysis on the assumptions used and based on the detailed evaluation of the
current estimates expect that there is no significant impact on the carrying value of these
assets as on March 31, 2020. The actual impact of COVID 19 may differ from that,
estimated as at the date of approval of these financial statements.



