Auditors’ Report to the Members of
NIIT Institute of Finance Banking and Insurance Training Limited

We have audited the attached Balance Sheet of NIIT Institute of Finance Banking and Insurance
Training Limited (the “Company”) as at March 31, 2010, and the related Profit and Loss Account
and Cash Flow Statement for the year ended on that date annexed thereto, which we have signed
under reference to this report. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by Management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, as amended by the Companies
(Auditor's Report) (Amendment) Order, 2004 (together the “Order”) issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of The Companies Act, 1956’ of
India (the ‘Act’) and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we further
report that:

1. (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 2 years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant
to the programme, a portion of the fixed assets has been physically verified by the
Management during the year and no material discrepancies between the book records and
the physical inventory have been noticed.

(c) In our opinion and according to the information and explanations given to us, a
substantial part of fixed assets has not been disposed of by the Company during the year.

2. (a) The inventory has been physically verified by the Management during the year. In our
opinion, the frequency of verification is reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the
Management are reasonable and adequate in relation to the size of the Company and the
nature of its business.

(c) On the basis of our examination of the inventory records, in our opinion, the Company
is maintaining proper records of inventory. The discrepancies noticed on physical verification
of inventory as compared to book records were not material.

3. (a) The Company has not granted any loans, secured or unsecured, to companies, firms
or other parties covered in the register maintained under Section 301 of the Act. As the
Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 301 of the Act, clauses (iii)(b), (iii)(c)
and (iii)(d) of paragraph 4 of the Companies (Auditor's Report) Order, 2003, as amended by
the Companies (Auditor's Report) (Amendment) Order, 2004 are not applicable for the year.
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(b) The Company has taken unsecured loans from a company covered in the register
maintained under Section 301 of the Act. The maximum amount involved during the year and
the year-end balance of such loans aggregates to Rs. 260 lacs and Rs. 260 lacs respectively.

(c) In our opinion, the rate of interest and other terms and conditions of such loans are not
prima facie prejudicial to the interest of the Company.

(d) In respect of the aforesaid loans, the Company is regular in repaying the principal
amounts as stipulated and is also regular in payment of interest, where applicable.

In our opinion and according to the information and explanations given to us, having regard to
the explanation that certain items purchased are of special nature for which suitable
alternative sources do not exist for obtaining comparative quotations, there is an adequate
internal control system commensurate with the size of the Company and the nature of its
business for the purchase of inventory, fixed assets and for the sale of goods and services.
Further, on the basis of our examination of the books and records of the Company, and
according to the information and explanations given to us, we have neither come across nor
have been informed of any continuing failure to correct major weaknesses in the aforesaid
internal control system.

(a) In our opinion and according to the information and explanations given to us, the
particulars of contracts or arrangements referred to in Section 301 of the Act have been
entered in the register required to be maintained under that section.

(b) in respect of certain transactions of the value of Rs. 642.87 lacs with the holding
company and Rs. 58.36 lacs with other companies, the management has informed us that the
transactions dealt are of a specialized nature and therefore comparable prices are not
available. In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements and exceeding the value
of Rupees Five Lakhs in respect of any party during the year have been made at prices which
are reasonable having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public within the meaning of Sections
58A and 58AA of the Act and the rules framed there under.

The Company is covered under the internal audit system of NIIT group, the hoiding Company,
whereby internal audit has been carried out during the year and is commensurate with its size
and nature of its business.

The Central Government of India has not prescribed the maintenance of cost records under
clause (d) of sub-section (1) of Section 209 of the Act for any of the products of the Company.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth tax, service tax, customs duty,
excise duty, cess and other material statutory dues as applicable with the appropriate
authorities. .

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales-tax, wealth-tax, service-
tax, customs duty, excise duty and cess which have not been deposited on account of any
dispute.

As the Company is registered for a period less than five years, clause (x) of paragraph 4 of
the Companies (Auditor's Report) Order, 2003, as amended by the Companies (Auditor’s
Report) (Amendment) Order, 2004, is not applicable for the year. Also refer Note 18 on
Schedule 18 regarding the appropriateness of the going concern assumption.
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According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of dues to any financial
institution or bank or debenture holders as at the balance sheet date.

The Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

The provisions of any special statute applicable to chit fund / nidhi / mutual benefit fund/
societies are not applicable to the Company.

In our opinion, the Company is not a dealer or trader in shares, securities, debentures and
other investments.

In our opinion and according to the information and explanations given to us, the Company
has not given any guarantee for loans taken by others from banks or financial institutions
during the year.

The Company has not obtained any term joans.

On the basis of an overall examination of the balance sheet of the Company, in our opinion
and according to the information and explanations given to us, there are no funds raised on a
short-term basis which have been used for long-term investment.

The Company has made preferential allotment of shares to parties and companies covered in
the register maintained under Section 301 of the Act during the year. In our opinion and
according to the information and explanations given to us, the price at which such shares
have been issued is not prejudicial to the interest of the Company.

The Company has not issued any debentures during the year.
The Company has not raised any money by public issues during the year.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud
on or by the Company, noticed or reported during the year, nor have we been informed of
such case by the Management.

4. We draw your attention to -

a) Note 13 on Schedule 18, regarding future economic benefits of intangible assets
having net carrying value of Rs. 205.4 lacs dependent on the marketability and revenue
generating capacity as provided by the Company.

b) Note 18 on Schedule 18 regarding the appropriateness of the going concern
assumption basis used for preparation of these financial statements as the net worth of the
Company has eroded as at the year end and there is a net outflow of cash from operations
during the year. The validity of the going concermn assumption is based on the continued
support from the Holding Company, NIIT Limited, for supporting the Company to meet its
working capital requirements.

5. Further to our comments in paragraphs 3 and 4 above, we report that:

(@) We have obtained all the information and explanations which, to the best of our knowledge

and belief, were necessary for the purposes of our audit;

(b) 1n our opinion, proper books of account as required by law have been kept by the Company

so far as appears from our examination of those books;
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(c)

(d)

(e)

®

The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account;

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statem ent dealt
with by this report comply with the accounting standards referred to in sub-section (3C) of
Section 211 of the Act;

On the basis of written representations received from the directors, as on March 31, 2010 and
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2010 from being appointed as a director in terms of clause (g) of sub-section (1) of
Section 274 of the Act;

Without qualifying Note 4 above, in our opinion and to the best of our information and
according to the explanations given to us, the said financial statements together with the
notes thereon and attached thereto give, in the prescribed manner, the information required
by the Act, and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the company as at March 31,
2010;

(i) in the case of the Profit and Loss Account, of the loss for the year ended on that date;
and

(iii) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For Price Waterhouse
Firm Registration Number: 301112E
Chaxtered Accouptants

|

Harinderjit Singh

Place: NEW DELHI ‘Partner
Date : Aprii 30, 2010 Membership Number F 86994



NIIT Institute of Finance Banking and Insurance Training Limited
Balance Sheet as at March 31, 2010

Schedule No./ As At As At
(Note Reference) March 31, 2010 March 31, 2009
(Rs.) (Rs.)
SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
Share Capital U 100.000.000 50.000,000
LOAN FUNDS
Unsecured Loans 2 26.000,000 13,500,000
126,000,000 63,500,000
APPLICATION OF FUNDS
FIXED ASSETS 3
Gross Block 97.632,945 90.565.402
Less: Depreciation 56,631,529 35,324,909
Net Block 41.001.,416 55.240.493
Capital work-in-progress - 2.868.694
(including Capital Advances)
DEFERRED TAX ASSETS (Net) *18(14y - 2.786.848
CURRENT ASSETS, LOANS AND ADVANCES
Inventories 4 1.335.983 1,754,611
Sundry Debtors ) ) 5,236,113 16,145,511
Cash and Bank Balances 6 9.091,821 7.355.109
L.oans and Advances T 33,003,482 26,152,738
48.667,399 51,407,969
Less : CURRENT LIABILITIES AND PROVISIONS
Current Liabilities "8 119.098.182 101.940,984
Provisions o 2,546.885 2.874.078
121.645,067 104,815,062
Net Current (I iabilities) (72,977.668) (53.407.093)
MISCELLEANOUS EXPENDITURE 10 90.802 181.604
(To the extend not written off or adjusted)
PROFIT & LOSS ACCOUNT 157,885,450 55829454
126,000,000 63,500,000
g —
NOTES TO ACCOUNTS
The Schedules referred to above form an integral part of the Balance Sheet
T

This is the Balance Sheet referred to in our report of even date

For Price Waterhouse
Firm Registration No. : 301112 E

Harinderjit Singh
Partner
Membership No.-F-86994
Place : New Dethi

Date : April 30. 2010

S. Venkatesh
Whole Time Director
DIN : 01084104

(@

Vijay K Thadani

Director
DIN - 00042527

Gaurav Singhal
Company Secretary

v@&u



NIIT Institute of Finance Banking and Insurance Training Limited
Profit and Loss Account for the year ended March 31, 2010

Schedule No./ Year Ended Year Ended
(Note Reference) March 31, 2010 March 31, 2009
(Rs.) (Rs.)
INCOME
Revenue from Operations ais 128,260,583 236,986,905
Other Income 12 - 255,429
128,260,583 237,242,334
EXPENDITURE
Personnel T3 53.867,355 75,479,491
Development, Production and Execution 4 41,261,037 56.491.818
Administration and Others 1S 59.980,040 76.874,059
Marketing 16’ 46,351,085 46,560,790
Interest and Finance Charges 7T 2,151,626 1,185,834
Depreciation and Amortisation "3 23.913,927 20,710,534
227,525,070 277,302,526
(Loss) before Tax (99.264.,487) (40,060,192)
Tax Expense 18 (14y
- Deferred charge/ (credit) 2.786,848 (2,786.848)
- Fringe Benefit Tax - 1,066,127
Provision for tringe benefit tax relating to earlier period 4,661 -
(Loss) after Tax (102,055,996) (38,339,471)
Balance brought forward from previous period (55,829,454 (17,489.983)
Balance Carried to Balance Sheet (157,885,450) (55,829,454)
APPROPRIATION - -
Balance Carried to Balance Sheet (157,885,450) (55.829,454)
(157,885,450) (55,829,454)
(Loss) per share -Basic & Diluted “18(9) (16.27) (7.67)
NOTES TO ACCOUNTS 18’

The Schedules referred to above form an integral part of the Profit and Loss Account

This is the Profit and Loss Account referred to in our report of even date

. S
S d AT
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TR LLinat
For Price Waterhouse ,/ S. Venkatesh Vijuy K Thadani
Firm Registration No. : 301112 | Whole Time Director Director
Chargered Accountants DIN : 01084104 DIN 00042527
Harinderjit Singh / Gaurav Singhal
Partner Company Secretary

Membership No -1-8ova



NIIT Institute of Finance Banking and Insurance Training Limited
Cash Flow Statement
For the year ended March 31, 2010

Particulars

A,

B.

Cash Flow From Operating Activity

(Loss) before Tax

Adjustiment for :

Depreciation and Amortisation

Profit on sale of Investments

Loss on disposal of Fixed Assets

Foreign Exchange Adjustments

Miscellaneous Expenditure Written Off
Provision for Gratuity & Compensated Absences
Provision for doubtful debts

Interest Income

Interest Expense

Operating Loss before Working Capital Changes

Add / (Less) : Increase / Decrease in Operating Working Capital

Sundry Debtors

Inventories

Other Receivables

Trade & Other Payables

Cash Generated from Operations

Direct Tax Paid (including TDS)
Net cash from operating activities (used)
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets (including capital work in progress)
Proceed from sale of fixed assets

Proceeds from Sale of [nvestment

Purchase of Investment

Interest Income

Net cash from investing activities (used)

CASH FLOW FROM FINANCING ACTIVITIES

Receipt of Loan

Repayment of Loan

Interest Expense

Fresh issue of equity shares

Net cash from financing activities (used)

Net Increase/(Decrease) in Cash & Cash Equivalents ( A+B+C)
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year

Cash and cash equivalents comprise of

Cash and Cheques in hand

Balance with scheduled Banks
Fixed Deposits* ’

*|Fixed deposits include Nil (Previous year Rs.655,657) pledged as margin money|

Cash and cash equivalents as at the end of the year

Notes :

Year ended
March 31, 2010

(99.264.487)

Year ended
March 31,2009

(40.060.192)

23.913.927 20.710.534
- (248.689)
1.421.037 -
4.624 -
90.802 90.802
(327.193) 1.870.713
5.350.848 7.000.000
(109.447) (38.611)
2,261,073 1.224.445
(66,658,816) (9,450,998)
5.553.926 (11.412,220)
418.628 117.837
(4,847.355) (485,413)
17.157,198 25.897,680
(48,376,419) 4,666,886
(2.008,050) (10.455.964)
(50,384,469) (5,789,078)
(8.349.381) (16.758.911)
122,188 -
- 15.248.689
109.447 38.611
(8.117,746) (1,471,611)
12,500,000 13.500.000
- (18.500,000)
(2,261,073) (1.224,445)
50,000,000 -
60,238,927 (6,224,445)
1,736,712 (13,485,134)
7,355,109 20,840,243
9,091,821 7,355,109
4,160,102 1187, 717
4.931,719 5,511,735
- 655,657
9,091,821 7,355,109

I The above Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard - 3. "Cash Fow Statements”

as notified under section 211(3C) of the Companies Act, 1956.

2 The Schedule nos. 1 to 18 form an integral part of the Cash tflow Statement.

3 Previous year tigures, to the extent feasible. have been regrouped/ recasted wherever necessary to conform to the current year's ¢lassitication,

This is the Cash Flow Statement referred 1o in our report of even date.

For Price Waterhouse
Firm Registration No. : 301112 I
rtgred Accountants

Hartderjit Singh
Partner
Membership No.-1-86994
Place - New Delhi

Duate o April 30,2010

S. Venkatesh
Whole Time Director
DIN 01084104

™

Gaurav Singhal
Company Secretary

Fay

|
!

L .

7 ){f

- Vijay K Thadani

s

Director

DIN

00042527




NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet

as at March 31, 2010
Schedule As at As at
No. March 31, 2010 March 31, 2009
(Rs.) (Rs.)
I. SHARE CAPITAL

Authorised
11,000,000 Equity Shares of Rs. 10/- each 110,000,000 100,000,000
(Previous year 10,000,000 Equity Shares of Rs. 10/- each)

110,000,000 100,000,000
Issued & Subscribed
10,000,000 Equity shares of Rs.1 (/- each 100,000,000 50,000,000
(Previous year - 5,000,000 Equity Shares of Rs. 10/- each)

100,000,000 50,000,000
Paid-up
10.000,000 Equity shares of Rs.10/- each 100,000,000 50,000,000
(Previous year - 5,000,000 Equity Shares of Rs. 10/- each)
(Out of the above, 8,050,000 shares (Previous year 4,000,000)
are held by NIIT Limited, the Holding Company)

100,000,000 50,000,000

2. UNSECURED LOANS

[Refer Note 4 on Schedule 18]
Short term - others
Loans from Holding Company 26,000,000 13,500,000
(Due within one year Rs.26,000,000/- (Previous year
Rs.13,500,000))

26,000,000 13,500,000




NHT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet as at March 31,2010 [Contd.]

3. Fixed Assets

[Refer Notes 1 (i), (ii) & 13 on Schedule 18]

tAmount in Rs.)

GROSS BLOCK

DEPRECIATION

AND AMORTISATION

ET BLOCK

Capital Work-in Progress
(Including Capital Advances)

Description of Assets Cost As on Additions Sales / Adj. during Total as on As on 01.04.2009 For the year |Sales/ Adj. during Total as on As on 31.03.2010 ] As on 31.03.2009
01.04.2009 |during the year the year 31.03.2010 the year 31.03.2010

Tangible
Plant & Machinery 33.511,284 104,230 1,292 33.614.222 12,289,774 6.541.451 1292 18.329.933 14,784,289 21221510
Furniture & Fixtures 28,103,592 331,960 4,149,240 24,286,312 14.955.175 6,263,600 2.606.015 18,612.760 5.673.532 13,148,417
Sub Total (a) 61,614,876 436.190 4,150,532 57,900.534 27,244,949 12,805,051 2.607.307 37.442.693 20,457.841 34.369.927
{utangible
Software
- Acquired 8,727,681 - - 8.727.681 2,404,742 2,653,637 - 5.058.379 3.669.302 6.322.939
Content
- Self Generated 20,222,845 10,781,885 - 31.004.730 5.675,218 8,455,239 - 14,130.457 16.874.273 14.547.627
Sub Total (b) 28.950.526 10.781.885 - 39.732,411 8.079,960 11,108,876 - 19.188.836 20.543,375 201,370,506
Total (a+b) 90,565,402 11,218,075 4,150,532 97,632,945 35,324,909 23,913,927 2,607,307 56,631,529 41,001,416 55,240,493
Previous Year 70,665,231 19,900,171 - 90,565,402 14,614,375 20,710,534 - 35,324,909 55,240,493

2.868.694




NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet
as at March 31, 2010 (Contd.)

Schedule As at As at
No. March 31, 2010 March 31, 2009
(Rs.) (Rs.)

4. INVENTORIES
[Refer Notes 1(v) and 8 on Schedule 18]

Education and Training Material 1,335,983 1.754,611
1,335,983 1,754,611

5 SUNDRY DEBTORS
[Unsecured, Considered Good]

Outstanding for over six months

- Considered Good 2,184,510 5.452.049
- Considered Doubtful 12,350,848 7,000,000
Other Debts - Considered Good 3,051,603 10,693,462
17,586,961 23,145511
Less : Provision for doubtful debts 12,350,848 7,000,000
5,236,113 16,145,511
5,236,113 T 16,145,511

6 CASH AND BANK BALANCES

Cash and Cheques in Hand 4.160.102 1,187,717
Balances with Scheduled Banks in -
- Current Accounts 4931,719 5,511,735
- Fixed Deposit Account - 655,657

[ Fixed Deposit include Nil ( Previous year Rs. 655.657)
pledged as margin money)

9,091,821 7,355,109
7 ©  LOANS AND ADVANCES

[Unsecured, considered good ]
Advances recoverable in cash or in kind
or for value to be received * 8.375,756 2,634,006
Security Deposits 10,164,180 11,058,575
Advance payment of Current Tax 14,293,245 12,285,195
Less : Provision for Current Tax 1,750,000 12,543,245 1.750,000 10,535,195
Advance paymentof Fringe Benefit Tax 2,320,278 2,320,278
Less :Proviston for Fringe Benefit Tax 2,149,977 170,301 2,145,316 174,962
MAT Credit Entitlements 1.750.000 1,750,000

33,003,482 26,152,738

* Due from Whole time Dircctor Nil ( Provious year Rs.27,864)
Maximum amount outstanding during the year Rs. 129,851 (Previous vear Rs IS 683)
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NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet
as at March 31, 2010 (Contd.)

CURRENT LIABILITIES
[Refer Notes 10 and 12 on Schedule 18]

Sundry Creditors

- total outstanding dues of micro enterprise and small enterprises
- total outstanding dues of creditors other than micro enterprise
and small enterprises

Advances from Customers

Deferred Revenue

Security Deposits

Other Liabilities

PROVISIONS
[Refer Notes 1(vi) and 3 on Schedule 18]

Provision for Compensated Absences

Provision for Gratuity

MISCELLANEOUS EXPENDITURE
[Refer Note 1(ix) on Schedule 18]

Preliminary expenses
Balance as per Last Balance Sheet
Less: Written off during the year

90,802

As at
March 31, 2010
(Rs.)

105.698.776
4,924,249
4,096,207
1.000.000

3,378,950

119,098,182

1.899.720

647.165

2,546,885

181,604
90,802

90,802

90,802

As at
March 31, 2009
{Rs.)

86,677,748
1,401,000
7.723.650
1.000,000

5.138,586

101,940,984

2,358.878

515.200

2,874,078

272,406
181,604

181,604
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No.

11.

12

14

Schedules annexed to and forming part of the Profit and

for the year ended March 31,2010

REVENUE FROM OPERATIONS
[Refer Notes 1(iii) and 8 on Schedule 18}

Revenue

OTHER INCOME
[Refer Notes 1(iii) & 7 on Schedule 18]

Profit on sale of
_ Short term other [nvestments (net)

Miscellaneous

PERSONNEL
{Refer Notes 1(vi), 3, 6 and 13 on Schedule 18]

Salaries and Benefits [Includes contribution towards Provident and
Other Funds Rs. 2.432.219/- (Previous year Rs. 3.546,613/-)]

Welfare and Other Expenses

DEVELOPMENT, PRODUCTION AND EXECUTION
[Refer Note 8 on Schedule 18]

Courseware and Manuals

Course Execution Charges
Professional Charges

Equipment / Infrastructure Hirng
Royalty

Others

Year ended
March 31, 2010
(Rs.)

128,260,583

[
128,260,583

52,210,599

1,656,756

-
53,867,355

4,375,573
1,210,908
17,574,403
15.914,079
1,166,800

1,019,274

e —
41,261,037

Loss Account

NIIT Institute of Finance Banking and Insurance Training Limited

Year ended
March 31, 2009
(Rs.)

236,986,905

R
236,986,905

248,689
6,740

255,429

73.704.897

1,774,594

-
75,479,491

3,431,263

1,240,52¢
9,379,36!
36,467,76
5,178,00
774,90

5649181



NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of th

Schedule
No.

{5 ADMINISTRATION AND OTHERS
[Refer Notes 1 (ix), 5,11, 13 and 17 on Schedule 18]

Rent

Rates and Taxes
Electricity and Water
Communication

Legal and Professional
Travelling and Conveyance

Insurance Premium
Repairs and Maintenance
- Plant and Machinery

- Buildings
- Others

Provision for doubtiul debts

Management Cost Recovery by Holding Company
Brokerage

Loss on sale of fixed assets

Loss on exchange fluctuation

Customer Refunds

Sundry Expenses

Preliminary Expenses Written off

16 MARKETING
Advertisement and Publicity

Others

17 INTEREST AND FINANCE CHARGES
[Refer Note 4 on Schedule 18]
Interest Expense
- Term Loan
- Others

2.261,073

fess o Interest Income
- Deposit*
- Others

109447

% [(Tax Deducted at Source Rs. 2,601 (Previous year Rs. 7.954]

1.859.996
401.077

25,995
83,452

e Profit and Loss Account
for the year ended March 31,2010

Year ended
March 31, 2010

(Rs.)

24,112,575
531,132
5,406,731
2,093,945
1,667,846
5,711,237

131,661

716,154
156,195
1.810,236

5,350,848

5,613,518

1,421,037
4.624

" 2,919,979
2,241,520

90,802

59,980,040

45,638,615

712,470

46,351,085

2,151,620

.. 2,151,626

1,204,315
20,130

1224443

3RO

38611

Year ended
March 31, 2009

(Rs.)

32,822,557
392,127
6,642,606
4,312,996
2,231,312
6,962,497
85,260
531,912

302,316
2.883.224

7,000,000

7.792,367

84,213

4,739,870

90,802

76,874,059

46,138,101

422,689

46,560,790

i.185.834

1,185,834
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1. STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared on an accrual basis, under historical cost convention and in
compliance in all material aspects with all the applicable accounting principles in India, the
applicable accounting standards notified w/s 211(3C) of the Companies Act, 1956 and the relevant
provisions of the Companies Act, 1956. The significant accounting policies adopted by the Company are
detailed below:

(i) Fixed Assets, Depreciation and Amortisation

Fixed Assets are stated at acquisition cost.

Expenses incurred on internal development of courseware and products are capitalised either individually
or as a knowledge bank in the form of software, once their technical feasibility and ability to generate
future economic benefits is established in accordance with the requirement of Accounting Standard 26,
“Intangible Assets” as notified under section 211(3C) of the Companies Act, 1956. Expenses incurred
during the research phase till the establishment of commercial feasibility is charged to the profit and loss
account.

Depreciation and amortization is provided on a pro-rata basis on a straight-line method over the estimated
useful lives of the assets determined as follows: -

Computers, printers and related accessories 2-5 years
(Inciuded under Plant and Machinery)
Leasehold Improvements- 3 years or lease period, whichever is lower
Software(courseware and products) and 3 -5 years
atents
Furniture Fixtures & Electric Fittings 7 years
Electronic & Office Equipments 8 years
Air Conditioners 10 years
Assets under employee benefits scheme 3 years
except vehicles
All other assets Rates prescribed under schedule XIV to the
Companies Act, 1956

Further, educational content, computer system and software are technically evaluated each year for their
useful economic life and the unamortized depreciable amount of the asset is charged to profit and loss
account as depreciation / amortization over their revised remaining useful life.

(ii) Impairment of Assets

All assets other than ‘nventories, investments and deferred tax asset, are reviewed for impairment,
wherever events or changes in circumstances indicate that the carrying amount may not be recoverable.
Assets whose carrying value exceeds their recoverabie amount are written down to the recoverable
amount.

(iii) Revenue Recognition

The revenue in respect of courseware component of fee is recognized on delivery of the material to the
customer whereas the revenue from the tuition activity is recognized over the period of the course
commencing from the start of the batch. Revenue in respect of short term programmes is recognized on
commencement of the respective programme. Revenue in respect of services is recognized on rendering
services as per the terms of the respective contracts.

Interest income is recognized on accrual basis.
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(iv) Investments

Short-term investments are carried at cost or market value, whichever is lower.

(v) Inventory Valuation — Finished Goods

Inventories are valued at lower of cost or net realizable value. Cost is determined using weighted average
method and includes applicable costs incurred in bringing inventories to their present location and
condition.

(vi) Emplovee Benefits

Gratuity

The Company provides for gratuity, a defined benefit retirement plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a
lump sum payment to vested employees at retirement, death, incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment. Company’s
liability is actuarially determined at the end of the year and any shortfall in the fund size maintained by the
trust set up by the Holding Company with Life Insurance Corporation of India is additionally provided for.

Actuarial gains if any are recognized in the Profit and Loss Account and disclosed as an asset in the
Balance Sheet.

Compensated Absences

Liability in respect of compensated absences is provided both for encashable leave and those expected to
be availed. The Company has defined benefit plans for compensated absences for employees, the liability
for which is determined on the basis of an actuarial valuation at the end of the year. Any gain or loss
arising out of such valuation is recognized in the Profit and Loss Account as income or expense as the
case may be.

In respect of employees on deputation from other companies, the contribution for the period is recovered
by their respective companies and debited to profit and loss account and accounted for as defined
contribution plan.

Superannuation ‘

The Company makes defined contribution to a Trust established for the purpose by Holding Company.
Contributions made during the period are charged to profit and loss account. The Company has no further
obligation beyond its contributions.

Provident

The Company makes defined contribution to “NIIT LIMITED EMPLOYEES' PROVIDENT FUND
TRUST” in respect of employees deputed from the Holding Company (NIT Limited). However,
contribution in respect of employees directly employed by the Company is made to the Regional
Provident Fund Commissioner. The Company’s contribution towards Provident Fund is charged to profit
and loss account.

Pension fund

The Company makes defined contribution to a government administered pension fund on behalf of its
employees. The Company’s contribution towards Employee Pension Scheme is charged to profit and loss
account.

(vii) Leases

The Company has taken premises on lease. Lease rental in respect of operating lease arrangements are
charged to expense on a straight line basis as per the terms of the related agreements.
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(viii) Taxation

Tax expense, comprising of both current tax (including fringe benefits tax to the year applicable) and
deferred tax is included in determining the net results for the year. Deferred Tax reflects the effect of
timing differences between the assets and liabilities recognized for financial reporting purposes and the
amounts that are recognized for current tax purposes. As a matter of prudence deferred tax assets are
recognised and carried forward only to the extent, there is reasonable/ virtual certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realised. Current
Tax (including fringe benefits tax) is determined based on the provisions of Income Tax Act, 1961.
Minimum Alternate Tax (MAT) paid in excess of normal income tax is recognized as asset (MAT Credit
entitlement) only to the extent, there is reasonable certainty that company shall be liable to pay tax as per
the normal provisions of the Act in future. MAT Credit is utilized in the year when normal income tax is

higher than the Minimum Alternate Tax (MAT).

(ix) Miscellaneous Expenditure

Preliminary expenses are written off over a period of five years commencing from the year of
incorporation.

(x) Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that probably will not require an outtiow of resources or where a reliable estimate of the
obligation cannot be made.

(xi) Borrowing Cost

Borrowing costs are recognized in the Profit and Loss Account for the period in which they are incurred
except where the cost 18 incurred during the construction of an asset that takes a substantial period to get

ready for its intended use, in which case, it is capitalised.

(xii) Employees Stock Option Plan (ESOP)

The stock options granted under «[EBI Employee Stock Option Plan 2008” are accounted for under
intrinsic value method. The intrinsic value of the option being excess of fair value of the underlying
share immediately prior to date of grant over its exercise price is recognized as deferred employee
compensation with a credit to employee stock option outstanding account. The deferred employee
compensation is charged to Profit and Loss Account on straight line basis over the vesting period of the
option. The options that lapse are reversed by a credit to employee compensation €xpense, equal to the
amortised portion of vatue of lapsed portion and credit to deferred employee compensation expense
equal to the unamortized portion. The balance in employee stock option outstanding account, net of any
un-amortised deferred employee compensation, is shown separately as part of shareholder’s funds.

4
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2. CONTINGENT LIABILITIES

Claim against the Company not acknowledged as debts Rs. 468,500 (Previous year Nil).

3. EMPLOYEE BENEFITS

A) Defined Contribution Plans

Company makes contribution towards Provident Fund and Superannuation

contribution retirement benefit plans for eligible employees.

Fund to a defined

During the year the Company has recognized the following amounts in the profit and loss account:-

Year ended Year ended
March 31,2010 | March 31, 2009
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 1,205,909 1,708,566
Employers Contribution to Superannuation Fund 294,239 282,958
Employers Contribution to Pension Fund 565,021 804,668
Total 2,065,169 2,796,192

The above include the following contributions in respect of employees on deputation from Holding

company being recovered by such company:

Year ended Year ended
March 31, 2010 | March 31, 2009
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 318,612 377,189
Employers Contribution to Superannuation Fund 294,239 282,958
Employers Contribution to Pension Fund 55,932 81,204
Total 668,783 741,351

The contributions, made to the respective Trusts by the sponsoring employer, the holding company,
for the respective plans, are recovered from the Company and therefore have been accounted for as
defined contribution plan.

Contribution toward Provident Fund, Superannuation Fund and Pension Scheme to the defined

contribution plans includes following cost for Key Managerial Personnel:

Year ended Year ended
March 31,2010 | March 31, 2009
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 115,908 115,908
Employers Contribution to Superannuation Fund 99,996 99,996
Employers Contribution to Pension Fund 6,492 6,492
Total 222,396 222,396
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B) Defined Benefit Plans

1. Compensated Absences

p.a. thereafter

As at As at
March 31,2010 | March 31,2009
S.No. | Particulars (Rs.) (Rs.)
i. | Change in Present value of Obligation : .
Present Value of obligation at the beginning of the year 2,358,878 913,985
Benefits Paid - (14,790)
Current service cost (459,158) 1,459,683
Present value of obligation at the end of the year 1,899,720 2,358,878
Cost recovered by/ (from) holding company for
employees on deputation (711,769) (769,219)
Amount debited/ (Credited) to the Profit and Loss
Account (1,170,927 690,464
Assumptions used in accounting for Compensated
ii. Absences :
Discount Rate (per annum) 8.00% 8.00%
10% p.a. for first 10% p.a. for first
Future Salary Increase 5 Years and 7% 5 Years and 7%

p.a. thereafter

2. Gratuity Fund :

In accordance with account

respect of contribution to Gratuity Fund.

ing standard 15(revised 2005), an actuarial valuation was carried out in

As at As at
March 31, 2010 | March 31, 2009
S.No. | Particulars (Rs.) (Rs.)
i. | Change in benefit obligation:-
Present Value of Obligation at the beginning of the year 683,058 129,526
Interest cost 54,645 10,362
Current service cost 392,284 346,311
Benefits Paid - -
Actuarial (gain)/ loss on Obligations (168,784) 196,859
Present value of obligation as at the end of the year 961,203 683,058
ii. | Change in Plan Assets:-
Fair value of Plan Assets at the beginning of the year 167,858 40,146
Expected return on Plan Assets 21,700 3,754
Contributions 128,420 122,061
Benefits Paid - -
Actuarial gain/ (loss) on Plan Assets (3,944) 1,897
Fair value of Plan Assets at the end of the year 314,038 167,858
iii. | Amount of Liability recognized at the year end

Fair value of Plan Assets 314,038 167,858
Present value of obligation 961,203 683,058
Net Liability as at year end 647,165 515,200
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iv. | Net Gratuity Cost recognized in Profit and Loss
Account:-
Current service cost 392,284 346,311
Interest Cost 54,645 10,362
Expected return on Plan Assets (21,700) (3,754)
Net Actuarial (gain)/ loss recognized during the period (164,840) 194,962
Cost recovered by holding company for employees on
deputation 106,661 202,540
Expense recognized in profit and loss Account* 367,050 750,421
Actual return of plan assets 17,756 5,651
*Includes Rs. 46,892 (Previous year Rs. 109,492)
towards contribution for Key Managerial Personnel.

v. | Assumptions used in accounting for gratuity

liability:-
Discount Rate (per annum) 8% 8%
Future Salary Increase 5% 5%
Expected Rate of Return on Plan Assets 9.40% 9.35%

Investment details of plan assets:

During the year, the Company has contributed to the Gratuity fund of the holding company, maintained by
the Life Insurance Corporation of India. The details of investment maintained by Life Insurance
Corporation are not available with the Company and have not been disclosed.

The expected return on plan assets is determined considering several applicable factors mainly the
composition of plan assets held, assessed risk of asset management, historical result of the return on plan

assets.

C) The Company has accounted for unclaimed employee related reimbursements in respect of earlier
years, aggregating to Rs. 1,777,554 based on maximum possible liability payable by the Company in

this respect.

4. (a)

During the year, the Company has availed fund based and non-based limits from a bank which are

covered within the working capital limits of the holding company, NIIT Limited. There is no outstanding

amount in respect of such facility as at the year end.

(b) The terms of repayments of loans from NIIT Limited aggregating to Rs. 13,500,000 which were due
during the year have been extended and are repayable in the ensuing financial year.

5. PAYMENT TO AUDITORS

Year ended Year ended
Particulars 31° March, 2010 | 31* March, 2009
(Rs.) (Rs.)
Statutory Audit Fees 750,000 750,000
Tax Audit Fee 90,000 90,000
Reimbursement of Expenses (including service tax) 98,251 132,846
TOTAL 938,251 972,846
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6.

MANAGERIAL REMUNERATION

An amount of Rs. 3,950,927/- (Previous year Rs. 4,893,745/-
Whole-time Director of the Company for the period April Ol, 2009 to March 31,
remuneration paid exceeds the limits prescribed under

Schedule XIII of the Companies Act,

necessary approval from the Central Government has been obtained.

Details of remuneration paid to the Whole-time Director:

Year ended Year ended
Particulars 31 March, 2010 | 31" March, 2009
(Rs.) (Rs.)
Salary, perquisites and allowances 3,315,290 3,978,188
Contribution to provident fund and other funds 269,288 331,888
Performance Linked Bonus 366,349 583,669
Total 3,950,927 4,893,745

During the year the Company acquired and sold units of mutual funds on various dates as follows: -

) has been paid as remuneration to the
2010. Since the

1956,

SCHEME No. of | Purchase |No. of units| Sale Value | No. of units Value at enc
units Value soid (Rs.) at end of the| of the year
purchased (Rs.) year
PRUDENTIAL ICICI M.F. Nil Nil Nil Nil Nil Nil
- Liquid Plan - Institutional (Nil) (Nil) (754,561) (15,248,689) (Nil) (Nil)
Total Nil Nil Nil Nil Nil Nil
(Nil) (Nil) (754,561) | (15,248,689) (Nil) (Nil)

Previous year figures are shown in parenthesis.

The profit from sale of the above units of Rs. Nil (Previous year Rs. 248,689/-) is included under profit
from Sale of Short Term investment in profit and loss account.

DETAIL RELATING TO OPENING STOCK, PURCHASE, REVENUE AND CLOSING STOCK

Education and Training Material

Year ended Year ended
31 March, 2010 31% March, 2009
Particulars (Rs.) (Rs.)

Quantity Value Quantity Value

(Nos) (Rs.) (Nos) (Rs.)
Opening Stock 11,183 1,754,611 9,475 1,498,035
Purchased 25,130 | 3,956,945 25,930 | 3,687,839
Consumed for course execution 26,571 4,375,573 24222 | 3,431,263
Closing Stock 9,742 1,335,983 11,183 1,754,611

a) Income from Tuition fee and other fee Rs. 62,436,394/~ (Previous year Rs. 142,251,805/-).
b) Income from Consultancy Services rendered Rs. 3,693,440/- (Previous year Rs. 8,597.450/-).

¢) Income from Courseware fee Rs. 62.130.749/- (Previous year Rs. 86,137,650/-).

?
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EARNINGS PER SHARE
Particul Year ended Year ended
articutars 31° March, 2010 |31 March, 2009
(Rs.) (Rs.)

(Loss) attributable to Equity Shareholders (Rs.) — (A)

(102,055,996)

(38,339471)

Weighted Average number of Equity shares Outstanding during

the year - (B) 6,273,973 5,000,000
Nominal Value of Equity Shares (Rs.) 10/- 10/-
Basic and Diluted (Loss) per share (Rs) (A/B) (16.27) (7.67)

employee stock options} (Refer Note 16)

EARNING PER SHARE {had fair value method been employed for accounting of

Year ended Year ended
31 March, 2010  |31° March, 2009
(Rs.) (Rs.)
(Loss) attributable to Equity Shareholders (Rs.) — (C) (102,144,118) (38,504,362)
Basic and Diluted (Loss) per share (Rs) (C/B) (16.28) (7.70)

As the exercise price of employee stock option is higher than the fair value of the shares, the stock options
are not considered as dilutive instruments. Hence basic and diluted earnings per share are same.

A. Related party relationship where control exists

Holding Company - NIIT Limited

B. Fellow Subsidiaries
1. NIIT Online Learning Limited
2. Scantech Evaluation Services Limited
3. NIIT Multimedia Limited
4. Hole-in-the-Wall Education Limited
5. NIT Limited, UK
6. Evolv Services Limited.
7. NIIT Antilles NV, Netherlands Antilles
8. NIIT Malaysia Sdn Bhd, Malaysia
9

NIIT GC Limited(formerly NIIT TVE Limited, Mauritius)

10. NIIT China (Shanghai) Limited, China

I1. NIIT Wu Xi Service Outsourcing Training School, China

12. PCEC NIIT Institute of Information Technology, China (Under Liquidation)

13. NIIT USA Inc, USA

14. NIIT Ventures Inc, USA

15. Element K Corporation, USA

16. Element K India Private Limited

17. Element K (UK) Limited, United Kingdom
18. Element K, Canada

19. NIIT Institute of Process Excellence Limited

20. Chongging NIIT Education Consulting Limited, China

21. Wu Xi NIIT Information Technology Consulting Limited. (Part of the year )

22. Changzhou NIIT Information Technology Consulting Limited (Part of the year )
23. PT NIIT Indonesia, Indonesia (Under liquidation)
24. NIIT Middle East LLC, Bahrain (Part of the year )

25. Imperia China (Shanghai) Limited (Part of the year )

v/

RELATED PARTY TRANSACTIONS AS PER ACCOUNTING STANDARD 18:
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C. Other related parties with whom the Company has transacted:

Key Management Personnel:

Mr. S. Venkatesh — Whole-time Director

D. Details of significant transactions with the Related Parties carried out on an arms length basis:

Key
Holding Fellow Managerial Total
Nature of Transactions Company Subsidiaries Personnel (Rs.)
(Rs.) (Rs.) (Rs.) )
[Equity Infused by 40,500,000 Nil Nil 40,500,000
(Nil) (Nil) (Nil) (Nil)
ILoans Taken 12,500,000 Nil Nil 12,500,000
(Refer Notedy above) (13,500,000) (Nil) (Nil) (13,500,000)
IRepayments of Loan Taken Nil Nil Nil Nil
(18,500,000) (Nil) (Nil) {18,500,000)
Interest Paid 1,859,996 Nil Nil 1,859,996
(1,204,315) (Nil) (Nib) (1,204,315)
Services Received 10,987,989 1,333,101 Nil 12,321,090
(Refer Note a) (14,677,023) (894,388) (Nil) (15,571411)
Services Rendered 6,264,520 Nil Nil 6,264,520
(Nil) (Nil) (Nil) (Nil)
Management Charges 6,806,312 Nil Nil 6,806,312
(7,792,367) (Nil) (Nil) (7,792,367)
Recovery of Expenses by 20,603,923 770 Nil 20,604,693
(Refer Note b) (19,074,940) (189,203) (Nil) (19,264,143)
Recovery of Expenses tfrom 5,264,060 4,502,220 Nil 9,766,280
(Refer Note c) (Nil) (2,222,695) (Nil) (2,222,695)
Remuneration Nil Nil 3,950,927 3,950,927
(Refer Note 5 above) (Nil) (Nil) (4,893,745) (4,893,745)

Note :

a. Includes services received from Evolv Services Limited Rs. 1,333,101 (Previous year Rs. 894,388).
b. Includes recovery of expenses by Evolv Services Limited Rs. 770 (Previous year Rs. 189,203).

c. Includes recovery of expenses from:
- NIIT Institute of Process Excellence Limited Rs. 4,080,000 (Previous year Rs.1,700,000)

- Evolv Services Limited Rs. 422,220 (Previous year Rs. 522,695)

E. Details of outstanding balances with related parties:

(Amount in Rs.)

Payables Receivable Payables Receivable
Particulars As at As at As at As at

31.03.2010 31.03.2010 31.03.2009 31.03.2009
Holding Company 97,829,272 Nil 65,618,217 Nil
Key Managerial Personnel 18,380 Nil 13,000 Nil
Fellow Subsidiary 293,827 Nil Nil 290,400




NIIT INSTITUTE OF FINANCE BANKING AND INSURANCE TRAINING LIMITED
SCHEDULE 18: Notes to Accounts for the year ended 31st March, 2010

11. LEASES:
The Company has entered into Jeases for office premises and employee accommodations which are
cancelable at the option of the Company by giving requisite notice.
Aggregate payments during the period under operating leases are as shown hereunder:
Year ended Year ended
Particulars 31 March, 2010 31 March, 2009
(Rs.) (Rs.)
In respect of Premises 24,112,575 32,822,557
12. Based on information available with the Company, there is no vendor covered under the Micro, Small and
Medium Enterprises Development Act, 2006.
13. The Company had completed the internal development of courseware content for its post-graduate

diploma programs and other training programs. The management estimates that the new content added is
for the changing industry needs and demands and will enhance the marketability and revenue generating

capacity of the company.

The Company is confident of ability to generate future economic benefits from

the above mentioned assets. The costs incurred during the year towards the development is as follows :

Year ended Year ended
Description 31" March, 2010 | 31* March, 2009
(Rs.) (Rs.)

Opening Balance of Capital work-in-progress 2,868,694 -
Add: Capital expenditure incurred during the year
- Salary and other employee benefits 4,812,945 9,218,783
- Professional Services 2,638,461 4,633,595
- Travel ] 448,745 333,113
- Other expenses 13,040 63,492
Total 10,781,885 14,248,983

| Less : Assets Captilised during the year 10,781,885 11,380,289
Closing Balance of Capital work-in-progress - 2,868,694

14. TAXATION
(Amount Rs.)
Opening Charged/ Closing
el As on (Credited) to As on
Deferred Tax Assets/Liabilitics 01.042000 | Profit & Loss 31.03.2010
Account

Deferred Tax Assets

Expenses charged in the financial statements

but allowable as deductions in future years

under income tax:

-Provision for Compensated Absences, Gratuity 976,899 976,899 -

and other timing differences

-Provision for doubtful debts 2,379,300 2,379,300 -

Total (A) 3,356,199 3,356,199 -

Deferred Tax Liabilities

Difference between carrying amount of fixed

assets in the financial statements and as per the (569,351) (569,351) -

income tax calculation. o

Total (B) B (569,351) (569,351) o

2,786,848 2,786,848 | ]

Net Deferred Tax Assets (A + B)
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Deferred tax asset has not been recognized as a matter of prudence.

15. The Company is in the business of imparting education and training in the fields of finance, banking and
insurance which is viewed by the management as a single segment in accordance with AS 17 ‘Segment
Reporting’ as notified under section 211(3C) of the Companies Act, 1956. The Company operates in a
single geography, India, thus the secondary segment reporting is not applicable.

16. EMPLOYEES STOCK OPTION SCHEME

During the previous year the Company had established IFBI Employee Stock Option Plan 2008 “(ESOP
2008)” and the same was approved at the General Meeting of the Company held on April 28, 2008. The
plan was set up so as to otfer and grant, for the benefit of employees (excluding promoters) of the
Company, options of the Company in aggregate up to 500,000 options under ESOP 2008, in one or more
tranches, and on such terms and conditions as may be fixed or determined by the Board in accordance
with the provisions of law or guidelines issued by the relevant authorities in this regard. As per the plan,
each option is exercisable for one equity share of face value of Rs 10 each, fully paid up, on payment to
the Company, for such shares, at a price to be determined in accordance with ESOP 2008.

ConT) ...
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The Company granted following options :

Grant [
Particulars 2009-10 2008-09
Vest 1 Vest 2 Vest 3 Vest 1 Vest 2 Vest 3
Date of Grant 28-Apr-08 | 28-Apr-08 | 28-Apr-08 28-Apr-08 | 28-Apr-08 28-Apr-08
Date of Vesting 28-Apr-09 | 28-Apr-10 | 28-Apr-11 28-Apr-09 | 28-Apr-10 28-Apr-11
;d]\ij\(,,i .())ptions at the beginning of the year 37.500 37.500 37.500 ) ) .
Granted during the year (Nos.) - - - 37,500 37,500 37,500
Forfeited/ lapsed till vesting period ) A ) ) ) }
(Nos.)
Options Vested (Nos.) 37,500 - - - - -
Forfeited/ lapsed post vesting (Nos.) - - - - - -
Options exercised (Nos.) - - - - - -
Outstanding/ exercisable at the end of 37.500 37.500 37.500 37.500 37.500 37.500
the year (Nos.)
Exercise Price (Rs.) 10.00 10.00 10.00 10.00 10.00 10.00
Remaining Contractual Life (Days) 1,489 1,854 2,219 1,854 2,219 2,584
Fair value of a share based on
Discounted Cash Flow Method (5%) 9.68 9.68 9.68 9.68 9.68 9.68
and Net Asset Value (95%)
e gy of the o (e based on Black |, o 2.59 2.59 2.59 2.59 2.59
Intrinsic Value of the options granted 3 ) i i ) i
(Rs.)
Other information regarding employee share based payment is as below:
(Amount Rs.)
Grant [

Particulars 2009-10 2008-09

Vest 1 Vest 2 “Vest 3 Vest 1 Vest 2 Vest 3
Additional expense had the
Company recorded the ESOP
Expense based on fair value of 7,185 48,563 32,374 89,940 44,970 29,981
the options

The inputs used by an independent valuer, for dete

model are as follows:

a)
b)
)
d)

e)
28, 2008.

The Fair Market Value per equity share has been assumed as Rs. 9.68
Exercise price of Rs.10 per option has been considered.
Since the Company is unlisted, the volatility has been considered to be zero.
Each vest has been considered as a separate grant with e
per the vesting schedule. Considering the minimum life
being the period till which the options can be exercised
the expected life has been calculated as an average of mi
Risk free interest rate has been assumed at 7.99%

rmination of fair value as per the Black & Scholes

qual weights assigned to each vesting as
as the vesting period and maximum life
(1. vesting period plus exercise period),
nimum and maximum life.

based on Zero-coupon yield curve as on April
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17. MOVEMENT OF PROVISION FOR DOUBTFUL DEBTS

Particulars Year ended Year ended
31° March, 2010 31° March, 2009
(Rs.) (Rs.)
Opening Provision 7,000,000 -
Add : Additional Provision created 5,350,848 7,000,000
Closing Provision 12,350,848 7,000,000

18. The Net Worth of the Company is eroded as at March 31, 2010. During the year, the shareholders of the
company have further invested Rs. 50,000,000 as share capital.

Financial Year 2009-10 was an exceptional year due to the down turn in the global economy and the
Company has not performed as per the expected growth anticipated and projected at the beginning of the
year. Owing to the changes in economic and business scenario, the Company has aligned its business and
operating strategy in line with the market conditions which position the Company competitively in the
market. During the year, the Company has also developed and introduced new courses which have
received encouraging response. The future outlook and business plan of the Company for the ensuing
years project significant improvement in the business and financial performance.

Based on the above, the financial performance of the Company is expected to improve the net worth
position. The holding company has also extended a letter of support to secure the long term prospects of
the Company. Keeping in view of the above, the financial statements have been prepared on a going
concern basis.

19. The previous year figures have been regrouped and reclassified to conform to the current year
classification.

Signatures to the Schedules “1'to "18” above.

For Price Waterhouse S. Venkatesh ijay K Thadani

Firm Registration No. : 301112 E Whole Time Director Director
Chartered Accountants DIN : 01084104 DIN : 00042527
L B
ezt i T e
Harinderjit Singh Gaurav Singhal
Partner Company Secretary

Membership No.-F-86994
Place : New Delhi
Date : April 30, 2010



BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

REGISTRATION DETAILS
Registration No.

Balance Sheet Date

[ulsfofofo]sfpfrj2jojofefrfrlc]ila]

State Code
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CAPITAL RAISED DURING THE YEAR (AMOUNT IN Rs. THOUSANDS)

Public Issue

Bonus Issue

[ INJIfL] |
[ INTifef |

Right Issue

POSITION OF MOBILISATION AND DEVELOPMENT OF FUNDS (AMOUNT IN Rs. THOUSANDS)

Total Liabilities

SOURCES OF FUNDS
Paid up Capital

Secured Loans

APPLICATION OF FUNDS
Net Fixed Assets
Net Current Assets

Deferred Tax Asset (Net)

[ fif2felojofo]
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CTINTrfeT 71

L1 T4]tfofof1]
Ll larz]ef7is)]
L INTfeT 71

PERFORMANCE OF COMPANY (AMOUNT IN Rs. THOUSANDS)

Turnover
Profit/(Loss) before Tax

Earning per share (in Rs.)

Diluted Earning per share (in Rs.)

(lif2]8f2]eft1]
LI Toefel2]efa]
LT Talel - T217]
LI Talel . T2[2]

[ [Nfrfe] |

Private Placement ﬂﬂmﬂ
Total Assets [ TiT2Ts]ofofol

INfrfe] T 1

[2]6fofofof

INTiJe] 1]

Reserves & Surplus I l
Unsecured Loans [ ]
[nvestment I [
Miscellaneous Expenditure {

L 11

[ 1o]1]

Accumulated Losses |
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Total Expenditure |
Profit/(Loss) after Tax |
Dividend (%) - Equity [ I

INfJe] T

GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY (AS PER MONETARY TERMS)

Itern Code

Product Description

ltem Code

Product Description

Item Code

Product Description

Place : New Delhi
Date @ Aprii 30, 2010
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