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Auditors’ Repor to the Membaers of
NIIT Institutes of Finance Banking and Insurance Training Limited

We have audited the asttached Balance Sneet of NIT Instifute of Finance Bankng and Insurance
Traening Limited {the “Company”) as at March 312011, and the ralated Profit and Loss Accourt
and Cash Flow Statement for the year ended on that dale annexed thereto, which we have signed
under reference to this repon. These financial statements ar the responsibiity of the Company's
Management, Our responisibity is to axpress an apinion on these financial statements based on
cur awdit,

We conducted our awdit m accordance with Ihe awditing standards generally accepted in India.
Those Standards requare that wa plan and perform the audit 1o obtain reascnable assurance
about whather the financial statements are free of matesial misstatament. An audif includas
gxamining, on a test basis, svidence stipporting the amounts and disclosuras n the financial
ctatarnents An awdit also includes assessing the accounting prnciples usad and significant
astimales made by Management, as well as gvakiating the averall financial statement
prasentation. We balleve that our audit provides a reasonabls basis for our opiion.

As requinad by the Companies {Auditer’s Report) Ordes, H03, as amended by the Companies
(Auditors Repon) (Amendment) Order, 2004 {together the “Owdes’) issued by the Cantral
Gavarnmant of India i terms of sub-section (4A) of Section 227 of "This Companies Act, 1856" of
India (the ‘Act') and on tha basis of such checks of the books and records of the Company as wir
considered appropnate and acoording to the informiation and explanations given to us, we further
repor that

1, (a) The Company is maintaining proper records showng full particulars, including
guantitative details and stuation, of fixed assets

{+] The fixed assetsare physically verfiad by the Management according 1o a phased
programmé designad to cover all the iems over a penad of 2 years which, in our apinion, is
reasonabie having regard to the size of the Company and the nature of ita assets. Pursuant
1o the programme. a portion of the fixed assets has been physically verifled by the
Managemant during the year and no matenal dscrepanciss batwean the book records and
the physical myventory have been noticed,

(e I our Gpindon and according to the infarmation and explanations given to us, a
substantal part of fixed assels has not been disposed of by he Company during the year.

2. (&) The imventory has been physically verbed by the Management during the year. In our
opinion, the frequency of verification is reasonable

(=] irs eur oqurson, the proceduras of physical warification of nvanary followad by the
Managemaent are reasonable and adequate in relation 1o the size of the Company and the
nature of its business

ch 31 the hasis of our axamination of the inventory records, in our opinion, the Company
is maintaining proper records of inventory. The discrepancies noticed on physical verfication
af inventory as compared to book reconds were not rmaterial

3. {g) The Company has not granied any loans, secured or unsecuned, to companies, irms
or other parties coverad in the register maintained under Secticn 301 of ihe Act, As the
Company has not granted any loans, sacured or unsecured, o companias, firms or otfer
parties coverad in the register maintained under Section 301 of the Act, clauses (iE)ib), {ii)(c)
and (iii)(d) of paragraph 4 of the Companies (Auditor's Report) Order, 2003, as amended by
the Companies (Audilar's Report) (Amendment) Dirddar, 2004 are nat applicable for the year.
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(143 The Company has faken unsecurad koang rom @ company covered in the register
imaintained under Section 301 of the Act. The maximum amound invabved during the year and
the year-and batance of such lpans aggregates 1o Rs 260 lacs and Rs. 260 lacs respectively.

(&} In our apinion, the rate of interest and othar lerms and condibons of such loans ars ol
prima facie prejudicial to the mberest of the Company

{d) In respect of the aforesand loans, the Lompany is resgular in repaying the principal
amounts as stipulated and is also regulas in payment of interest. where applicable.

I ot opénion and according 1o the mformation and explanabons gven to us, having regard o
the explanation thal certain tems purchased are of special nature for whiach suitabbe
altarnative sources do not axist for obtaining comparative quotabons, there is an adequate
intermal contral system commensurate with the size of the Company and the nature of is
hussmess for the purchase of inventory, fixed assets and for the sale of goods and services.
Further, on the basis of cur examination of the books and recards of the Company, and
according to the Infermation and explanations given to us, we have neither come Bcross nor
harve haan informed of any continuing fadlure to comect major weaknesses in the aforesald

irernal control system

fal Iry aur opinion and according to the information and explanations given (o us, the
particulars of contracts or arrangements referred to in Section 301 of the Act have been
entarad in the register required fo be maintained under thal section.

{b In respect of transactons with holding company for rendering of services and for
purchase of goods and services aggregating to Rs, 422.26 lace {(excluding recoveries towards
comman services from domestic subsidianes Rs 167 15 lacs which are at cost) and Rs:31.65
lacs (excluding recoveries lowards comman services Rs D.06 facs which are at cost ) with
otthars for rendering of services and for purchase of goods and services. he management has
informed us that these transactons dealt are of a special nature and therefore comparable
prices are nel available. In our opinion and according fo the information and explanations
givan fo us, there are no other fransactions made in pursuance of such confracts or
arangaments exceeding the valuse of Rupees five lacs in resped of any party during the year.

The Company has not accepted any deposits from the public within the meaning of Seclions
S84 and S8AA af the Act and the rules framed there under

in our apinkan, the Company has an internal audit system commensurate with Its size and
nature of its business.

The Central Governmeant of Indss has not prescribed the maintenance of cost moords under
clause (d) of sub-section (1) of Section 209 of the Act for any of the products of tha Company.

| According to the information and explanations given 10 us and the reconds of the
Company sxamined by us, m our opinion, the Company is regular in depositing the
undisputed statutory dues including provident fund, investor education and protection furd,
employees’ state insurance, income-tax, sales-tax, wealth tax, service Lax, cusioms duty,
excise duly, cess and other material statutory dues as applicable with the approprate
authoritas,

(b According ta the Infermation and explanations gwven Lo us and the fecards of the
Company examined by us, thers are no dues of income-lax, sales-fax. wealth-tax, sardioe-
tax, customs duty, excise duty and cess which have not been depesited on account of any

dispaite

. As Ihe Company is regestered for a penod less than five years, clause (x) of paragraph 4 of

the Companies (Auditor's Report) Order, 2003, as amended by the Companses {Auditor's
Report) (Amendment) Order, 2004, is nat applicable for the year,
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11 According to the records of the Company gxamined by us and the information and
explanation givan to us, the Company has not defaulted in repaymant of dues Lo any financial
inafitution o hank o debenture holders as al the balance sheel date.

12 The Company has not granted any loans and advances on the basts of securily by way of
padge of shares, debenlures and ofhir secumibios

13, The provisions of any special stalute applicable to chil fursd | nidil | mastual benefil fund!
sorsatios are not applicable to the Company

14, In our opinian, the Company i not & dedalsr or tradet in shares, securties, debentures and
ather investmants,

15. in owr opmicn and according to thie information and axplanations given o us, the Company
has nod given any guarantee for loans taken by uthers fram banks or financial institutions
durmng the yeal

6. The Company has rot obtamad any tarm laans:

17 On ive basis of an overall examination of the balance sheel of tha Company, in our opsnicn
and according 1o the mformation and explanations given 10 us, there are no funds raised on a
shart-term hasts whach have been used for long-term investment.

18, The Company has not made any preferential allotment of shares 1o partes and Companes
covered in the register maintained under Section 307 of the Act dhuring the year

19. The Company has nol issusd any debedilures cunng the year.
20, The Company has nol raised any maoney by piblic issuas during the ysar

21 During the course of our examination of the books and records of the Company, camed oul in
accordance with the generally acoepled auditing practices i India, and according fo the
infosmation and explanations given to us, we have nefthar come across any instance of fraud
on af by the Company, noticed or reported during Ihe yaar, nor have we been informed of
such case by the Managament,

4, We draw your attention 1o -

Nate 17 on Schedule 18 regarding the appropeiateness of the going concern assumption
hasis used for preparation of thesa financial stalements as the net warth of the Company is
sroded as al the year end. The validity of the gomg concarm assumption is based on the
continued suppor from the Holding Company. MIIT Limited, for supporting the Company to
meat its working capital requiremants.

5. Furiher to our comments in paragraphs 3 and 4 above, we repart that:

(a) We have obtainad all the information and axplanations which; to the best of our knowledge
and beliaf. were necessary for the purposes of our audit,

{b) Inour opsnion, propst books of account as required by law have bean kept by the Company
50 far a5 appears from our examination of those bonks,

jc) The Balance Sheed, Profit and Loss Account and Cash Flow Statement deall with by this
repor are in agreement with ihe books of account,

{d) In our opinicn, the Balance Sheset, Profit and Loss Account and Cash Flow Staternaent deall
with by this report comply with the accaunting standards referred 1o in sub-secton 130) of
Saction 211 of the Ad:
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(&) On the basts of written representalicns racawed from the dreclors, &s on March 31, 2011 and

i

Place
[hales

taken on recard by the Board of Directors, none of the directors is disqualifiad as on March
31, 2011 frorm being appainted as a dirmctor in teems of clause (g) of sub-section {1yol
Section 274 of the Ac,

Without qualifying Note 4 above. in our opnicn and 1o the best of our information and
actording to the explanations given 10 us, fhe said financial statements 1ogethar with the
notes thereon and attached therelo give, in the prescribed manner, the infarmation required
by the fct, and give & true and fair view in conformity with the accounting prmciples generally

accepted in India:

{il inthe case of the Balance Sheet, of the state of afairs of the company 33 at March 31,
2011,

(i) m thé case of the Profit and Loss Account, of the loss far the year ended on that date;
and

{iii} in the case of the Cash Flow Statemant. of the cash fiows for the year ended an that date:

Far Price Waterhouse
Firm Registration Mumber: I112E

Chartered Accountants
- Maw Db Lisha Rajeev
May 06, 2011 Partnar

nembarship Mumber: F-087181



NIIT Institute of Finance Banking and Insurance Training Limited
Balance Sheet as at March 31, 2011

Schedule No./
(Note Reference)
SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
Share Capital Ny
LOAN FUNDS
Unsecured Loans A
APPLICATION OF FUNDS
FIXED ASSETS '3
Gross Block
Less: Depreciation
Net Block
CURRENT ASSETS, LOANS AND ADVANCES
Inventories 4
Sundry Debtors '5
Cash and Bank Balances 6
Other Current Assets-Accrued Interest
Loans and Advances 7

Less : CURRENT LIABILITIES AND PROVISIONS
Current Liabilities
Provisions

Net Current (Liabilities)

MISCELLEANOUS EXPENDITURE
(To the extend not written off or adjusted)

PROFIT & LOSS ACCOUNT

NOTES TO ACCOUNTS

The Schedules referred to above form an integral part of the Balance Sheet

This is the Balance Sheet referred to in our report of even date

For Price Waterhouse
Firm Registration No. : 301112 E
Chartered Accountants

Sd/-

Usha Rajeev

Partner

Membership No.-F-087191
Place : New Delhi

Date : May 06,2011

‘10"

18

As At
March 31, 2011
(Rs.)
100,333,340
26,000,000
126,333,340
106,800,637
75,953,281
30,847,356
1,461,012
4,592,988
17,430,239
5,206
25,569,835
49,059,280
121,152,017
2,567,673
123,719,690
(74,660,410)
170,146,394
126,333,340

As At

March 31, 2010
(Rs.)

100,000,000

26,000,000

126,000,000

97,632,945

56,631,529

41,001,416

1,335,983
5,236,113
9,091,821

33,003,482

48,667,399

119,098,182
2,546,885

__ 121.645067

(72,977,668)

90,802

157,885,450

126,000,000

For and on behalf of Board

S. Venkatesh
Whole Time Director
DIN : 01084104

Sd/-
Gaurav Singhal
Company Secretary

Sd/-

Vijay K Thadani
Director

DIN : 00042527



NIIT Institute of Finance Banking and Insurance Training Limited

Profit and Loss Account for the year ended March 31, 2011

INCOME
Revenue from Operations

Other Income

EXPENDITURE

Personnel

Development, Production and Execution
Administration and Others

Marketing

Interest and Finance Charges
Depreciation and Amortisation

(Loss) before Tax
Tax Expense
- Deferred charge/ (credit)
Provision for fringe benefit tax relating to earlier period
(Loss) after Tax
Balance brought forward from previous period

Balance Carried to Balance Sheet

APPROPRIATION

Balance Carried to Balance Sheet

(Loss) per share -Basic & Diluted
(Equity share of Rs. 10/- each)

NOTES TO ACCOUNTS

The Schedules referred to above form an integral part of the Profit and Loss Account

Schedule No./

(Note Reference)

"1

"2

13!
‘14
‘15
'16'
17
3

"8 (13)

“18(8)'

18

This is the Profit and Loss Account referred to in our report of even date

For Price Waterhouse
Firm Registration No. : 301112 E
Chartered Accountants

Sd/-

Usha Rajeev

Partner

Membership No.-F-087191
Place : New Delhi

Date : May 06, 2011

Sd/-

S. Venkatesh

Whole Time Director
DIN : 01084104

Year Ended Year Ended
March 31,2011 March 31, 2010
(Rs.) (Rs.)
293,650,166 128,260,583
12,174 B
293,662,340 128,260,583
64,136,706 53,867,355
94,472,330 41,261,037
57,424,418 59,574,115
66,519,592 46,351,085
3,756,723 2,557,551
19,613,515 23,913,927
305,923,284 227,525,070
(12,260,944) (99,264,487)
- 2,786,848
. 4,661
(12,260,944) (102,055,996)

(157,885,450)

(55,829,454)

(170,146,394) (157,885,450)
(170,146,394) (157,885,450)
(170,146,394) (157,885,450)
(1.23) (16.27)
For and on behalf of Board

Sd/-

Vijay K Thadani

Director

Sd/-
Gaurav Singhal
Company Secretary

DIN : 00042527



NIIT Institute of Finance Banking and Insurance Training Limited
Cash Flow Statement
For the year ended March 31, 2011

Year ended Year ended
Particulars March 31, 2011 March 31,2010
A.  Cash Flow From Operating Activity
(Loss) before Tax (12,260,944) (99,264,487)
Adjustment for :
Depreciation and Amortisation 19,613,515 23,913,927
Profit on sale of Fixed Assets (12,174) -
(Profit)/ Loss on disposal of Fixed Assets - 1,421,037
Foreign Exchange Adjustments 12,990 4,624
Miscellaneous Expenditure Written Off 90,802 90,802
Provision for Gratuity & Compensated Absences 20,788 (327,193)
Provision for doubtful debts - 5,350,848
Interest Income (84,376) (109,447)
Interest Expense 3,060,824 2,261,073
Operating Profit/ (Loss) before Working Capital Changes 10,441,425 (66,658,816)
Add/ (Less) : Increase / Decrease in Operating Working Capital
Sundry Debtors 630,135 5,553,926
Inventories (125,029) 418,628
Other Receivables 9,861 (4,847,355)
Trade & Other Payables 2,053,835 17,157,198
Cash Generated from Operations 13,010,227 (48,376,419)
Direct Tax Paid (including TDS) 7,418,580 (2,008,050)
Net cash from operating activities (used) 20,428,807 (50,384,469)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (including internally generated assets) (9,475,781) (8,349,381)
Proceed from sale of fixed assets 28,500 122,188
Interest Income 84,376 109,447
Net cash from investing activities (used) (9,362,905) (8,117,746)
C. CASH FLOW FROM FINANCING ACTIVITIES
Receipt of Loan - 12,500,000
Interest Expense (3,060,824) (2,261,073)
Fresh issue of equity shares 333,340 50,000,000
Net cash from financing activities (used) (2,727,484) 60,238,927
Net Increase/(Decrease) in Cash & Cash Equivalents ( A+B+C) 8,338,418 1,736,712
Cash and cash equivalents as at the beginning of the year 9,091,821 7,355,109
Cash and cash equivalents as at the end of the year 17,430,239 9,091,821
Cash and cash equivalents comprise of
Cash and Cheques in hand 3,041,562 4,160,102
Balance with scheduled Banks 14,288,677 4,931,719
Fixed Deposits* 100,000 -
*[Fixed deposits include Rs. 100,000 ( pledged with government authorities)]
Cash and cash equivalents as at the end of the year 17,430,239 9,091,821
Notes :

1 The above Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard - 3, "Cash Flow Statements"
as notified under section 211(3C) of the Companies Act, 1956.

2 The Schedule nos. 1 to 18 form an integral part of the Cash flow Statement.

3 Previous year figures, to the extent feasible, have been regrouped/ recasted wherever necessary to conform to the current year's classification.

This is the Cash Flow Statement referred to in our report of even date.

For and on behalf of Board

Sd/- Sd/-
For Price Waterhouse S. Venkatesh Vijay K Thadani
Firm Registration No. : 301112 E Whole Time Director Director
Chartered Accountants DIN : 01084104 DIN : 00042527
Sd/-
Usha Rajeev Sd/-
Partner Gauray Singhal
Membership No.-F-087191 Company Secretary

Place : New Delhi
Date : May 06, 2011



NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet

as at March 31, 2011
Schedule As at As at
No. March 31, 2011 March 31, 2010
Rs.) (Rs.)

SHARE CAPITAL
Authorised
11,000,000 Equity Shares of Rs. 10/- each 110,000,000 110,000,000
(Previous year 11,000,000 Equity Shares of Rs. 10/- each)

110,000,000 110,000,000
Issued & Subscribed
[Refer Note 15 on Schedule 18]
10,033,334 Equity shares of Rs.10/- each 100,333,340 100,000,000
(Previous year - 10,000,000 Equity Shares of Rs. 10/- each)

100,333,340 100,000,000
Paid-up
10,033,334 Equity shares of Rs.10/- each 100,333,340 100,000,000
(Previous year - 10,000,000 Equity Shares of Rs. 10/- each)
(Out of the above, 8,050,000 shares (Previous year 8,050,000)
are held by NIIT Limited, the Holding Company)

100,333,340 100,000,000

2. UNSECURED LOANS
[Refer Note 4 on Schedule 18]
Short Term Loan- others
Loans from Holding Company 26,000,000 26,000,000
(Due within one year Rs.16,000,000/- (Previous year
Rs.16,000,000))
26,000,000 26,000,000




NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet as at March 31, 2011 [Contd.]

3. Fixed Assets

[Refer Notes 1 (i), (ii) & 12 on Schedule 18]

(Amount in Rs.)

GROSS BLOCK

DEPRECIATION

AND AMORTISATION

NET BLOCK

Description of Assets Cost As on Additions Sales / Adj. during Total as on As on 01.04.2010 For the year Sales / Adj. during Total as on As on 31.03.2011 | Ason 31.03.2010
01.04.2010 | during the year the year 31.03.2011 the year 31.03.2011

Tangible
Plant & Machinery 33,614,222 303,683 9,984 33,907,921 18,829,933 5,532,779 9,984 24,352,728 9,555,193 14,784,289
Furniture & Fixtures 6,403,447 99,216 298,105 6,204,558 4,165,660 643,226 281,779 4,527,107 1,677,451 2,237,787
Lease hold Improvements 17,882,865 689,810 - 18,572,675 14,447,100 2,205,861 - 16,652,961 1,919,714 3,435,765
Sub Total (a) 57,900,534 1,092,709 308,089 58,685,154 37,442,693 8,381,866 291,763 45,532,796 13,152,358 20,457,841
Intangible
Software
- Acquired 8,727,681 - - 8,727,681 5,058,379 2,311,371 - 7,369,750 1,357,931 3,669,302
Content
- Internally Generated 31,004,730 8,383,072 - 39,387,802 14,130,457 8,920,278 - 23,050,735 16,337,067 16,874,273
Sub Total (b) 39,732,411 8,383,072 - 48,115,483 19,188,836 11,231,649 - 30,420,485 17,694,998 20,543,575
Total (at+b) 97,632,945 9,475,781 308,089 106,800,637 56,631,529 19,613,515 291,763 75,953,281 30,847,356 41,001,416
Previous Year 90,565,402 11,218,075 4,150,532 97,632,945 35,324,909 23,913,927 2,607,307 56,631,529 41,001,416




Schedule
No.

NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet
as at March 31, 2011 (Contd.)

As at As at
March 31, 2011 March 31, 2010
(Rs.) (Rs.)
INVENTORIES
[Refer Notes 1(v) and 7 on Schedule 18]
Education and Training Material 1,461,012 1,335,983
1,461,012 1,335,983
SUNDRY DEBTORS
[Unsecured]
[Refer Note 16 on Schedule 18]
Outstanding for over six months
- Considered Good 1,611,786 2,184,510
- Considered Doubtful 12,350,848 12,350,848
Other Debts - Considered Good 2,981,202 3,051,603
16,943,836 17,586,961
Less : Provision for doubtful debts 12,350,848 12,350,848
4,592,988 5,236,113
4,592,988 5,236,113
CASH AND BANK BALANCES
Cash and Cheques in Hand 3,041,562 4,160,102
Balances with Scheduled Banks in :
- Current Accounts 14,288,677 4,931,719
- Fixed Deposit Account 100,000 -
(Pledged Rs. 100,000 with government authorities.)
17,430,239 9,091,821
LOANS AND ADVANCES
[Unsecured, considered good |
[Refer Note 1 (viii) on Schedule 18]
Advances recoverable in cash or in kind
or for value to be received * 7,994,189 8,375,756
Security Deposits 10,530,680 10,164,180
Advance payment of Current Tax 5,263,481 14,293,245
Less : Provision for Current Tax - 5,263,481 1,750,000 12,543,245
Advance payment of Fringe Benefit Tax 2,320,278 2,320,278
Less :Provision for Fringe Benefit Tax 2,149,977 170,301 2,149,977 170,301
MAT Credit Entitlements 1,611,184 1,750,000
25,569,835 33,003,482

* Due from Whole time Director Nil ( Nil)
Maximum amount outstanding during the year Rs. 71,156 (Previous year Rs.129,851)



NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Balance Sheet
as at March 31, 2011 (Contd.)

Schedule
No.

10.

CURRENT LIABILITIES

[Refer Notes 9 and 11 on Schedule 18]

Sundry Creditors

- total outstanding dues of micro enterprise and small enterprises
- total outstanding dues of creditors other than micro enterprise

and small enterprises

Advances from Customers

Deferred Revenue

Security Deposits

Other Liabilities

PROVISIONS

[Refer Notes 1(vi) and 3 on Schedule 18]

Provision for Compensated Absences

Provision for Gratuity

MISCELLANEOUS EXPENDITURE
[Refer Note 1(ix) on Schedule 18]

Preliminary expenses

Balance as per Last Balance Sheet
Less: Written off during the year

As at

March 31, 2011
(Rs.)

113,500,928
974,637
469,435
925,000

5,282,017

121,152,017

2,001,000

566,673

2,567,673

90,802

90,802 -

As at

March 31, 2010
(Rs.)

105,698,776
4,924,249
4,096,207
1,000,000

3,378,950

119,098,182

1,899,720

647,165

2,546,885

181,604

90,802 90,802

90,802




Schedule
No.

11.

12

13

14

NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Profit and Loss Account

for the year ended March 31, 2011

REVENUE FROM OPERATIONS
[Refer Notes 1(iii) and 7 on Schedule 18]

Revenue

OTHER INCOME
[Refer Notes 1(iii) on Schedule 18]

Profit on sale of
- Fixed Assets

PERSONNEL
[Refer Notes 1(vi), 3, 6 and 12 on Schedule 18]

Salaries and Benefits

[Includes contribution towards Provident and Other Funds Rs.

2,665,105/- (Previous year Rs. 2,432,219/-)]

Welfare and Other Expenses

DEVELOPMENT, PRODUCTION AND EXECUTION
[Refer Notes 7 and 12 on Schedule 18]

Courseware and Manuals

Course Execution Charges
Professional Charges

Equipment / Infrastructure Hiring
Royalty

Others

Year ended
March 31, 2011

(Rs.)

293,650,166

64,136,706

94,472,330

293,650,166

12,174

12,174

61,873,293

2,263,413

5,980,169
1,952,713
31,052,344
46,667,758
7,007,800

1,811,546

Year ended
March 31, 2010
(Rs.)

128,260,583

128,260,583

52,210,599

1,656,756

53,867,355

4,375,573
1,210,908
17,574,403
15,914,079
1,166,800
1,019,274

41,261,037



NIIT Institute of Finance Banking and Insurance Training Limited

Schedules annexed to and forming part of the Profit and Loss Account
for the year ended March 31, 2011

Year ended Year ended
Schedule March 31, 2011 March 31, 2010
No. (Rs.) (Rs.)
15 ADMINISTRATION AND OTHERS
[Refer Notes 1 (ix), 5, 10, 12 and 16 on Schedule 18]
Rent (Net) 23,731,907 24,112,575
Rates and Taxes 824,188 531,132
Electricity and Water 6,455,538 5,406,731
Communication 1,793,291 2,093,945
Legal and Professional 1,811,542 1,667,846
Travelling and Conveyance 7,165,930 5,711,237
Insurance Premium 97,162 131,661
Repairs and Maintenance
- Plant and Machinery 794,198 716,154
- Buildings 104,276 156,195
- Others 3,218,801 1,810,236
Provision for doubtful debts - 5,350,848
Management Cost Recovery by Holding Company 9,148,181 5,613,518
Loss on sale of fixed assets - 1,421,037
Loss on exchange fluctuation 12,990 4,624
Customer Refunds - 2,919,979
Sundry Expenses 2,175,612 1,835,595
Preliminary Expenses Written off 90,802 90,802
57,424,418 59,574,115
16 MARKETING
Advertisement and Publicity 66,347,169 45,638,615
Others 172,423 712,470
66,519,592 46,351,085
17 INTEREST AND FINANCE CHARGES
Bank Charges 780,275 405,925
Interest Expense
- Term Loan 3,060,000 1,859,996
- Others 824 401,077
3,060,824 2,261,073
Less : Interest Income
- Deposit* 5,206 25,995
- Others 79,170 83,452
84,376 2,976,448 109,447 2,151,626
* [(Tax Deducted at Source Nil (Previous year Rs. 2,601)] 3,756,723 2,557,551
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1. STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared on an accrual basis, under historical cost convention and in
compliance in all material aspects with all the applicable accounting principles in India, the
applicable accounting standards notified under section 211(3C) of the Companies Act, 1956 and the
relevant provisions of the Companies Act, 1956. The significant accounting policies adopted by the
Company are detailed below:

(i) Fixed Assets, Depreciation and Amortisation

Fixed Assets are stated at acquisition cost.

Expenses incurred on internal development of courseware and products are capitalised either individually
or as a knowledge bank in the form of software, once their technical feasibility and ability to generate
future economic benefits is established in accordance with the requirement of Accounting Standard 26,
“Intangible Assets” as notified under section 211(3C) of the Companies Act, 1956. Expenses incurred
during the research phase till the establishment of commercial feasibility is charged to the profit and loss
account.

Depreciation and amortization is provided on a pro-rata basis on a straight-line method over the estimated
useful lives of the assets determined as follows: -

Computers, printers and related accessories 2-5 years

(Included under Plant and Machinery)

Leasehold Improvements 3 years or lease period, whichever is lower

Software, Contents and Patents 3 — 5 years

Furniture Fixtures & Electric Fittings 7 years

Electronic & Office Equipments 8 years

Air Conditioners 10 years

Assets under employee benefits scheme 3 years

except vehicles

All other assets Rates prescribed under schedule XIV to the
Companies Act, 1956

Further, educational content, computer system and software are technically evaluated each year for their
useful economic life and the unamortized depreciable amount of the asset is charged to profit and loss
account as depreciation / amortization over their revised remaining useful life.

(ii) Impairment of Assets

All assets other than inventories, investments and deferred tax asset, are reviewed for impairment,
wherever events or changes in circumstances indicate that the carrying amount may not be recoverable.
Assets whose carrying value exceeds their recoverable amount are written down to the recoverable
amount.

(iii) Revenue Recognition

The revenue in respect of courseware component of fee is recognized on delivery of the material to the
customer whereas the revenue from the tuition activity is recognized over the period of the course
commencing from the start of the batch. Revenue in respect of short term programmes is recognized on
commencement of the respective programme. Revenue in respect of services is recognized on rendering
services as per the terms of the respective contracts.

Interest income is recognized on accrual basis.
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(iv) Investments
Short-term investments are carried at cost or market value, whichever is lower.

(v) Inventory Valuation — Finished Goods

Inventories are valued at lower of cost or net realizable value. Cost is determined using weighted average
method and includes applicable costs incurred in bringing inventories to their present location and
condition.

(vi) Employee Benefits

Gratuity

The Company provides for gratuity, a defined benefit retirement plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a
lump sum payment to vested employees at retirement, death, incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment. Company’s
liability is actuarially determined at the end of the year and any shortfall in the fund size maintained by the
trust set up by the Holding Company with Life Insurance Corporation of India is additionally provided for.

Actuarial gains if any are recognized in the Profit and Loss Account and disclosed as an asset in the
Balance Sheet.

Compensated Absences

Liability in respect of compensated absences is provided both for encashable leave and those expected to
be availed. The Company has defined benefit plans for compensated absences for employees, the liability
for which is determined on the basis of an actuarial valuation at the end of the year. Any gain or loss
arising out of such valuation is recognized in the Profit and Loss Account as income or expense as the
case may be.

In respect of employees on deputation from other companies, the contribution for the period is recovered
by their respective companies and debited to profit and loss account and accounted for as defined
contribution plan.

Superannuation

The Company makes defined contribution to a Trust established for the purpose by Holding Company.
Contributions made during the period are charged to profit and loss account. The Company has no further
obligation beyond its contributions.

Provident

The Company makes defined contribution to “NIIT LIMITED EMPLOYEES' PROVIDENT FUND
TRUST” in respect of employees deputed from the Holding Company (NIIT Limited). However,
contribution in respect of employees directly employed by the Company is made to the Regional
Provident Fund Commissioner. The Company’s contribution towards Provident Fund is charged to profit
and loss account.

Pension fund

The Company makes defined contribution to a government administered pension fund on behalf of its
employees. The Company’s contribution towards Employee Pension Scheme is charged to profit and loss
account.

(vii) Leases

The Company has taken premises on lease. Lease rental in respect of operating lease arrangements are
charged to expense on a straight line basis as per the terms of the related agreements.
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(viii) Taxation

Tax expense, comprising of both current tax and deferred tax is included in determining the net results for
the year. Deferred Tax reflects the effect of timing differences between the assets and liabilities
recognized for financial reporting purposes and the amounts that are recognized for current tax purposes.
As a matter of prudence deferred tax assets are recognised and carried forward only to the extent, there is
reasonable/ virtual certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. Current Tax is determined based on the provisions of Income Tax Act,
1961. Minimum Alternate Tax (MAT) paid in excess of normal income tax is recognized as asset (MAT
Credit entitlement) only to the extent, there is reasonable certainty that company shall be liable to pay tax
as per the normal provisions of the Act in future. MAT Credit is utilized in the year when normal income
tax is higher than the Minimum Alternate Tax (MAT).

(ix) Miscellaneous Expenditure

Preliminary expenses are written off over a period of five years commencing from the year of
incorporation.

(x) Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that probably will not require an outflow of resources or where a reliable estimate of the
obligation cannot be made.

(xi) Borrowing Cost

Borrowing costs are recognized in the Profit and Loss Account for the period in which they are incurred
except where the cost is incurred during the construction of an asset that takes a substantial period to get
ready for its intended use, in which case, it is capitalised.

(xii) Employees Stock Option Plan (ESOP)

The stock options granted under “IFBI Employee Stock Option Plan 2008 are accounted for under
intrinsic value method. The intrinsic value of the option being excess of fair value of the underlying
share immediately prior to date of grant over its exercise price is recognized as deferred employee
compensation with a credit to employee stock option outstanding account. The deferred employee
compensation is charged to Profit and Loss Account on straight line basis over the vesting period of the
option. The options that lapse are reversed by a credit to employee compensation expense, equal to the
amortised portion of value of lapsed portion and credit to deferred employee compensation expense
equal to the unamortized portion. The balance in employee stock option outstanding account, net of any
un-amortised deferred employee compensation, is shown separately as part of shareholder’s funds.
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2.

CONTINGENT LIABILITIES

1. Claim against the Company not acknowledged as debts Rs. 281,420/~ (Previous year Rs.468,500 ).
2. Bank Guarantee issued on behalf of the Company Rs. 400,000/- (Previous year Nil).

EMPLOYEE BENEFITS

A) Defined Contribution Plans

Company makes contribution towards Provident Fund and Superannuation Fund to a defined

contribution retirement benefit plans for eligible employees.

During the year the Company has recognized the following amounts in the profit and loss account:-

Year ended Year ended
March 31,2011 | March 31,2010
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 1,280,276 1,205,909
Employers Contribution to Superannuation Fund 354,627 294,239
Employers Contribution to Pension Fund 559,811 565,021
Total 2,194,714 2,065,169

The above include the following contributions in respect of employees on deputation from Holding

company being recovered by such company:

Year ended Year ended
March 31,2011 | March 31, 2010
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 362,731 318,612
Employers Contribution to Superannuation Fund 354,627 294,239
Employers Contribution to Pension Fund 56,031 55,932
Total 773,389 668,783

The contributions, made to the respective Trusts by the sponsoring employer, the holding company,
for the respective plans, are recovered from the Company and therefore have been accounted for as
defined contribution plan.

Contribution toward Provident Fund, Superannuation Fund and Pension Scheme to the defined

contribution plans includes following cost for Key Managerial Personnel:

Year ended Year ended
March 31,2011 | March 31,2010
Particulars (Rs.) (Rs.)
Employers Contribution to Provident Fund 135,708 115,908
Employers Contribution to Superannuation Fund 99,996 99,996
Employers Contribution to Pension Fund 6,492 6,492
Total 242,196 222,396
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B) Defined Benefit Plans

1. Compensated Absences

As at As at
S.No. | Particulars March 31, 2011 March 31, 2010
(Rs.) (Rs.)
i. | Change in Present value of Obligation :
Present Value of obligation at the beginning of the year 1,899,720 2,358,878
Benefits Paid - -
Current service cost 649,360 737,540
Interest Cost 151,980 188,710
Plan Amendment - (801,068)
Actuarial (gain)/ loss on obligation (700,060) (584,340)
Present value of obligation at the end of the year 200,1000 1,899,720
Cost recovered by/ (from) holding company for
employees on deputation 168,910 (711,769)
Amount debited/ (Credited) to the Profit and Loss
Account 270,190 (1,170,927)
ii. Assumptions used in accounting for Compensated
Absences :
Discount Rate (per annum) 8.00% 8.00%

Future Salary Increase

10% p.a. for first
5 Years and 7%
p.a. thereafter

10% p.a. for first
5 Years and 7%

p.a. thereafter

2. Gratuity Fund :

In accordance with accounting standard 15(revised 2005), an actuarial valuation was carried out in
respect of contribution to Gratuity Fund.

As at As at
S.No. | Particulars March 31, 2011 March 31, 2010
(Rs.) (Rs.)
i. | Change in benefit obligation:-

Present Value of Obligation at the beginning of

the Year 961,203 683,058
Interest cost 76,900 54,645
Current service cost 280,387 392,284
Benefits Paid - -
Actuarial (gain)/ loss on Obligations (195,490) (168,784)
Present value of obligation as at the End of the

Year 1,123,000 961,203

ii. | Change in Plan Assets:-

Fair value of Plan Assets at the beginning of the

year 314,038 167,858
Expected return on Plan Assets 39,367 21,700
Contributions 209,482 128,424
Benefits Paid - -
Actuarial gain/ (loss) on Plan Assets (6,560) (3,944)
Fair value of Plan Assets at the end of the year 556,327 314,038
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As at As at As at As at
S.No. | Particulars March 31,2011 | March 31,2010 | March 31,2009 | March 31, 2008
(Rs.) (Rs.) (Rs.) Rs.)

Amount of  Liability
recognized at the year

iii. | end
Fair value of Plan Assets 556,327 314,038 167,858 40,146
Present value of obligation 1,123,000 961,203 683,058 129,526
Net Liability as at year
end 566,673 647,165 515,200 89,380

As at As at
S.No. | Particulars March 31, 2011 March 31, 2010
(Rs.) (Rs.)

iv. | Net Gratuity Cost recognized in Profit and Loss Account:-
Current service cost 280,387 392,284
Interest Cost 76,900 54,645
Expected return on Plan Assets (39,367) (21,700)
Net Actuarial (gain)/ loss recognized during the period (188,930) (164,840)
Cost recovered by holding company for employees on deputation 341,401 106,661
Expense recognized in profit and loss Account* 470,391 367,050
Actual return of plan assets 32,810 17,756
*Includes Rs.151,440 (Previous year Rs. 46,892) towards
contribution for Key Managerial Personnel.

v. | Assumptions used in accounting for gratuity liability:-
Discount Rate (per annum) 8% 8%
Future Salary Increase 5% 5%
Expected Rate of Return on Plan Assets 9.40% 9.40%

Investment details of plan assets:

During the year, the Company has contributed to the Gratuity fund of the holding company, maintained by
the Life Insurance Corporation of India. The details of investment maintained by Life Insurance
Corporation are not available with the Company and have not been disclosed.

The expected return on plan assets is determined considering several applicable factors mainly the
composition of plan assets held, assessed risk of asset management, historical result of the return on plan
assets.

Actuary’s best estimate of contribution for the next year is Rs. 200,000.

C) During the previous year the Company has accounted for unclaimed employee related
reimbursements in respect of earlier years, aggregating to Rs. 1,777,554 based on maximum possible
liability payable by the Company in this respect, no such expenses accounted during the current year.

(a) During the previous year, the Company had availed fund based and non-based limits from a bank
which were covered within the working capital limits of the holding company, NIIT Limited. During the
current year, the Company has not utilised such facility.



NIIT INSTITUTE OF FINANCE BANKING AND INSURANCE TRAINING LIMITED
SCHEDULE 18: Notes to Accounts for the year ended 31st March, 2011

(b) The terms of repayments of loans from NIIT Limited aggregating to Rs. 16,000,000 (Previous year Rs.
13,500,000), which were due during the year, have been extended and are repayable in the ensuing
financial year.

5. PAYMENT TO AUDITORS

Year ended Year ended
Particulars 31% March, 2011 March 31, 2010
(Rs.) (Rs.)
Statutory Audit Fees 750,000 750,000
Tax Audit Fee 90,000 90,000
Reimbursement of Expenses (including service tax) 132,847 98,251
TOTAL 972,847 938,251

MANAGERIAL REMUNERATION

An amount of Rs. 6,167,931/~ (Previous year Rs. 3,950,927/-) has been paid as remuneration to the
Whole-time Director of the Company for the period April 01, 2010 to March 31, 2011. Since the

remuneration paid exceeds the limits prescribed under

necessary approval from the Central Government has been obtained.

Details of remuneration paid to the Whole-time Director:

Schedule XIII of the Companies Act, 1956,

Year ended Year ended
Particulars 31" March, 2011 | March 31, 2010
(Rs.) (Rs.)
Salary, perquisites and allowances 4,936,716 3,315,290
Contribution to provident fund and other funds 393,636 269,288
Performance Linked Bonus 837,579 366,349
Total 6,167,931 3,950,927

7. DETAIL RELATING TO OPENING STOCK, PURCHASE, REVENUE AND CLOSING STOCK

Education and Training Material

Year ended Year ended
31% March, 2011 31° March, 2010
Particulars (Rs.) (Rs.)

Quantity Value Quantity Value

(Nos) (Rs.) (Nos) (Rs.)
Opening Stock 9,742 | 1,335,983 11,183 1,754,611
Purchased 35,501 | 6,105,198 25,130 | 3,956,945
Consumed for course execution 36,119 | 5,980,169 26,571 4,375,573
Closing Stock 9,124 | 1,461,012 9,742 | 1,335,983

a) Income from Tuition fee and training fee Rs. 162,862,058/- (Previous year Rs. 62,436,394/-).
b) Income from Consultancy Services rendered Rs. 3,946,772/- (Previous year Rs. 3,693,440/-).
¢) Income from Courseware fee Rs. 126,841,336/- (Previous year Rs. 62,130,749/-).
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8.

EARNINGS PER SHARE

Particulars Year ended Year ended

31° March, 2011 | 31* March, 2010
(Rs.) (Rs.)

(Loss) attributable to Equity Shareholders (Rs.) — (A) (12,260,944) (102,055,996)
Weighted Average number of Equity shares Outstanding during
the year - (B) 10,000,365 6,273,973
Nominal Value of Equity Shares (Rs.) 10/- 10/-
Basic and Diluted (Loss) per share (Rs) (A/B) (1.23) (16.27)

EARNING PER SHARE {had fair value method been employed for accounting of
employee stock options} (Refer Note 15)

Year ended Year ended
31* March, 2011 31* March, 2010
(Rs.) (Rs.)
(Loss) attributable to Equity Shareholders (Rs.) — (C) (12,296,910) (102,144,118)
Basic and Diluted (Loss) per share (Rs) (C/B) (1.23) (16.28)

As the exercise price of employee stock option is higher than the fair value of the shares, the stock options
are not considered as dilutive instruments. Hence, basic and diluted earnings per share are same.

RELATED PARTY TRANSACTIONS AS PER ACCOUNTING STANDARD 18:

A. Related party relationship where control exists
Holding Company - NIIT Limited

B. Fellow Subsidiaries

Nos

Name of Company

NIIT Online Learning Limited

Hole-in-the-Wall Education Limited

Scantech Evaluation Services Limited

%L&JNv—A

NEO Multimedia Limited (formerly known as NIIT Multimedia Limited) (Till
30.03.2011)

NIIT Institute of Process Excellence Limited

Evolv Services Limited

NIIT Ltd, UK

NIIT Antilles NV, Netherlands Antilles

NIIT Malaysia Sdn. Bhd, Malaysia

—_
S| XP[R[F D] v

NIIT GC Ltd (formerly NIIT TVE Ltd, Mauritius)

11

NIIT China (Shanghai) Limited, Shanghai

12

NIIT Wu Xi Service Outsourcing Training School

13

Chongqing NIIT Education Consulting Limited, China

14

Wu Xi NIIT Information Technology Consulting Limited.

15

Changzhou NIIT Information Technology Consulting Limited

16

Su Zhou NIIT Information Technology Consulting Limited

17

PCEC NIIT Institute of Information Technology, Shanghai- (Liquidated in April 2010)

18

NIIT (USA) Inc, USA

19

NIIT Ventures Inc, USA

20

Element K Corporation, USA

21

Element K India Private Limited, India
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22 | Element K (UK) Limited, United Kingdom

23 | Element K, Canada

24 | PT NIIT Indonesia, Indonesia (Under liquidation)

C. Other related parties with whom the Company has transacted:

Key Management Personnel:

Mr. S. Venkatesh — Whole-time Director

D. Details of significant transactions with the Related Parties carried out on an arms length basis:

Key
Holding Fellow Managerial Total
Nature of Transactions Company Subsidiaries Personnel (Rs.)
(Rs.) (Rs.) (Rs.) )

Equity Issued Nil Nil Nil Nil

(40,500,000) (Nil) (Nil) (40,500,000)
Loans Taken Nil Nil Nil Nil
(Refer Note 4 above) (12,500,000) (Nil) (Nil) (12,500,000)
Interest Expense 3,060,000 Nil Nil 3,060,000

(1,859,996) (Nil) (Nil) (1,859,996)
Services Received 12,331,393 228,000 Nil 12,559,393
(Refer Note a below) (10,987,989) (1,333,101) (Nil) (12,321,090)
Services Rendered 10,355,184 Nil Nil 10,355,184

(6,264,520) (Nil) (Nil) (6,264,520)
Management Charges 9,148,181 Nil Nil 9,148,181

(6,806,312) (Nil) (Nil) (6,806,312)
Recovery of Expenses by 19,599,318 6,156 Nil 19,605,474
(Refer Note b below) (20,603,923) (770) (Nil) (20,604,693)
Recovery of Expenses from (Refer 2,339,619 2,936,760 Nil 5,276,379
Note ¢ below) (5,264,060) (4,502,220) (Nil) (9,766,280)
Remuneration Nil Nil 6,167,931 6,167,931
(Refer Note 6 above) (Nil) (Nil) (3,950,927) (3,950,927)

Note :

a. Includes services received from Evolv Services Limited Rs. 228,000 (Previous year Rs. 1,333,101).

b. Includes recovery of expenses by Evolv Services Limited Rs. 6,156 (Previous year Rs. 770).

c. Includes recovery of expenses from:
- NIIT Institute of Process Excellence Limited Rs. 2,514,540 (Previous year Rs. 4,080,000).
- Evolv Services Limited Rs. 422,220 (Previous year Rs. 422,220).

E. Details of outstanding balances with related parties:

(Amount in Rs.)

Payables Receivable Payables Receivable
Particulars As at As at As at As at

31.03.2011 31.03.2011 31.03.2010 31.03.2010
Holding Company 102,587,893 Nil 97,829,272 Nil
Key Managerial Personnel Nil Nil 18,380 Nil
Fellow Subsidiary Nil Nil 293,827 Nil
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10. LEASES:

The Company has entered into leases for office premises and employee accommodations which are
cancelable at the option of the Company by giving requisite notice.
Aggregate payments during the period under operating leases are as shown hereunder:

Year ended Year ended
Particulars 31% March, 2011 31% March, 2010
(Rs.) (Rs.)
In respect of Premises* 23,731,907 24,112,575

11.

12.

*The Company has recovered Rs. 1,325,400 (Previous year Rs.2,072,400) for sharing of premises.

Based on information available with the Company, there is no vendor covered under the Micro, Small and
Medium Enterprises Development Act, 2006.

During the year, the Company had further developed of courseware content for its post-graduate diploma
program and other training programs. The management estimates that the new content added is for the
changing industry needs and demands and will enhance the marketability and revenue generating capacity
of the company. The Company is confident of ability to generate future economic benefits from the above

mentioned assets. The costs incurred during the year towards the development is as follows :

Year ended Year ended
Description 31" March, 2011 | 31* March, 2010
(Rs.) (Rs.)

Opening Balance of Capital work-in-progress - 2,868,694
Add: Capital expenditure incurred during the year

- Salary and other employee benefits 4211,793 4,812,945
- Professional Services 3,605,914 2,638,461
- Travel 520,571 448,745
- Other expenses 44,794 13,040
Total 8,383,072 10,781,885
Less : Assets Captilised during the year 8,383,072 10,781,885
Closing Balance of Capital work-in-progress - -

13. TAXATION
Deferred tax assets have not been recognized as a matter of prudence.

14. The Company is in the business of imparting education and training in the fields of finance, banking and
insurance which is viewed by the management as a single segment in accordance with AS 17 ‘Segment
Reporting’ as notified under section 211(3C) of the Companies Act, 1956. The Company operates in a
single geography, India, thus the secondary segment reporting is not applicable.

15. EMPLOYEES STOCK OPTION SCHEME

During the previous year the Company had established IFBI Employee Stock Option Plan 2008 “(ESOP
2008)” and the same was approved at the General Meeting of the Company held on April 28, 2008. The
plan was set up so as to offer and grant, for the benefit of employees (excluding promoters) of the
Company, options of the Company in aggregate up to 500,000 options under ESOP 2008, in one or more
tranches, and on such terms and conditions as may be fixed or determined by the Board in accordance
with the provisions of law or guidelines issued by the relevant authorities in this regard. As per the plan,
each option is exercisable for one equity share of face value of Rs 10 each, fully paid up, on payment to
the Company, for such shares, at a price to be determined in accordance with ESOP 2008.
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The Company granted following options :

Particulars Grant I Grant 1
2010-11 2009-10

Vest 1 Vest 2 Vest 3 Vest 1 Vest 2 Vest 3
Date of Grant 28-Apr-08 | 28-Apr-08 | 28-Apr-08 | 28-Apr-08 | 28-Apr-08 | 28-Apr-08
Date of Vesting 28-Apr-09 | 28-Apr-10 | 28-Apr-11 | 28-Apr-09 | 28-Apr-10 | 28-Apr-11
(L;IVOBS ‘)’ptlons at the beginning of the year | 5, 5, 37,500 37,500 37,500 37,500 37,500
Granted during the year (Nos.) - - - - - -
Forfeited/ lapsed till vesting period ) ) ) ) ) )
(Nos.)
Options Vested (Nos) 37,500 37,500 - 37,500 - -
Forfeited/ lapsed post vesting (Nos) - - - - - -
Options exercised (Nos) 16,667 16,667 - - - -
Outstanding/ exercisable at the end of 20.833 20,833 37.500 37.500 37.500 37.500
the year (Nos)
Exercise Price (Rs.) 10.00 10.00 10.00 10.00 10.00 10.00
Remaining Contractual Life (Days) 1,124 1,489 1,854 1,489 1,854 2,219

Fair value of a share based on
Discounted Cash Flow Method (5%) 9.68 9.68 9.68 9.68 9.68 9.68
and Net Asset Value (95%)

Fair value of the option based on Black

and Scholes Model (Rs.) 2.59 2.59 2.59 2.59 2.59 2.59

Intrinsic Value of the options granted
(Rs.)

Other information regarding employee share based payment is as below:

(Amount Rs.)
Particulars Grant I Grant I
2010-11 2009-10

Vest 1 Vest 2 Vest 3 Vest 1 Vest 2 Vest 3

Additional expense had the Company
recorded the ESOP Expense based on

fair value of the options - 3,592 32,374 7,185 48,563 32,374

The inputs used by an independent valuer, for determination of fair value as per the Black & Scholes model are
as follows:

a) The Fair Market Value per equity share has been assumed as Rs. 9.68

b) Exercise price of Rs.10 per option has been considered.

¢) Since the Company is unlisted, the volatility has been considered to be zero.

d) Each vest has been considered as a separate grant with equal weights assigned to each vesting as
per the vesting schedule. Considering the minimum life as the vesting period and maximum life
being the period till which the options can be exercised (i.e vesting period plus exercise period),
the expected life has been calculated as an average of minimum and maximum life.

e) Risk free interest rate has been assumed at 7.99% based on Zero-coupon yield curve as on April
28, 2008.
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16. MOVEMENT OF PROVISION FOR DOUBTFUL DEBTS

Particulars Year ended Year ended
31* March, 2011 31* March, 2010
(Rs.) (Rs.)
Opening Provision 12,350,848 7,000,000
Add : Additional Provision created - 5,350,848
Closing Provision 12,350,848 12,350,848

17. The Net Worth of the Company stood eroded as at beginning of the year. The Company reported a net loss
before tax of Rs. 12,260,944/- for the year ended March 31, 2011. At the same time the Company
witnessed an increase in student registrations and consequently increase in revenue from operations along
with improvement in cash flows during the year. Based on its financial performance, the net worth
position of the Company is expected to improve. In view of the above and taking into consideration the
letter of support from the holding company (NIIT Limited), the financial statements have been prepared
on a going concern basis.

18. The previous year figures have been regrouped and reclassified to conform to the current year
classification.

Signatures to the Schedules "1' to '18” above.

For and on behalf of Board

Sd/- Sd/-
For Price Waterhouse S. Venkatesh Vijay K Thadani
Firm Registration No. : 301112 E Whole Time Director Director

Chartered Accountants

Sd/-
Usha Rajeev
Partner
Membership No.-F- 087191
Place : New Delhi
Date :May 06, 2011

DIN : 01084104 DIN : 00042527

Sd/-
Gaurav Singhal
Company Secretary



