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Independent Auditors’ Report on Special Purpose Financial Statements

To the Board of Directors of N1IT (USA), Ine.

We have audited the accompanying special purpose financial statements of NIIT (USA), Inc. (“the
Company™), comprising of the Balance sheet as at March 31, 2018, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and selected explanatory notes. These special purpose
financial statements have been prepared by the management of the Company as per the basis of
preparation referred to in Note 2.1 of the special purpose financial statements selely for its internal use

to assist itz ultimate parent Company, NIT Limited, in prepaning their consolidated financial
statements,

Management's Responsibility for the financial statements

The Company’s Board of Directors is responsible for the preparation of these special purpose financial
statements in accordance with the basis of accounting deseribed in Note 2.1, and for such internal

comtrols relevant to the preparation of the special purpose financial statements that are free from
material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these special purpose financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the special purpose financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidenee about the amounts and the
disclosures in the special purpose financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the special purpose
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the special purpose
financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal financial
controls, An audit also includes evaluating the appropriateness of the aecounting policies used and
the reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating
the gverall presentation of the special purpose financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these special purpose financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
special purpose financial statements give the information in the manner so required and give a true and
fair view in conformity with the basis of accounting set out in Note 2.1 of the state of affairs of the
Company as at March 31, 2018, its profit and its cash flows for the year then ended.
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SR BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Basis of Accounting and Restriction on distribution

This report covering the special purpose financial statements of the Company for the year ended March
31, 2018 is intended solely for the information and use of the management of the Com pany in
connection for its internal use to assist its ultimate parent Company, NIIT Limited, in preparing their
consolidated financial statements. These financial statements have been prepared in all material
respects in accordance with the basis of preparation as set out in Note 2.1 to the special purpose financial
statement of the Company, which describes the basis of accounting. As a result, the financial statements

may not be suitable for another purpose. It should not be used for any other purpose or provided to
other parties.

For 5.R. Batliboi & Associates, LLP
Chartered Accountant
TCAT Firm Registra

anjay Bachchani
artner
Membership Number; 400419

Place: Gurugram
Date: May 14, 2018



HIUT {USA}Y, Inc.
Spevial Purpose Balance Sheet
{All armounts in USD, unless otherwise stated)

Particulars MNotes As at As at As al
March 31, 2018 March 31, 2007 April 3, 2016
ASSETS
Non-turrent assels
Properay, plant and equipmen K A1 3B6 THLZg3 L992 507
(Rher intangible assets 4 B13.001 87,608 s B
Intingible pesets ander development 4 - B6T, 10 -
Financial assets
Iovestments 7 Hab7450 - -
Oithver financial assets. 5 27404 20,015 TT A
Drefeerread tia assets [net ) a 1,523,525 LEZY 405 15201
Erher non-current assets o + - 1, fif
Total non-current assets a8z, 775 3,730,464 A 147611
Current Asseis
Financtnl agses
Trade recelvables [ 128 G THOg i Tl 581
Cashand cash equivalents 1 2 876 685 3 B0 400 744,087
Other bank balances 1 2,791,243 2,791,243 4000
Orher fimancial assets 5 3,645,045 0,157,768 233472
Dither clrTent assets @ 2275603 1,702,670 2075035
Total current assets 3,870,539 23,954,072 21,556,175
Total Assets G 05541 27,685,536 25,705,786
EQUITY AND LIABILITIES
Eguity
Equity share caghital i 10,662,119 G2 11T 1@ EhzaY
(Hher equity 13 1,844,700 1427048 i 76
Total equity 12,505, 874 12,084,161 11,228 Bog
Liabilities
Nun-current liashilities
Finanetal liahilities
Bormowings | 14 B30,000 Baiiono
Tutal non-current linhilities - 650,000 B50,000
Current liabilities
Finaneial linhilities
Borrowings 14 . CRO0, By - = 00,000
Trade pavables 15 [RREER. & Bt BB 760,27
Other fnaneizl Eabiites i S84400 Bt Fopbaty
Preigions 17 408 501 v 107 495,056
Other cwrrent Babilities 18 53755 335094 T ASE
Total enrrent lahilities 20,647,440 14,946,975 13824057
Total lubilities 20,647,440 15596375 14, 474957
Total equity and Habilities 33,153,514 27,685,556 25,703,786

Tha peeompanying notes form an integral par of these special purpose financia)l statements,
As per our peport of even date,

For 5. it. Batlibol & Assoy
Chartered Astountants
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For and on behalf of the Board of Directors of NITT {USA), Inc.
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Drivector Drrectar

Membership No. jo0419
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NIIT (USA), Ine.
Special Purpose Statement of Profit and Loss
{All amounts in USD, unless otherwise stated)

Particulars Notes for the year ended for the year ended
March 31, 2018 March 31, 2017
Revenue from operations 19 45108817 42,208 607
Other income 20 1,086,554 1,016,502
Total income 46,215,367 43,315,199
Expenses
Employer benefit expense =1 15,985,916 15,667,244
Prifessional & technical outsourcing expenses S0,G00. 511 17.544.523
Finance eosts E-1-3 106,268 347,024
Depreciation and amorisation experse 3&4 LITTAGT 2,407,361
Dther expenses 3 6,616,400 6877068
Total expenses 34,795,361 42,934,220
Profit before exceptional items and tax 1,420,000 180,979
Exceptional items (Met) 24 772115 -
Profit hefore tax 647,801 380,979
Income tax expense: 25
-Current Tax 232,268 #80,013
-Adjustment of tax relating to earher years - {17.162)
~Deferred Tax (1,020} [1,342.204)
Prefit for the vear 416,713 860,332
Other comprehensive income F i
Totul comprehensive income for the year 416,713 f60,332
Earnings per Equity Share attributable to owners of NITT (USA), =T
Inc.
Basic 04 o.08
Drilinted .04 0,08

The accompanying notes formean integral part of these special purpose financial statements.
As per our report of even date.

For 5. H. Batliboi &
Chartered hf:m‘.ml i

For and on behalf of the Board of Directors of NIIT (USA), Inc.

Wtada N

poesh La Vun}r K Thadani P RSu
a rector Direstor Director
Membership No, 400419

Place: Gurugram
Date: May 14, 2008

Plage:’ Place:
Drate:




RIIT {(USA), Inc.
Special Purpose Statement of Cash Flow
{All amounts in USD, unless otherwise stated )

for the year ended for the vear ended
March 31, 208 March 31, 2017
CASH FLOW FROM OFPERATING ACTIVITIES:
Profit before exceptional items and tax 1,420,006 380,97
Adjustment for:
Deprecintion and amaortisation LI77.457 L.497,304
Finapcs cost A0 6H A7 0
Tnterest i ome {36,26) -
Loss/ (Guind on feed assets snld 1756 -
Provision for doubtful delats 75085 250,504
Prowision for unbilled revenie 235,310 707372
Unreatised foreign exchange (zand/ boss {30,090} f2.045
1.528 407 3,970,306
Operating profit before working capital changes 2,548,500 4:351,285
Movement in working capital
{Inerease) in trade recebvables {4,400, 720) {Pha.aTal
Dieerease in other financial assets 5,275,080 (5 el R
{Incraase) in other assets (zb:5a3) {04223
(Increasa) in other bank halances - (2751,243)
Inerease/ (lerrease) in rade payakiles {1,005, 171} F44.580
Increase/(decrease) in other financial habalities (1.3856,047) 2841,700
Inerease/{decrease) in provisions 16,004 {3.0:9)
[vercase inother Habilities 194,113 201,580
(1048 224) 1,113,552
Cash generated from operations L300,170 F.404.837
Taxes paid (578, 718) {394.563]
Net Cash from Operating activities before Exceptional 1tems TR 400 5,070,274
Excephional items TIEUS =
Net cash from /{used in) operaling activities (A) (50,654} 5,070,274
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Ared aszets (incloding espital work-in-progress, {261, 5301) {7a9,088)
internally develiped intangibles and copital advonees)
Investment in subsidiary (2, whg,0bq)
Interpst received 46,269 -
Net cash nsed in Investing activities  (B) {2.480.031) {739,088)
CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of long term borrowings - { e P, 06
Term loan raized during the year 3,000,000 8,500,000
Interest paid fsa50) L7z 8a3)
Net cash from/ (used in) financing activities () 2,913,850 [:.572.3&]
Net increase in cash & eash equivalents (A) + (B} + {C) 374,265 1,758,333
Cash and cash equivalents as at the beginning of the year 2RO 400 744087
Cash and eash equivalents ag at the end of the vear 2,876,685 2,502,420

The seeampanying ootes form an integral part of these special purpose financial statements,
Az per our report of even dite.

Membership No. go0919

Place: Guragrim
Diake: Moy 14, 2008

(
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tor

Darector

mﬁue:

For and on behalf of the Board of Directors of NITT (USA), Ine.

No

P R Subram




NITT (USA), Ine.
Special Purpose Statement of Changes in Equity
(All amounts in USD, unless ntherwise stated)

i) Equity Share Capital

Particulars Mo, of shares Amount
As at April 1, 2016 10,662,113 1,662,113
Changes in equity share capital - -
As at March 31, 2017 10,662,113 10,662,113
Changes in equity share capital 4 .
Ast March 31, 2008 10, h62, 114 10,662,113
ii) Other Eguity

Description Reserves and Surplus Total
Retained Earn ings
Balance as at April 1, 2016 566,716 566,716
Profit for the vear BHo.332 RHo, 330
Other comprehensive income - .
Balance as at March 21, 2007 1,427,048 1,427,048
Dreseription Reserves and Surplus Tustal
Retnined Earnings

Balanee as at April 1, zo17 1,427,048 L427,048
Profit for the year 416,714 416,713
Othier comprehensive income - -
EBalance as at March g1, 2on8 1,843,761 1,843,761

The sceempamying potes form an integral part of these special purpose financial statements.

As per our report of even date.

For 5. R. Batliboi & Associates LLP

Chartered Accounta

Membership No. 400419

Place: Gurugram
Drate: May 14, 2008

For and on hehalf of the Board of Directors of

NIIT (USA), Inc.

) (U

apnesh Lalla _’_,.f"' Vijay K Thadani
Director

irector

Place; @qﬂM
Date: “\.aky - 30@

Place:
Date:

bt

ﬁy
F R Subrathanian

Director

Place;
Date:




NTIT (USA), Inc.
Notes to the Special Purpose Financial Statements for the year ended March 31, 2018

1

3

CORPORATE INFORMATION

NIIT (USA), Inc. (the Compaay) was incorporated on May 02, 1994 and is a-whelly owned subsidiary of NIIT Limited, a leading global talent
management Company. The Company is in the learning business providing servives 1o customers in USA.

SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant aceounting policies adopted in the preparation of thege special purpose financial statemants. These
policies have been consistently applied to all the vears presented, unless otherwise stated

Basis of preparation

(1] Compliance with Ind A5

These special purpoese finsncial statements has been prepared to. comply in all material aspect with Indan Accounting Standards ('Ind AS')
natified nnder sectian 133 of the companies Act, 2003 {the Act) read together with Rule 3 of the Companies (Indian Acconnting Standards) Rules,
215 as amended by Companies (Tndizn Accounting Standands) Amendment Rule; 206

(1) Histerical cost eonvention

These special purpose financial statements hive been prepared on a historical cost basis,

These special purpose financial statements have been prepared by the management solely for its internal use to assist i ultimate parent
Company (NITT Limited) in preparing their eonsolidated finaneial statements. However, a5 these spectal purpose finuneial stetements are oot

statwtory financial Satements, full eomplianee with the above Act are not reguired amd so thiry do oot reflect all the diselosure requirements of the
act.

Al szsets and liabilities have been dassified as current or non-current as per the Company's normal eperating evele and other eriteria set out in
the Schedule T1T to the Companies Act, 2013, Based on the nature of products and the time between the acquisition of assets for processing and

their realisation in cash and eash equivalents, the Company has ascertained s operating cvele as 12 months for the purpose of current and non
current elassification of assets and Imbilities,

The said financial statements for the vear ended March 31, 2018 are the first Ind AS fnancial statements of the Company. The transition to Ind
AS has heen carried out from accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies {Avvounts) Rules, zorg ['TGAAPY) which s econsidered as Previous GAAP, for the porposes of Tnd AS 101, Refer note 33 for an

explanation on how the transition from previous GAAP to Ind AS has affected the company’s finacial position, financial performance and cash
Flesw.

Foreign currency translation

Foreign eirreney transactions and balances

(i} Initial recognition

Forelgn curreney transpetions are recorded i the reporting eurrency, by applyving to the foreign enrrency amonnt the exchange mte between the
reparting currency and the foretgn correney at the date of the ranzaction,

i) Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary jtems, which are
measured in terms of historieal cost denominated in a foreign currency are reported tsing the exchange mate at the date of the trnsaction, Non-
mienetary items, which are measured at fair value or other similar valuation denominated in a foreign currency, are translated using the exchange
rate at the date when such value was determined.

{1ii) Exchange differences

The resultant transtation adjustment is charged to the Staterment of Profit and Loss

Foreign currency assets/ labilities covered by forward contracts ave stated at the forwand contract rate and differences-between the forward rate

and the exchange mic at the incéption of the forward contraet are tecognised to the Statement of Profit and Loss over the life of the respective
contracts.

Use of estimates .

In preparing these financial statements, management has minde judgements, estimates and assumptions that affect the application of sccounting
policies and the reported amounts of assets, lisbilities, income and expenses. Actual resilts may differ from these estimates.

Estimates and underlying assumptions are revicwed on an oagoing basis, Revisions to sccounting estimates are recognised prospectively,

Information aboul significant areas of estimation/uncerainty and judgements in applying accounting policics that bave the most significant
effect on the Anancial staterments are a8 follows:

Note 2.9 - measurcrnent of useful life and residual values of property, plant and equipmient
HMote 26 - fair value mensurement of Anancial instruments.
Note 2.6 - judgement required to determine probability of recognition of deferred s assets and MAT credit entitlement.




NIIT (USA), Ine.
Notes to the Spectal Purpose Financial Statements for the year endéd March 31, 2008

2.6

27

There are no assumptions and estimation uocertantics that have & significent risk of resulting in a material adjustment within the nest Goancial
VEAT.

Revenue Recognition

Revenne i3 measured at the fair value of the consideration received or receivable: Amonnts disclosed 6s revenue are net of ceturds, trade
allowances, rebates, value added tixes and amounts colleeted on behalf of third parties. The Company recognises revenve when the amonnt of
revenie can be relishly measured, it 15 probable that future economie benedits will flow o the entity,

Incomi from services

The revenue from time and material contracts s recognized onoa man month basis. In respect of fived price contracts, revenie is recigpised
based on the technieal evalmation of utilization of products as per the proportionate completion method when no significant uneertainty exists
regarding the amonnt of consideration that will be determined from rendering the service. Revenue from training is recognised over the period of
delivery. The foreseeable losses on complieton of contract, i any, are provided for.

On certain contracts, where the Company acts a5 agent, only commission and fees receivable forservices rendered are vecognized as revetoe. Any
third party costs incurred oo belalf of the prineipal that ane rechargeable under the contractual arrngement are not inchoded in revenie.

Other Income

Interest incorme

Interest income from debt instruments is reecgnised nsing the effective interest rate method. The effective interest raie s the rate that exactly
diseounts estimated futurs eash receipts throngh the expeeted life of the financial assel o the gross earrving amount of o financial asser When
calculating the effective interest rate, the Company estimares the expected cash flows by congidering all the contractial terms of the financial
instrument (for example, prepayment, exténsion, call and similar options) but does net consider the expected eredit losses.

Income Tax

The income tax expense or credit for the period is the tax payvable on the current period's txable income based on the applicable income tax mte
for cach jurisdiction adjested by changes in deferved lax assets and liabilities attributable (o emporary differences and to unused tax losses.

Current income tax

Tax expense, comprising of both curvent tax and deferred tax are included in determining the net results for the period. Current Tax is measured
ot the amonnt expected 1o be paid 1o the tax authorities in accordance with the prevanling taxation laws. Alternate Minimum Tax (AMT) credit is
recognised as asset only when and to the éxtenl, there is reasonable certainty in future that the Company will pay tax us per the prevailing luws

during the specified period. AMT eredit is utilized in the yvear when normal Income Tax is higher thian AMT in aceardance with the prévailing
laws:

Peferred Tax Assels

Deferred tax asscts are recognized for all deductible temporary differcences and unused tax losses only if it 38 probable that fiture mxable
amounts will be wailable to utilize those temporiry differences and fogses.

Leases

The determination of whether an arcangement is (o7 contains) a lease is based on the substance of the arrmngement ot the incoption of the lese.
The arrangément s, or contzins, a lease if fulfilment of the arrangement is dependent on the use of 4 specifc asset or assets and the armngement
conveys a right to use the asset o assets, even if that right is not explicithespecifed im an sreangement.

A Jease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company i classified as a finanee lease.

Finance leases are capitalized at the commencement of the lease at the inception date fair valoe of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned befween finance charges and reduction of the lease liahility 50 a3 to
achieve a constant rate of interest on the remaining balance of the Lability.

Finanee charges are recoznised in finance costs in the statement of profit and loss,

A leased asset is depreciated over the useful life of the asset. However, il there is oo reasonable certainty that the Company will obtain ownership
by the end of the lease term, the assct is depreciated over the shorter of the estimated] useful life of the asset and the lease term.

Orperating lease payments are recognized as an #xpense in the Statement of Profit and Loss over the lease term.

Trade receivables

Trade réceivables sre récognised initially a1 fair value and sebséquently messured at amortised cost vsing the effective interest method, less
provision for impairment

S
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NIIT {USA), Inc.
Notes to the Special Purpose Financial Statements for the vear ended March 31, 2018

2.9 FProperty, plant and equipment and Depreciation
Fized assets are statéd at cost, net of secumulated depreciation and acoumilated impairment losses, il any, The cost romprises purchase price,

burrowing costs if eapitalization eritoria are met-and dircetly attributable eoat of bringing the asset to it working condition for the intended nse.
Any trade discounts and rebetes are deducted in arriving ot the purchase price.

Bepreciation on fixed assets is caleulated on g straight-line bosis wsing the rstes arrived @t based on the aseful Mves estimated by the
management. The identified components are depreciated over their usefl lives, the remaining asset is depreciated over the life of the prineipal
asset. The Company hasused the following rates to provide depreciation on its fixed pssets:

Description of assels Uselul Life

Plant and equipment's including:.
- Computers; printers and relatsd acceatories 9 Years
- Computers sorvers and nebworks 5 ¥eors|
Adr conditionera 10 Years
Leasshold improvements @5 ‘Huum]ﬂmpmiu&,
whichever is shorter
Furnitore & fixtures : 1 7 Years
Office Equipment’s 5 Yearz|

=10 Intangible assets
Intangible Assets are stated at-cost, net of scoumulited amortisation and sccumulated impairment losses, ifany,
Computer Soflware
Intangible assets are amortized on a straight line basis over their estimated useful lives. The amortization period and the amortization methed are
reviewed at least at each financial year end. 1f the expected useful life of the assel is -significantly different from previous estimates, the
amortization period is changed.
Internally generated contents
Expenses incurred on internal development of educational content and products are capitalised, once their techaical feasibility and ability 1o
generate future economic benefits is established in accordance with the requirements of Tnd As 38, “Intangible Assets™. Expenses ineurred during
resenrch phase 1l the establishment of commereial feasibility are charged to the Statement of Profit and Loss,
Amortization methods and periods
Intangible assers are smortised on a pro-rata Basis on a straighi-line method over the estimated nseful Tives of -5 years.
Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the earrving vilue of all of intangible assets recopnized as st April 1, 2016
measured as per the previous GAAP nod use that enrrving vabue as the decmied cost of intangible assets.

.11 Investments and other financial assets
i) Classifieation
The Company classifies its inancial assets in the following measurement miegories:

+ those to be measured subsequenthy st fair value (either through other comprehensive income, or through profit or Ioss), and
« those measured at amortised cost.

The classification depends on the Company's business model for managing the fnoncial assets and the contractual terms of the eash floaws.

For assets measured al fair value, gains and lbsses will either be recorded in profit or loss or ather comprehengive income, For investments in
debt mstruments, this will depend on the business model in which the investment is held, For investments in equity instruments, this will depend
on whether the Company has made an frrevoeable election at the time of inftal recognition o account for the equity iovestment ot fair valoe
through other comprehensive imeome.

The Company reclassifics debt investments when and onby when its business modet for managing those assets chénges.

if) Measurement

Al initial recognition, the Company measures a financial asset at its fair value plus, in the ease of a financial asset not &t fair value throsigh profit
o loss, transaction costs that are directly attributable to the acquisition of the fnancial asset. Transaction costs of fnancial assets carried at fair
valug through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of
principal and interest.




NITT {USA), Ine.
Motes (o the Special Purpose Financial Statements for the year ended March 31, 2008

E

Dbt ingtruments

Subsequent measurement of debt instruments depends on the Company's business model for managing - the azset and the eash fGow
characteristics of the asset. There are three measurement categories into which the Company chassifies it debt instruments.

« Amortised Cost : Assets that are held for collection of contractual cash flows where those cash flows represent solely pavments of principal sud
interest are measured at amortised cost. A gain or Joss on a debt investment that is subsequently measured ot nmortised cost and is not partof a
hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from thess financial assets is
included in finance meome nsing the effective interest rate method,

+ Falr value through profit or loes @ Assets.that do oot meet the eritera for amortised cost or fair value through vther comprehensive income
[FVOCL) are measured at fair value through profit or loss (FYTPL). A gain or loss on a debt investment that is subsequently measired at faie value
thesugh profit or luss and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of profit and Joss
within other gains/(losses) m the period in which it arises. Interest income from these Grancial tssets is ineluded in other income.

iii}) Impairment of financial assets

The Company assesses on o forward leoking basis the expected credit bosses dasocinted with its assers carried al amortised cost and FYODT debt
ingtruments: The impairment methodology applied depends on whether there has been nosignificant increase in credit sk Note 27 details how
the Company determines whether there has been a significant increase m credit rish

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instuments, which requires expected
lifetime lasses to be recognised from initial reeognition of the receivables.

iv) Derecognition of financial assets

A finaneial nasiet is derecognized only when

« The Company has transferred the rights o receive cash fows from the financial asset or

+ retains the contractual rights to receive the cash flows of the finaneial asset, but assumes n contractial obligation te pay the cash flows to one or
more reciplents,

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ewnership of
the financial asset, In such cases, the fAnancial asset is derdeognised. Where the entity has not tansferred substantiolly all rigks and rewards of
ownership of the financdial asset, the financial asset is not derecognised.

Where the entity hzs neither transferred & financial asset nor retains substantially all risks and rewards of ownership of the Boancial asset, the
financial asset is derecognised if the Company has not retained controf of the financial asset. Where the Company retaing control of the financial
azset, the asset 18 continued to be recognised to the edént of contimiing involvement in the financial asset.

Employee Benefits

401 (K) Plan

The Company makes defimed contributions on & monthly basis towards retivement benefits of the employvees in USA under qo1 (K} plan, which is
charged 1o the Statement of Profit & Loss. The plan is described as a defined contribution plan as the Company does oot carry any further
ohligation apart from sneh contrbutions,

Superannuation Plan

The Company makes defined contrbutions on a monthly basis towards retirernent henefits of eertain employees under the Superannnation plan,
which is charged to the Statement of Profit & Loss. The plan is deseribed as o defined contribution plan as the Company does not carry any
further obligation apset from sach contributions,

Provident Fund

The Company makes defined contnibutions on a monthly basis towards retirement benefits of the employees in Singapore under the Provident
Fund plan, which is charged to the Statement of Profit & Loss. The plan is deseribed as n defined contribution plan as the Company does not carry
any further shlization.

The liabilities for short tefm employees’ bepefits have been recognised at undiscounted amount, in sccordance with the policy of the Compamy.

Compensated Absences

Accumulated compensated absences are expected to be availed within 12 months from the end of the vear and lapse thereafter and therefore, are
treated as short term eraployee benefits. The obligation towards the same is measured al the expected cost of acenmutated compensated absences
expected to be availed bastd on the anutilized entitlement as al the year end.

Share-hased payments
Share-based compensation benefits are provided to émplovess vin the NITT Limited Employee Stock Cption Plaa 2005,
Employee options
The fair value of options granted onder Employee Stock Option Plan is recognized s an emploves benetits expense with a corresponding
increase in equity. The total amonnt 1o be expensed is deétermined by reference to the fair value of the options granted:
- including any marke! performance conditions
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— costusing the effective interest method
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za5

2.6

= Ly
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- excluding the impact of any service and non-market performance vesting conditions {e.g. profitability, sales srowth
employes of the entity over a specified] tme period §, and

-imeluding the impact of any non-vesting conditins (e.g. the requirement for emplovees to sve or holdings shisres for o specific period of time)

targets and remaining an

The total expense is recognized over the vesting period, which is the period aver which all of the specified vesting conditions are to he satisfied. AL
the end of each period, the entity revides its estimates of the number of options that are expected 1o vest based on the non-market vesting and
setvice conditions. Tt recognizes the impact of the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to
ULy,

Trade and other payables

These amounts represent linbilities for goods and services provided to the Company prior ta the end of Anancial vear which are unpaid The
amounts are upsecured and are usially paid as per the agreed terms. Trade and ¢ther payables are presented as current hobilities nnless payment
is not due within 1 months after the reporking period. They are recognized inttially ot their fair value and suhzequently measured ab amorized

Borrowing Costs

Borrowing costs dre recopnised in the Statement of Profit and Loss for the period in which they are incurred except where the cost bs incurred
during the construction of an asset that takes a substantial period 1o zet ready for it intended vee, in which ease, it i capitalised. Ancillary eosts
in connection with the arrangement of borrowing aee amortized over the period of the respective Joan,

Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event that probably requires an vutflow of resources and a
reliable estimate can be made of the amount of obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that probably will not sequire an ovtflow of resources or where a teliable cstimate of the obligation eannot be made. When
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resourcss is remote. no provision or
diselosure is made. Disclosure of third party claims are made on merits where management foresees poasibilities of anv ontflow of resources.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the oecurmence or DOT-OCCITEnCE
of ome or more uieertain future events beyond the control of the Company or a present pbligation that is not recognized becaiss it i pot probable
that an outflow of resources will be required to settle the abligation, A contingent linbility also arises in extremely rare cases where there is a
liahility that cannot be recognized beeanss it cannot be measured reliably, The Company does not recognize a eontingent liability but discloses its
existence in the financial statements. '

Earnings Per Share

The earnings considersed in nscertaining the Company's Earnings per share ('EPS') comprises thee Net Profit after Tax The rumber of shares nsed
in conmputing the Basic EPS is the weighted average number of shares outstanding during the period, The Diluted FPS is ealeulated on the same
basis as Basic EPS, after adjusting for the effects of potential Ditutive Equity Shares unless impaet is anti-dilutive.

Cash and Cash Equivalents

Cash and cash equivalents for the purpuses of eash fiow statement comprise cash at bank and cash in hand and short-term investments with an
original maturity of three months or less that are readily convertible to a known amount of cash and are subject to un insignificant risk of change
in value

Fair Value measurément
The Company measures financial instruments, such as investment in mwtual funds, at fair value at sach balance sheet date, Fair value is the price

that would e received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair valte measurement is buised on the presumption that the transaction to sell the asset or transfer the Hability takes place either

i}in the principal market for the asset or liability, or
1i) in the absence of a principal market, in the most advantageous market for the asset or lability
All assets and liabilities for which fair value is measured or disclosed fn the financial statements are categorised within the fair value hierarchy,
deseribed as follows, based on the lowest level input that is significant 1o the fair value measurement as o wholes:
Lazvel 1 - Guoted (unadjusted) prices in active markets for identical assets or labitities
Level 2 - Valuation wehnigues for which the lowest level input that is significant to the fair value messurement is direetly or indirectly observable

Level 3 - Valdation techmiguis for which the lowest level imput that is significant to the fBir value mepsurement is unobservahle
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Al each reporting date, management analyies the mivements in the values of assets and Habilities which hn:-rzquirzd ter be remeasured or re-
assessed as per the Company's acconmting policies. For this analysis, management regnlarly reviews significont nnobservable inputs applied in
the valuntion by agreeing the information in the valuation computation to cantracts and other relevant documents,

Recent aceounting pronouncements

Ind AS 115, Revenue from Contract with Customers : On March 28, 2048, the MCA notified the Ind AS 115 The sore principle of this Ind
A% is that an entity should recognize revenie to depict the transfer of promised goods or services 10 customers in an amount that reflects the
pongideration ta which the entity expects to be entitled in exchange for those goods and services: Further the new standard requires enhanced
disclosures sbout the nature, smount, timing and uncertainity of revenoe and cash flows anging from the entity's contracts with costomers.

Ind AS 115, establishes 3 five-step model to account for Tevenue arising from contracts with costomers, Under Ind AS 1015, revenne is recogniied al
an amount that reflects the eonsideration to which an entity expects to be entitled in exchange for transferring poods or services to i customer.

The new revenne standard will supersede all current revenue recognition reguirements under fnd AS. This new standand réquires reyvenue o be
recoghized when promised goods or services are transferred to customers in amounts that refléet the consideration w0 which the Company
expeets 1o be entitled in exchange for those goods or services: Adoption of the new rules coold affect the tming of revenie recognition for certain
transictions of the Company. Ind AS 115 15 effective for the Company in the first quarter of fiscal 2019 using either one of two methods: (i]
retmepectivelit to each prior reporting penod presented in accordanee with Ind AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, with the option to elect certain practical expedicnts as defined within Tnd AS 115 {the full retrospective method); or (i) retrospectively
with the cumulative effcet of initially applying Ind AS 115 recognieed at the date of initlal application (April 1, 2018} and providing certain
additional disclosures as defined in Tnd AS 115 (the modified retrospective method).

The Company continues to evaliate the svallable transition methods and its contractual arringements, The ultimate impact on revenue resulting
from the application of Ind A5 115 will be subject to assessments that are dependent on many variables, including, but not limited to, the terms of
the eontractual areangements and the mix of business. The Company's considerations also inclide, but are not limited to, the comparability of its
financial statéments and the comparability within its industry from application of the sew standard to its contractusl arrangesients. The
Company has established an implementation team to implement Ind AS 115 related to the recognition of revenue feom contracts with customers
and it rontinues to evaluate the changes toaceounting svstem and procezses, and additional disclosure requirements that may be necessary.

Upon adoption the Company expects there to be a change in the manner that variable consideration in cermin revenue arrangements is
recognized from the eurrent practice of recogniring such revenue a5 Lhe services are performed and the vapable consideration is earned to
estimsting 1he achievability of the variable conditions when the Company begins delivering services and recognizing that amount over the
contractual period, The Company also r_;:peﬂs' a change In the manner that it recognizes certain incremental and fulfilment costs from cxpensing
them as incureed to deferring and recopnizing themn over the contractual period. A relinble estimate of the quantitative impact of Tnd AS 15 an
the financial statemnents will only be poksible onee the implementation project has been completed.
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Notes to the Special Purpose Financial Statements for the year ended March 31, 2018
(Al amonnts in USD, unless otherwise stated)

6

As at
TRADE RECEIVABLES March 11, 2008 March a1, 2017 April 1, 2016
Current
Trade receivables
Unsecured, considered good * 12,28 870 7803 062 7.463,581
Uenserured, considered doubtful 654,859 554,939 240,118
Lesas: Provision for dowhiful debits (654.004) [554.930) (z40,118)
Total 12,281,870 7. 805,062 T.463.581

* This includes 15D 5.705,265 (March 31, 2007 USD 3,200,624 & April 1, 2006 USD 3.6:34.884) recoverable from related partics (refer note 52).

- . As at =

INVESTMENTS March 31, 2008 March 31, 2017 April 1, 2016
Non Current

Investments in equily instruments
Engle International Instinute Ine. USA* 6,467,459

Tertal 6,467,459 = i

*During the year the Company acquired a US based learning company © Eagle International Institute ne. for o cash considerstion of USD 4,000,0
TheCompany by way of the two sepatate agreements made an investreent as below:

i) Equity purchase of the entire outstanding stock for a cash consideration of USD 4,000,000, of which USD 2,000,000 was paid on closing and
the balance amount is payable in two equal annual instalments on January 3, 2019 and January 3, 2020, The amounts being payable in more
than ome vear have been discounted to present value at discount rate 4.50%.

i} Personal Goodwill purchase of Me Robert W. Cannan of Eagle International Institute lne. for a cash eonsideration of USD 3,000,000, of
which USD 150,000 was payable on closiog and the remaining amount of the Purchase Price (USD 2,850, 000) (the “Deferred Conzideration)
shall be paid in sixty (60) equal menthly installments of Forty-Seven Thousand Five Hundred [USD 47.500) beginning January 31 2018 aod on
the last day cach calendar month thereafter until paid in fll. The amounts being pevabie in more than one year have been discounted to present
valueat disgount rate 4.50%,

Pursuant to this acquisition Fagle International Institute Ine. has become wholly owned subsidiany of NIIT (USA3, Ine




TEohnEn Thgafa Libehig | ToawL) R (IFh'OLT) FLOE “1E aaugy 18 sV

arit TEFo LT 25 ER) TR aa] ohE Lo g a0 jooad o -
paypas{ paiitl)
tot'eztl gt Cion LG HID LBzt o0 ESL (EB1 0bE) Lvos 18 yoampy e 8y
FOZ BT [T Ly0PLT 0615 aOR TLEIRE =0 0 jod 01 -
| panpa f{prdega)
TOT g m..ﬂm..n.nn R SRt [t GRS Gl La) quor ‘1o pady e sy
19SST X} PAISJAP UL IUMUAAOLE (1
Mo uﬂhﬁﬁﬂ? (sassny fruasms ushasog
}/2) =330 pasiaIun 1gauag aakojdurg Yoy Paxt]

o o) SO0 F{EKEY AN 0 SINPEND ajquuoEE o) Ao GO TE Ry j se paspEnm. TR0 AR st B of sies pRLE

10T gt Tofzet Tol Lol'1 (%) (1901} 1assT XBj paLIagag
TORNAfED X8 AU ) 2ad S8 pue SHaumnis R

{raitus) fririnte) Qreat) iy} rsjasE paky 30 Jonousn Foulines usamiag aduamgrp o pedin) sm eseg
Cob'Lon't goiTIR'L yotooq'T 1SN KB} PALIAER (R0
SRLTOED IR Gi0'l rEg 1D JEALIAI0 3PS TV

STy S0

OFFERT LTH'BTD L1e'oTg ZATE0| PARMIG) PALLITD

(668) BT {opg'd) fatspring niihag) pEEERI
Bt ESL TEHFTEL [T Tals Faaaeqe parestaditn 30) IOELA0L]

w0y qEINgLIE saauasa P Arandum sesaduen axrepeg i, (1

aron ‘1 Ldy Lyoe f qauey FroE '1E gmany (LIAN) SIASSY XYL OTHEIII9a 8

185y

{PA1¥15 2STMIILL0 SFI[UM *TS1] WY SO [Ty}
ToE U (UMY PAapUa JRaA atf) 0] SUINEiEg (Enunug aspdang (epads 211 0] 53104
Ul (VEN1LITN



CEo'Clo's BLOEOLT ﬂ.a.mnn._u gn’t [D+a+V) g
oFSiSally EAE AT Fig'Eke't - - - )
[GEh gaT) [T 3T [FEE 18T} - - KT IO J4) OfEAOL] 50
gat T s Bgnt obo'Sea - AT SELE0AN] AMTRARY
SAOUBAPR ARG (110
- 0oo0'Sy o' - : (1) .
DO EL o0t - pood paraprEno "panoasts]
satjaed PRl mod) ApgRIoesa Jpo. (1
LhHtrHon Letro6E aT0tLlg Gyg’ - (%) .
ShFRob Lt o6E nee'lig BEn'T = Po0S pasapisuog ‘RAIHIas]]
U U120 YERD U 3{qRISA0IR SHUeApY . (1
U0y | JUERLITL =TI ]
groz 1 [ady Lrozw 1E gauangy groz ‘tE yaaegy o107 ‘1 ady Lroz 18 yoaeiyg |10 “1E YR SIHSSY HAILO 6
ey
[PIRELS PRLMII0 SEIUN TS} W STUN0mE [V}

FIOT ‘1 yoampyg papua arad Al 4n) SiumaEs [Epieuy) asoding [eraxds ATy o S0y
oup F{VEN) LN



NIIT (L'SA), Inc.
Wotes to the Special Purpose Financial Statements for the vear ended March g1, 2008
(ANl amounts in USD, unless otherwise stated)

Asal
w CASH AND CASH EQUIVALENTS March 31, 2048 Macch 31, 2017 Apri 1, 2016
Current
Rabames with banks -
-Current Accounis 2 Bn bHE 3508420 744,087
Total 2,896,685 2500300 744,087
As al -
11 OTHER BANK BALANCES March 31, 2018 March 31, 2017 April 1, 2016
Current
Bank fdeposits
ith originsl mattirity ::rr'mrzthan-.z-umulhs and - .
upter 12 momtha® 7243 2794 40,000
Total 2,791,243 2,701,243 A0, HIG

*Chat ol which US1 2,751,243 (March 51, 2oy USD 2,751,243 & April 1, 2006 USD oil) pledged asa collateral for the letter of credit armnged
by the company o behalf of its affiliste NITT Learning Solutions ﬁhu&ﬂﬂ Limited
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NIIT {USA), Inc.
Mutes to the Special Purpose Financial Statements for the vear ended March 31, 2018
{All amounts in USD, anless otherwise stated)

16

18

Ax i
TRADE PAYABLES March 31, 208 March 31, 2017 April 1, 2016
Current
Sundry creditors® 11,212 484 H,04.4,800 7,600,270
Totul 11,212 88 8,044, 860 7,601,270
* Thia inchedes USD 3,530,645 [March gr2o17 USD 4.9047.950 & Apnl 1, 206 USD 4 o8, 8ox) payviehie to pedated parties (oefer note 523
A% al
OTHER FINANCIAL LIABILITIES March 31, 2018 Murch 31, 2017 April 1, 2016
Current
Current maturities of borrowings O - -
Tiiterest ecriied but not due o borrowtngs B AT - o
Othier jrevibles 4. BonBi6 17,404 3.335,638
Total Safg.g00 6,172,364 3,361,467
Ax al
PROVISIONS March 31, 2018 March 31, 2007 April 1, 2016
Current
Provision for compensated ahsences Jolton BEA0T 305,056
Tatal 408,101 391,107 395,056
Asat
OTHER LIABILITIES March 31, 2018 March 31, 2017 April 1, 2006
Current
Dreferred revenue L350 = TR0
Advances from customiss 274997 175064 83345
Statutory diss 151, BB it 80 176,30
Total 537,155 338,044 267,155




NIIT (USA), Ine.
Motes to the Special Purpose Financial Statements for the vear ended March 11, 2018
{All amounts in USD, unless otherwise stateid)

19 REVENUE FROM DPERATIONS Year ended Year ended
March 31, 2018 March 31, zo17

Sale of servives 45.128,811 42, 2u8, for
Total 45128813 42208607

zo OTHER INCOME Year ended Year ended
March 31, 2014 March 31, 2017

Interest income 6,200 =

Cither non-operating income 1,051 1,016,502
Total 1,086,554 LO16,502

»1 EMPLOYEE BENEFIT EXPENSE Year ended Year ended
March 31, 2018 Mirch 31, 2017

Salaries and bemefits 15,983,115 15,150,772
Contribirtion to provident and ather funds 326,875 At aHq
Emplovess stock option expense. 183,134 G, g
Welfare and other expenses 92,792 7867
Total 15, 985016 15667544
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1.1

EMPLOYEE BENEFITS
Defined contribution plans

Cornpany mikes contribution tewsirds provident find and pension scheme to the defimed coatribution plans for eligible employess.

Company has charged the following costs in contributon to provident and other funds in the statement of profit and boss:

Particulars Yeur ended
March 31, 2008 March 31, 2017
Employens contribution to provident fund 19,420 16,480
Emplevers' coatribution to superannuation fund -z=,....'3;:|-_ o 42R10
Empleyess” contribution to emplovees pension schemefgork) :8z azn ol g
326,875 246,384

Fotal

Contribation tewarls provident fured and pension scheme (3K o the defined contritution plans inchudes following cost for key manageral persennel:

Year ended
March 31, 2018 March 31, 2017
3B, 1od 33968

Emplovess contribotion o employess ponsion schemel4oii)
Total 38,1006 33.268_
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ag

3

FINANCE COSTS Year ended Year ended
March 31, 2018 March 31, 2017
Interest expense 106268 th3 862 -
Oither borrowing costs - 184,162
Total 1,268 347,024
OUTHER EXPENSES Year ended Year ended
March 41, 2008 March 31, zon7

Equipment hiring 684,247 1,050,157
Rent 46,000 425 617
Hates and tixes 67948 46,105
Poweranid fuel =t 55 T
Communicaiion 251,566 220,307
Legal and professional® 204,058 A68,144
Management cost reecvery by holding company 1,373,533 b29.437
Teavelling anid conveyance 1,B47.054 1858082
Provision for donbtful debes 75,685 356,504
Provision for unbilled revenue 235,319 FO7.3T2
Insurance 1, HE0 Tae08
= Plant and maehinery - ) 24,756
- Dthers iy 17,338
Consumahles 218,417 -
Lass on sale of fixed assits 130 -
Net foreign exchanpe losses 235,391 Bo,430
Bank charges Bz.ro3 -
Marketing snd advertising expenses 523,503 B55.180
Sundry expenses 149.853 156,280
Total 6,016,409 6,877,068
*DPetails of payments Lo auditors (excluding taxes)

A Auditar

= Andit fee 163, EH0} 15600

Reimbursement of expenses 3,006 7.087
Total payments to auditors 13,006 18,637
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LR EXCEPTIONAL ITEMS (NET) Year ended Year ended Year ended
Maoreh 31, zo18 March g1, 2017 April 1, zo16

Expenses incurred for business acquisition® TILIL - -

Total exceptional items TRE S = =

“The above represents incarred costs for due diligence activities inclading legal conseltations and other rebnted actnaties carmed o upon acqusition of Eagle
International Institute Ine
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25

il

i)

INCOME TAX EXPENSE Year ended Yeur erded
March 31, zoid March 31, 2017

Tax expense recognized in statement of profit and Toss

Currernt 1nx 232,008 Rz Hiy

Deferred L [h120) (1,398,204

Total 231078 (479.a53)

FEffective tux reconciliation

Thix mote provides an analysiz of the compauy's wcome fax experse, show amgunts that are recegnized directly in in equity and how the tax expense is affected by non-

{a) Income tay expense
LHrstit g 2 == maes
Curtant tax on opcriting profitsof the vear T 5

ERE20H Bz 851
Total current B expense 233,208 Bhe Bei
Deferred tax.
[imereise} in deferred tax assets {1.420) (Lo hasy
Total deferred tax expense/{beneficy {1120} (1,057,608 )
Ineome 1ax cxpense 2a1,078 {194,757}
{h} Reconeilintion of tax expense ani the accounting profit multiplied by US rax rate:
3o.70%%" 34.00%
Profit froim cottinuing operations before inoome 1ax expense fugr, B 280870
Tax at the 175 Tux 145,510 129,533
Toix effect of amounts which are not deductible (txable) in caleulating taxable incomes
- Timing difference on o/f losses (187,158 {2ob6y)
- Pediéral tax rate difference on DTA/DTL ecrestion (o, 708} [H4,458)
- Adiustment for capital acguistion cost 247,770 -
- Meal and Enterainment 26,502 R BRE
- State Taxes impact-on tax- Timing Difference (23,2130 (27,096}
- Adjustment of curserit 1ax for prior periods - {1706}
-(nhirs ' . 1,z
- Btaple tax 75379 i Mgt
- Efeet due to Ind AS adjastment - 25505
- Deferred tax asset recognized during the yeir - {48.007)
Total 41,178 (470530

“Change in tix rate 38 per U8 fax refiorm elfective January 1, 2018 rate is 21%. Thiz represent avernge tax rate considered for comgritation of tax on profit for current

yoar
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26 FAIR VALUE MEASUREMENTS

i) Fair value hierarchy

To provide indication about the reliability of the inguts in determining fair value, the Company has classified its financial instruments into

Level 1: Lavel 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded

Level 2: The fair value of finaneial ingtruments that are not traded inan active market (for example foreign exchange forward eontracts) is
Level 4: 1f one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the
case for unlisted equity securities, confingent consideration and indemnification asset incladed in level 3.

Investment have been valued at fair value amounting 1o USD 6,467 459 as per level 5.

it} Fair value of financial assets and liabilitics measured at amortised cost

March 31, 2018 March 31, 2017 April 1, 2016
Carrying value Carrying value Carrying value

Financial assets
Trade receivables 12,581, B0 7.803,962 7,463,551
Cash and hank balances 2,876,685 2,502,420 744,087
Dther bank balances 2,791,243 2,791,243 40,000
Other financial assets 3,672,453 o,182,783 11,260,876
Total financial assets 21,622,251 29—52’3014“3 19,508,544
Financial liabilities
Borrowings 3,650,000 B50,000) 2 850,000
Trade payables 12,2132 884 8,044,860 7,601,279
{ither finangial liabilites 4,849,500 6,172,364 F.361,407
Total financial liabilities 149,502,184 14,867,224 13,812,746

The carrving amounts of trade receivables, trade payables and cash and cash equivalents are eonsidered 1o be the same as their fair

values, due lotheir short term nature
For financial assets and Habilities that fre measured at faie value, the earrving amounts are equal to the fair valoes.
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27 FINANCIAL RISK MANAGEMENT

iy

The Company's principal financial hakibites, other than gernmtives; eomprise loans ond borrowings, trade and sther payables. The main porpose of
thasp financlal liabilitiee is o finance the Company’s operations and to provide guaraniees b sapport its aperations, The Company’s pranchpal finameisl
asgets include boans, trade and other recelvables, and cash and short-term depastts that desive directly from its aperdtion,

Tha Company is exposed to market visk, credit risk and Tyquidkity risk The Company’'s sénior management ovessmes the management of these risks. The
Company's senior management s supported by a financial risk committes that sdvises on finaneial risks and the appropriate finincial risk goveronce
framework for the Company, Th fieaieal sk committes provides assuranee to the Company's senior mongement that the Company's financial risk
wetivities are governed by appropriate policies and procedures and that finanesl fsks are identified, measured and managell in accordanoe with the
Compamy's policies and risk objctives. All derivative actnities for risk mapagement purposes ane carmied oot by specialist teams. that haove the
appropriate akilks, experiense tnil siperviston. 1t is the Company's paliey thak s teading in derivatives for speculative purposes may be endertaken. The
oard of Directors reviws ahid agroes policies for managing each of thess fgks, which are summarised helbovs

Credit rizk

Credit rizk pefers to the visk of dofautt o its nhligaticn by the counter party pesolting in o fistncs] lods, The maeimion xpoeire 1 the credit risk ot the
reporting date 18 primarily from trade receivables amonnting to. USD 12,281 871 and USD 7803062 a5 of March 1, 2018 and March 3u, 27
respectively,

The fllowing tabie gives the movement i allowanee for provision for douhtful debts for the year ended March 31, 2018:

Reconciliation of loss allowsnce provision - Trade receivables

Particulars Amount {in USR]
Loss allowance on 1 April 2o1b 2,118
Changes o loss allowanese 514,81
Loss allowance on 31 Mareh 2o17 554,939 |
Changes in loss allowance T G
Loss allowanee on 31 March 2018 654,939 |
Liguidity risk

“The Company's pranekpul sources of hgoidity are cash and cash squivalents and the cash Bow that is_g:wa.terl from operatinns
{a) Maturities of fmancial lizbilities

Thie table below provides details regarding tho comtractisl miturities of significant finaesal lahilivies:

Particular Less than L year 12 Years 25 Vears Total

March 31, zo18

Borrowings 50,000 . - A.frsi, s

“Trade payables \ 11,202 BH4 - B,212 0

Other financeal Habilities BT - 4,839.300
T il = = T, T, 10y

March 31, 2017

Bogrowings - h50.000 - B0, AO0

Trade pavabies 044, B0 - - B g4, R60

Other financial Habilities BN7Z,364 - 072,364
14,217,224 B0, O L Ly, 867,229

April 1, 2016

Borrowings 20 04k &0, 000 - 2,850,000

Trade payables B0 2TE N = 7,001,279

Other Grancial Habilitics 3261467 - = 3,467

3be 76 G0, Gy = 13,812,746




i) Market risk

Market risk is the risk that the fabr value of futnre cish (lows of 2 financial instrument will fuctiate becanse of chinges in mitket prices, Market risk
comprises three bepes of risk: interest rata tisk, currency risk and other price fsk, such as equity price sk and commedity dsk, Finaneial instouments
affected by market risk-include loans and borrowings, deposite, investrrents measisred ot FVTPL and decivative finanenl instrumenis

{a) Interest rate risk

Tnterest Tate visk i the risk that the fair valve or futiire cash flows of a financial instriment will Moctuste becanse of changes in market inferest rates.
Thers are nosigniticant borrowitgs bn the financial statements. Hence, there i oo signifieant oconcentration of interest rate risk.

(b} Foreign currency risk

The company opeettes ntessationally and 3 exposed to foreign machunge tisk arising frem foreign curreney transactions, primarly with respect to the
frireign exchivnge risk arises from futuse commercinl tronsactions and recopnissd assets and labilities denominated in o corrency that s ot the
comparry’s finctisnal carrency (CAD). The Company ovaluates its exchonge rate exposure arising from these transactinns. end enters into foreign
euchange firward contracts o hedge forecasted cosh flows denominated in fordign currency and mitigate such sxposare,

Particulars Currency March 31, gor7 March 31, zo18
.} | AmountinForeign | Amountin USD | AmountinForeign [ Amountin USD
Currency Currency
[Trade Recervabies AED B,157 1677 - E
AU Tad, 108 B2, 704 e 1 SA052
|CAD 387,415 ooz1b 2rh.066 L8 200
ELUR E LI 7 240,054 16ik, Ry 206,963
GERFP Ta.080 1ok, il 5 Bibe : Bgoas8
KEW 7, e 85,384 = :
MYR 20,511 b227 20,519 207 |
NZD s 297 - pe
FHF - - 212,500 4080
S0 ok 276,516 i), T guu, il
VD = = 52,350,000 2,305
LAR ] 446 S50 440
Bank ALD 186,988 139,779 110,06 4,506 |
5GE o1 HE, 1A FBE. K17 549,901
Advance 1o vendors ADD 2,140 1,645 2 -
|sen Ei%Ea 518 = -
VI 52450 D00 2586 - -
‘Other Recenaables ALTDH - - 12,810 LR
CALD Y1547 o 50,023 0,057
GRE 32,20 b, b - -
[MYE 1,385 Az - -
WD 23,930 17280 LE D20 Al
FHP 28 E, Ji0 5,830 - -
ELE] - - FhAFT 29,736
[Total ] 152,053,988 [ 2,503,035 | 55.020.501 | 3,054,001 |
Fartlculars Currency March 31, 2017 March 31, 2038
Amount in Foreign Amount in USD Amounnt in Foreign Amount in USD
Currency Currency
Trade FayRbies AUD ti5H 450 551943 2,204 227,843
BRL b7z 23,690 14072 A
[CAR 141,075 1070, By 1 20,705 1, BEE
EUR 1,170,750 .45, 5540 Tha, b 947,584
GEF zan 928 363,826 GE0us 134,075
XN 16455 A.82y izt 5is G
MYH B.255 [T #2585 AT
HED 21,000 17,5849 1,290 Byl
n G324 Lt fd 9520 e
ZAR 5,000 Ak - =
i rher Payables AL 74,685 47,528 . -
|DEE = = g, b5 4044
EUE 8, g b1 3,048 3728
GEP . a 44311 611,353
BN - - 18,162 964
FHF - . Bz 386 1580
SGD 1,46 By s - -
[Toral 2,733,285 | 2,525,868 | 2,008,218 | 2,032,768 |
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28 CONTINGENT LIARILITIES AND CONTINGENT ASSETS
Contingent habilities

March 31, 2818 March 31, zoay April 1, 2006
Claims against the Company not acknowledyged as debts:
Tax Mutters oy 205,195 S4qhrea 244,782
ﬁuhl contingent Habilities 265,135 zgb, 722 231,782

Essuance of Perfermiance Bank Guarantes of USD 2951 2454 [ Prevnous yeur 181 2 750 ep] by NITT USA Ine. on behalf of NITT Learning Selubiong {Canado) Limited, The subgect
bank goorantes has been eeed in terms of Registeation: Education Senvices Agresment dated March 30, 2017 between B1ET Learning Solufions {Canada) Limited, Real Estate
Councit of Ontario, Registrar appointed under the Real Estate and Business Brokers Act, 2002 and Humber College Institute of Technobogy & Advanced Legrnisg, The ultimate

liaality far thiswill Tie with NIIT Jearming solutions (Canaday Limited

2 EARNINGS PERSHARE

March 35, z01H] Muarch 31, zo17]
Prodit attribatable o equlty shareholdors (S0 (A 16,7 HBb0,332
Welghted nverage number of equity shares catstanding daring the year b, 11 10 EhE, 11
(Nos. | - {B) ) i
Mendival value of equity shares {51 1 I
Bagse ancd-dalufed sarnings per shave {USE)-(AVB) 0.y o, 08

As there nre oo dilutive securities ot the year end, the basic and dibated carming per share are same

a0 SEGMENTAL REPORTING

The Company s engrged in imparting education and training ssovices for the corperate seetor which is viewed by the management a5 o singlé segment, e Jeaming
-selutions in accordance with Tnd A% 108 Segmisnt Reporting', the chief aperating decision muker svaluates the performance and allocted resouross bused on the
analyaks of pecforsnance of thit Company as o whole Tts opertions are, tierefors, considered to constitiste 2 smgle sepmont in the conted of Ind AS 108 ‘Segment

Reporting’,

The Company opsrates in a single grography (U5A4) and accordingly, secondary segment reporting is not applicahle.

31 LEASES

Operating Leases:
Total of futizre Minimen Lease Payments ander non-cancellable leases outstanding mt the Balance Sheet date:

]'i'lnrl.-h:l.l, 08 March 31, zor7
Mot later than 1 year A6, 5 450,734
Later than 1 yesy bot ol later than § peieg B0, 207 1, T
Later than 5 vears 5 3
[Total 1g0ay 1851347

Aggregste payments during the vear under operating leases in respect of premises for office smounting to USD 450,734 (Previews year USD 411,288),
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32 RELATED PARTY DISCLOSURES
A, Related party relativnship where centrol exists
Holding Company - NIIT Limited

Subsidiaries

1 Esgle Intermational Tastitute [ic, USA (wed January 4, 2018)
2 Eagle Training Spain, 5 LU {sbsidiary of entity at serial no. 1)

1 Mindchampion Lesrning Systems Limited (Formerly known as Hole-in-the-wWall Edueation Limited)
-3 MIIT Institute of Finance Banking and Insnree Traning Lamited

4 NITT Yuvadyoti Limited

+ WITT Tnstitute of Process Excellence Limited
5 RIT LievitedL LK.

3 KT Maliaysia Sidn, Bhd, Malaysia

7 NITT West Africn Limited

8 NIITGC Limited, Manrities

9 WITT {Trelanad ) Tirnited

1 MIT Learning Sobations (Canada) Limated

1 NITT Antilies NV, Natherdsnds Antilles (liquicated we f. November 23, 2017)

1 FTNIT Indonesia, Indonesia (under liguadation)

13 MIT China (Shanghat) Limited, Shanghasi

14 NALT Wi Service Outsoureing Training School, Chiria [Memvrandum of Understanding was exeented to sedl on April 1, z017)
15 Wxi NIIT Information Technology Consulting Limited, Ching (agreement to sell entered on March 31, 2008)
16 SuZhou NIIT Information Technology Comsulting Limited, China {subsidiary of entity at serial no. 15
17 Changzhou NIT Infermation Teehnology Consulting Limited {subsidiary of entity at senal no. 15)

1 Zhangfagang NITT Information Services Limited, China

1o Cingodac KT Insformation Technology Company Limited, China (closed wef Jamuary 31, 2o18)

20 Chengmai BITT Information Technology Campany Limited, China

2t Chongging An Deo Education Consulting Limited, China

22 Chongring NIT Edusation Consulting Limited, China

23 WIT (NingXia) Edecation Technology Company Limited, China (incorporated woe . May 19, 2007)
a4 Daferg NOT information technology oy, Limited, China (clesed woef. October 25, 2m7)

25 Guizhou NITT information technology consulting Co,, Limited, China

a6 NITT éGuizhon) Education Technolmny Co., Limited, China

E. Other related parties with whom Company has transacted
Key managerial personnel:

1 Mr. Sapnesh Lalla (Chief Executive and THrector)

2 Mr. P & Subraranianf Director)

3. Mr. Abhay Eumar {Dyrector woe l, June 16, 2017}

4 Mr, Sailesh Lalla (rebstive of key managenial personnel)
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220 C. Detail of shppificant transactions with related partles carcied oul in onlinary conrse of businmess.

Natore of Transactions® Holding] Subsidiaries Fellow| Key Managerial| Parties in which Total
Compamy| Subsidbicies Personnel| Key Managerial
Personnel of the
Company are
interested
1 |[Serviee received
ST Limbaed 14T, 053 - - - - 147 6E3 |
N (9,429,043 ) £ - . . [t ol
FILT Limated UK 3 z BT A s 3 7,68
= IFrnaa) - - (577.B4]
NITE Irelaned Limitedl - = LiHY R - . 1,083,330
E Po o . {1, 0m0,263] = - (1,000,263
HITT Learning Sobutinns [Canada) Lisated = - ]5&&5& = - 1_{55'555
TETTT Chin (Shanghai) Limited - - LHLIGE - - 191,15
- - (171,898} - = L1 BalT]
z  (Servics rendered
SITT Lismiped L ] - - = 185,244
L3 faa - = - (L han)
NI Camieed 1K - - 1,057,045 = = = 1,007,046
= - (1,584,766} C . {15k, TRG]
RIIT Techmolugies Lid - = - s 0,38 L
= % = - (24,998) (24428}
TIET Treland Limited - - B52.509 - - 652,593
WIIT Learfiing Eskiitinns {Casnzda) Limbred = = 550,582 Py
3 |Other Incuvine
BT Limated 265314 = = = 5. a1
{314 g0} % = x (314310
NATT 1danited UK - - sit.oab . - S0
- = {53386 - - 1533815
HITT Meepvia BI04 RHD ; . iy = = <
- = (7.25%) - = 17250)
[FRErT drciandl Lamned = r 220,540 = % 220,540
- - - [y 5G] = - {132 526)
MEIT Leareang Solutions (Canada) Lid - - LAY - T 17,373
= . (25,077} - - {25,077
a4 (Recovery of expenses From
i} [« Professional Technical & Outsourcing Services
T Limized 5211 - 52,411
[T Limited UK 2 - - . p =
= - Lerh gl - - [ezfogaa)
FUIT Mamaysix GLE BHD . - . . . 3
T = {79, BE3} - - {Za.B85)
MITT Erekand Limited - - - - - -
= = {3133.1700 - - LERR R ]
WAL Lesrmsag, Soluthons (Canada) Lid = - - = = 3
- - (qif5ra)] - z = fapBisza)
i) [« Dther Expenses
AT Ckmited ah,03e - - - - as.030
= [ERLEE - - 0 = [LELEN
ST Limied UK - . 44,430 - - 24,400
5 - (122500 - - 1,500
‘Nll’l’ Treland Limited - - 1 ] B VEERL
AT Tertinclogies Lid, = & i = s £
= - = = _{B,503) (8,501
MINT Leacmang, Solutiens [Canodng Lid - - TRals = . 72085
f F L4, 2010) - - [qhni)

3
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il |- Hmplayee Cost
[WITT Lamited g8 = - - 51,448
(202,050 - - - (203, 056)
AT Limired 17K - - - z
= = (B g8} (B, 428]
WITE Lreland Limitrs) - 7730 6730
{42 B ) (42, Bi51)
MTTT Learnieg, Sedntinns {Canada) Lid = Ad.h73 = 48,477
Recovery of expenses by
= Professional Technleal & Oulsourcing Services
HITE Lismited 24,514 = = 3o
== = QLR - - (LG
NIIT Limited 17K - 15442 LibSa3
= [Frarin = {77110
|RET Technolagies Pie Lid. = = 2
= - - {35420} L o)
AT aentilles BV - = :
- = [FTRLET - (4B
NITT Terckinidcges Bradl . 112 12
- = 2 (o BT {zeees, g}
[FEIIT Learring Soiutions fCanada) L - . = =
iy |- Oiher Experies
AT Limised - + - s
(350181 . - {q5,012)
[T Limsited UK. - - 0,567 - 9,563
WAIT Antilles WY 5 = = = =
= {4043 = (4043}
KIIT Learning Sotitions (Canalad 134 - - LETS | 167
Ezale Irarrnatinnal Institte ne. LAA 2200 ‘ P
Hij |- Employee Cost
RITT Limed i2,007 = - a¥a67
{18 z2a] - - - (18, 220]
AT Limaed UK - = 9,053 = 4,032
= el * {76,305}
rﬁn‘ Tearning Selutin |Camdel Lid - = = - =
= f281)) = (28]
T:rmacgpmml[‘nﬂ Recovery
i
I Limard L5h b = = = 1,450,678
[629.437) £ (629.437]
Manngement Cost Recmvery
From ¢
Eagle internatioaad [nstife e US4 [ - #a Haa | - TG 044
. z - = | . 2
[Finanece Cost
FATT Malayeia S0 BHT - T - 19,500
r - = {1500} = (10, 500
Advance Given
PN i fhanghal] Limibed = = = x
= {15,004} {15,000
Tavestment
Eagie Intrrrartvonal Eratmats fne USA 3,760,588 - - 1769588
10 | Loan received hack = - - £
1 (Poyment of Corporate . - - -
Guarantes Charges {18y, b - . {158, 16ck])
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1z | Remuncration

jaapnesh Lafa {Chiel Exentve and Director = -

= 353399 - 15E.0a30
d 2 = 408, 588) = [q0HSKI
PR Enlmansasian 210,709 2 210,70
- - = L1985z {208 75
Abhas Eimar < = 157 B a7, ih
Silluik Lalla - - - 47897 - §TA.89T
= == = L5, 1 i) 1365.166)
* Excluding taxes )
Figares in paresithesis represenl previous vear figures
. Key & per | cosmpnsatiomn
Farticular __ March gy, 2008 March 31, 2017 April 1, 2016
Short-tarm employes bonefits 1150, BEL Y2400 LT
Remuneration pad 1,ug0 88 TR0 Sab g
E. Details of outstanding balances with related parties
[Particalar | March3i z018]  March 31, 2047 April 1, 2016
Trade receivables
NIT Limited UK dfz sk 159,054 14 1phe
HIIT fredznd Bimided 804,376 254,013 b 540
[FEETT Lmied 555,921 547,187 451,245
ST Malea 30 BHL LA i 126,098 32,847
[T Coiia (heamgiial) Hmited 15,000 15,000 =
T Learning Selutions{Caneda) Lid L0478 A0 =
Eagie internatzonal Institute Tne. USA B Haa . 5
Tatal Ga 705205 Fo 20, B2 3634, 864
Trode EEIHIH
[NITT Limited DX BeiBey BB, 64 LT BES
T Treland Limated p. TIB Ba7.240 18g.:98
BT Liited G, 2,717,441 2.4:40,000
BIIT Malaya SON BiLD . 3775 5075
[T Chares {Sbanghar) Lt 23,536 12578 52,009
NIIT Lesrning Schuions [Canads) Lid ELELY 4,010 =
WHT Antillés WV (South Alfrica branch) = * 4005
[Eagle ntermaticnd Instinete Ine. D54 2,320 - -
Total 530645 4337050 Qo008 Rz
Dther payables:
[Key Hanaﬁzg Personnel 0,0 4
| Relabive of Key Managerial Persopnel aen
‘otail @354 -
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25 FIRST-TIME ADOPTION OF IND AS
Transition to Ind AS

These are the eompany’s first setof financial statements prepared in accordance with Ind AS.

The accounting policies et out in note 2 have been applicd in-preparing the Anancial sttements for the year ended March 31, 2008, the comparative
infurmation presented in these fnancial staterments for the yeur ended March 31, 2007 and in the preparation of an opening Tnd AS balanes sheet al April 1,
2016 (The company's date of transition). In preparing its opening Ind AS belance sheet, the company has adjusted the amounis reported previously in
finaneial statements prepared in secordance with the aocoimting standands notified under Companies (Accounting Stindands) Rules, 2006 (e amended)
and other relevant provisions of the At (previous GAAT or Indian GAAF),

An explanation of how the transition feom previons GAAP w Tnd AS has affected The company's financial position, finaneial performance and cash ows i
st out in the following tables and notes.

A. Exemptions and exceptions availed
Set out below are the applicable fnd AS 100 optional exemptions and mandatory exceplions applied in the tmosition from previous GAAP w Ind AS.

A Ind AS optional exemptions

Al Deemed cost

Ind AS 101 permits & fitst-time adopter to elect 1o continue with the earnang value for all of its property, plant and equipment as recognised in the finaneial
statements as at the date of transition to Ind AS, measvred as per the previous GAAP and use that as its deemed cost as at the date of transition after
making necessary adjustments. This xemption has-alse been used for intangible assets covered by Ind AS 38 Intangible Assets.

Avcordingly, The company has.elected to measure all of sts property, plant and equipment, intangible assets and at their previoas GAAP carmying value

A2 Ind AS mandalory exceptions

A.za Estimates

Am entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same dale in secordance
with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is ohjsctive evidence that those estimates were in
error. Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The company
made estinates for following fems in aceordance with Ind AS at the date of transition as these were not required uader previons GAAP,

- Iinpavirment of financisl assets based o expected credit Toss model.
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$31  Ind AS (o1 requires an entity to reeoncile equity, total compreheasive income sl cash flows for prios periods. The following fables represent the reconciliations
froam previcus GAAP to Ind AS

Reconciliation of equity as at date of transition April o1, zom6*

t?;“:ﬂmi Previous GAAP Adjstmentia s
ASSETS
Non-current assets
Prrogqpetty, plant and egiipment 1,262 507 B 1,292 57
Oither intangible sssets 2,fig5 810 2645810
Firmneial assets
Cther finaneisl neseis i T T 47,404 ¥ FP A0S
Deferrad ti aszets [net) 18o,2m - 180,201
Other pop-curtent assets 1,08 - 1,68
Total non-current asseis 4,147,611 - 4,147,611
Current assets
Financial Asseis
Trude receivables MNote 2 Ho4q.435 (14808540 Tab.581
Cash and cash squivalents Taq.087 - 744,087
Oter hank halances 40,000 - J0,000
Orthier financial dssets Note z .75 0B 1.480,854 233472
Other current assels 2075035 - 2,075.005
Total current assets 21,556,175 - 21,556,175
Total assets 2_5.7031?36 - 25,703,786
EQUITY AND LIABILITIES
Equity
Fruity shane capital i, Gy - JOhE2 11
Difier equity Note 3 aig.501 (16,815} St 71
Total equity 11245644 {16,815} 1,228 820
LIABILITIES
Non-current Habilities
Firinneial linkalities . - -
Bormowings Gi50,000 - 50,000
Total non-current liahilities G50,00:0 - 650,000
Current liahilities
Finvanciul liakilities
Borrowings 2,200,000 2200000
Trade payables MNaote 2 558,881 F T ach 7hH01279
Oher financial abilities Notez by A7, 050 (2,055,583) 3361467
Provisions RULE = 395,056
Ciher corrent highlities 207155 - 267,155
Tetal current liabilities 13 808,142 16,815 13,829,957
Total linhilities 14,458,142 1,815 14,474,957
Total equity and labilities 25.703,786 5 25,703,786

“The privions GAAR figures have been reclassified to confirm to Tnd AS presentation reuirements for the purpese of this nete.
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33.2 Reconciliation of equity as at Mareh g1, 2oi7®

i::“m Previous GAAP Adjustments Ind AS
ASBETS
Non-ourrent assets
Property, plant and oguipment 7L 248 - L2442
Other intangibie azsels THTH0H i ang
Intamgrhile assets ander developmom 1,0 frénd, 1
Fimancial asseis
Orher financial assets SOLE 20,015
Preferred tax disots I 152 405
Total non-current axsels BTRLG0S = FTALM
Current assets
Financinl Assets
Trade receivables Nobe 2 [EL=H T (& 750.805) 7800062
Cash and cash equivalenss 2500 420 - 2502400
Other bank bulantes 200,243 : 279,345
(Rhier Financial Assets Mote 2 framas00 WTHOR05 915375
Other Crirrent Assets 1,700,670 - L0, B
Total current asyets 23,054 072 + T30 54,072
Total assets 7,685,506 27,685,536
EQUITY AND LIABILITTES
Equity
Equity ghare capital 1, bb2,11] - 1o 2119
Orther equity Note 3 Les fis 10442 1,427,048
Total Equity 1084 758 igi423 12,080,161
LIABILITIES
Non-current labilities
Financial liabilities
Borrowings DG 50, D00
Total non-eurrent lHabilities B50,000 - BE0, 000
Current liabilities
Financial lahilities
“Trade payables Note 2 Aialqon 47y A58 #0435 560
(her financial Tabilities Motez &y 1W0.GHD, 245 (4. HoTA%1) 8 o R
Provisiony 3eLrio? . G107
“Oaher currend liabilities aghogg - 38,049
Total cureent linbilities 15,650,508 [tig.400) 1 i,
Total liahilities 15,700,798 (ioa,323) 15, 506475
Total equity and labilities 27,685,536 - 27,685,556

*The previous GAAP figires have been reclassified t conform to Ind A5 presentation requirements for the purpese of this Nete.
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233 Reconcillation of total comprehensive income for the year ended March 31, 2o17*

Notes to first .
; {onk Previous GAAP Adjustmenits Ind AS

INCOME
HReverme from operations MNote 1 50,246,951 (708 2y 42058 607
Cither incbme Loib 5o - 1,006,502
Total income 51,263,453 (7,948,254) 43.315,199
Expenses
Employee henefits espense MNote 3 15,571,023 ELE b 15,067,344
Prodessionel nutsourced faculty MNote 1 25,452,777 (78, 254) 17584523
Fimanece costs HT0a = Mo
Deépreciation and amortisation expense L4901 - 2,447,361
(ther expenses Mot 3 6 B 860 AT 6877064
Total expenses 50,778,051 (7843, 8310 42934, 220
Profit before tax Noteg 485,402 LELE ] 80979
Income b Eipenge:
-urrent tax Bioo13 - Blo,mg
-adjustment of tax relating to earlier years (17,162) {17.202]
~Defered tax [1.342.304) - (1,342,204)
Profit for the year g, T5E (104.423) Boogxe
Other comprehensive income * T -
Totul eomprehensive income for the year 4h4,755 (104, 423) Bho.332

“The previous GAAF figures have been reclagsified to continm to Ind AS presentation requirements foc the purpose of this Nobe
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334 Nuotes to first-time adoption of Ind AS

Mote 1: Revenue and Professional outsourced faculty

Under the previous GAAP, for non-agebcy armangement with éertain customens, the company was mecording gross revenue which ineludes vendor fees amd own
service fees Undér the Ind AS, this has been considered that the Company ls acting 1Tke as an wgent snd sccordingly the revenue is recognised on pet basis

Congeqiently, the revenoe for the year ended March 31, ovy has rediced by USE 7,048,254 with o corresponding impact in professisnal outsonreed faenlty b e
smE amoant

Nuote 2: Trade recelvable and Trade Payable

The corresponding recedvables, a2 on March 30, 2007, amounting to USD 2 750,205 (Apil 5, 206 USD 1808540 has been reclagsified as other receivables and the
cotresponding payibles of USD o, o0,458 (Apnt 1, 2006 USDY 0725081 is reclnssifiod a5 other payvables.,

Neote 3: Reserves and surplos

Under [nd A5, the cost of equity settled employee share based plan is rocognized based on fuir vohse of the options as st grant date: Therefore the apoint recoghized
in share option outstamling accomn! (under Reserves and surplus] as on April 1, 2o6 decreased by USED 151,600

Unider the previois GAAP, under lesse accounting for rent ssealation on sccount of inflationary factors. the company wis recording the vent over strnght line
methed, under the Ind AS impact on aceount of Lease Equalization Reserve created till March 30, 2006, was reversed amounting to USD 168,500, Thenstore the
amnount recegmieed in rent egualization reserve (under Reserves and surplos) as on Aped] 1, 2o increged by USD 168,511

Met impact of the above is decrease as.on Apnl 1, 2016 (inder Resenves dand surplus) of USD b 85,

Similarhy m March 21, 2007, wnder the Ind AS impact amount recognized in share option outstanding aceount amounting to TS0 o6 301 in Employes benefit
gapenss head pnder profit and Loss Account and amount recognited for rent equalization reserve in other expense undés profit and Loss Account for P50 8 102

Totul imginet of the above is increase ds on March 53, 2o17, (under Profit and Loss) of USD 104,423

Reconeiliation of the total equity as on March 31, 2017 and April 1, 2006:

Particulars Notes to first time March 31, 2017 April 1, 2016
adoption
‘Total equity {sharcholders fund] as per previous GAAFP 11,084, 737 10,245, 64
Rrecogrition of emplovee stock option expense - fair vilue HeAe 3 f6,321 151606
Impact due to reversal of lease ment equalization reserve Huote 53 8,102 (168,511
‘Total adjustments 104,423 f16.813)
Total equity as per Ind AS 12,089,161 11,228 829
Reconciliation of total comprehensive income for the year ended March 31, 2017 ¢
Particulars. Notes to first time Murch 31, 2017
adoption
Profit after tax ws per previous GAAR ofg, 755
Adiustments:
Recognition of emphoves stork option expense - far vale Maote [T ReE B
Irnpact due to reversal of lease ent equalization reserve Note 3 {8,10)
Total adjustments {204,423)
Profit after tax as per Ind AS 60,352
Impact of Ind AS adoption on the statements of ciash flows for the year ended March 31, 2017
Particulars Previous GAAP Adjustments Ind A5
Wet eash flows from operating activibies BE04.540 65,731 B.070,274
Met eash flows from investing activities: (Tan.088) = (A nsa)
Het cash flows from finaneing activities (2.507,122) (6m731) (25728533
Met increase/(decrease) in cash and cash eguivalents 1,75%,333 - 1,758,333
Cash and cosh squivalents sz Apal 1 2016 744,087 744,087
Cash and cash equivalents as March 31, 2017 2502, 420 - 2,502,420

%4 The comparative finaneil information ol the Company for the vear ended March 41, 2017 and the transition dute opening balance sheet as at April 01, 2616 included
© in these Ind AS financlal statements, are basid on the previcusly issued financial statements prepaced in accordance with accounting principles generally accepted in
Todis and were adited by 2 firm other than S8 Batliboi & Associates LLP, as adjusted for the differences in the secounting prineiples adopted by the Company on

transition to the Ind AS.
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35 The fnaneial statements were approved for issae by the hoard of directors on May 14, 2008,
Sigmature tao Nites 't (035 of thess finmneisl statements.

For 5. R. Batliboi & Associates LLP

For and on behalfl of the Board of Directors of NITT {USA), Ine.
Chartered Accounmnts
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K Thadani P R Subramanian
..v-""."f Director Dhirestor
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