Nasscom lowers FY17 IT
growth forecast to 8-10%

Shilpa.Phadnisatimesgroun.com T spending to grow 1% in 2017

Bengaluru: IT industry body
Nasscom has lowered _the
growth forecast for the $160-bil-
lion Indian IT industry to 8%
10% (in constant currency) for
201617, fmmlﬂ“u 1.2% thatitpro-
videdat thefi-

in2017,up6.9%

7

Gartner.

% ill be signi tter thani
when the spend is estimated to drop by 1.6%. The key verticals
ivi ill mediaand

services,

thich will

nancialyet:

pushthe spend up from $67.7/ blllmn in2016. Tnv

ted given that company aﬁer
company was reporting lower
than expected revenue growth
inthe past two quarters. Infosys
lowered its revenue guidance
for the year twice. Cognizant,

pected outcomes in the Brexit
vote and the US presidential
election had created a lot of un-
certainty, resulting in delayed
decision-making and _ defer-
ment of IT spends. “The soft

ternet-of things — had also ser-
ved to slow business as Indian
ITservicescompaniesmakethe
necessary changes in their tech-
nology and business models.
“With digital, it's notjustamat-

whichfollowsthecalendaryear, ness in the BFSI (banking, fi- terof investing in and adopting
lowered its revenue guidance nancial services & insurance) the new technology. It's a]so
for the year in each of the past  spaceon tof US interest things.”
threequarters. TC rates not Ci said the-
te is sharply down from thatof ~ added totheuncertainty” re'sa lot of uncertainty around
last year. And Wipros growth Chandrashekhar said the the policies US presidentelect
hift tos —are- Donald Trump will follow. He
Nasscom  president R aslike cloud mobility dataana-  said greater clarity is expected
Cl ‘saidtheunex-  lyti in- by i nextyear.




