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Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

TOTHE MEMBERS OF NIIT INSTITUTE OF FINANCE BANKING AND INSURANCE
TRAINING LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements of NIIT Institute of Finance Banking and
Insurance Training Limited(“the Company”), which comprise the Balance Sheet as at March 31, 2016 ,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements to give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.

4.

7.

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. These Standards and pronouncements require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the cireumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient-and appropriate to provide a basis

for our audit opinion on the financial statements. :
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Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2016,, and its profits and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

9.

10.

As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order”), and
on the basis of such checks of the books and records of the Company as we considered appropriate
and according to the information and explanations given to us, we give in the Annexure B a statement
on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 41, 2016 on
its financial position in its financial statements — Refer Note 16;

ii. The Company did not have any long-term contracts including derivative contracts as at March
31, 2016.
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ut. There were noamonnts which were required to be traisterved 1o the Investor Edication and
Protection Fund by the Company during the vear ended March 31, 2016.

For Price Waterhouse
Firm Registration Number: 3011121
Chartered Accoptants

(e

Anupam
Place: Gurgaaon Partner

Yryn.

Dhd

wan

Date : May 9, 2016 Membership Number : 084451



Annexure A to Independent Auditors” Report

Reforred toin paragraph o of the Independent Auditors’ Report of even dite o the siembers of NI
Institute of Finance Banking and ITnsturance Traiming Limited on the financial stalements for the vear
endid March 41, 2016

Report on the Internal Financial Controls under Clause (i) of Sub-section 13 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of NIIT Institute of Finance
Banking and Insurance Training Limited (“"the Company™) as of March 31, 2016 in conjunction with our
audit of the financial statements of the Company for the year ended an that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over finaneial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial contrals, both applicable to an audit of internal financial controls and both issued
by the ICAI Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
aperated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over finaneial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over finaneial reporting.

Meaning of Internal Finaneial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation of financial statements in accordance
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Referred to in paragraph 10 of the Indeperdent Auditors’ Report of even date to the members of NUT
Institute of Fiance Banking and Insuvanee Training Limited on the financial statements for the yeur
ended Mareh 31, 20160

with generally accepted accounting principles, and that receipts and expenditures of the company ave
being made only in accordance with anthorisations of management and directors of the company; and
(3) provide reasonuble assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's ussets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016 , based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

'S

Anupam Dh8wan
Place: Gurgaon Partner

Date: May 9, 2016 Membership Number 084451
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Rufeveed toin paragraph o of the Tndependent Auditors” Report of even date to the members of N1
Institute of Finance Banking and Insurance Teaining Lonited o the Gnasicial stitements as of and for the
vear ended Mareh 31, 2016

1. (@) The Company ts maintaining proper records showing full particulars, ineluding quantitative
details and situation, of fixed assets,

(b) The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of two vears which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets, Pursuant to the
programme, a portion of the fixed assets has been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification.

¢) The Company does not own any immovable properties. Therefore, the provisions of Clause 3(i)(c)
of the said Order are not applicable to the Company.

il The Company has sold all inventory during the year and accordingly, no inventory is held as at the
year end. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company,

iii The Company has not granted any loans, secured or unsecured, to companies, firms, Limited

Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(h) and (iii)(c) of the said Order are not
applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

V. The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

vii.  (a)  According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax and service tax, though there has been a slight delay
in a few cases, and is regular in depositing undisputed statutory dues, including provident
fund, emplovees’ state insurance, sales tax, value added tax and other material statutory
dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, value added tax which have not
been deposited on account of any dispute. The particulars of dues of service tax as at March
31, 2016 which have not been deposited on account of a dispute, are as follows:

Name of Nature of dues Amount Period to which Forum where the
the statute (Rs. Million) the amount relates | dispute is pending
Finance Service Tax 32.35 June 2008 to Custom, Excise
Act, 1944 February 2010 and Service Tax
Appellate Tribunal
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viil.  As the Company does not have any loans or borrowings from any financial institution or bank or

Government, nor has it issued any debentures as at the balance sheet date, the provisions of
Clause 3(viii) of the Order are not applicable to the Company.

i, The Company has not raised any moneys by way of initial public offer. further publie offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

X. During the course of our examination of the books and records of the Compa ny, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

xi, The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

Xil.  Asthe Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii.  The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Accounting Standard (AS) 18, Related
Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

xiv.  The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV, The Company has not entered into any non-cash transactions with its di rectors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

Xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1034. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company,

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

Anupam Dhawan
Place: Gurgaon Partner
Date: May g, 2016 Membership Number: 084451



NI Institute of Finance Banking and Insurance T eaining Limited

Balance Sheer as at March 31, 2016

Notes As ul s at
PARTICULARS March 31, 20106 March 31, 2015
Rs. Rs.
I [EQUITY AND LIABILITIES
I |Shareholders’ funds
Share capital 3 101,125,000 101123000
Reserves and surplus 4 (33,721,782) {100 363.251)
2 [Non-current liabilities
Long-term borrowings ] - 45,000,006
3 |Current liabilities
Trade payables 6
Total outstanding due of micro emterpnises and small - -
enterprises and
Total owstanding due of creditor other than micro 18,128,180 60,705,253
enterprises and small enterprises
Other current linbilities 7 7.846,579 35875978
Short-term provisions 8 1,794,753 6,233,569
TOTAL 95,172,730 148,376,549
11 |ASSETS
1 [Non-current assets
Fixed assets 9
Tangible assets 317,894 5.621,797
Intangible assets 1,849,645 2,443,784
Long-term loans and advances il 42353315 31,832,831
Other non-current assets 13 149290 138,240
2 |Current assets
Inventories 14 - 2698512
Trade receivables 12 12,652,671 23,880,477
Cash and bank balances 15 29.518,613 70,604 968
Short-term loans and advances 1 8,135,610 11,351,316
Other current assets 13 195,692 4,624
TOTAL 95,172,730 148,576,549

The accompanying Notes are an mitegral part of these Financial Statements

This is the Balance Sheet referred 1o in our report of even date.

For Price Waterhouse For and on behall of the Board of Directors

Firm Registration No. : 301112 E

Chartered Accountants

4
Anupam DhaWan Vijay K Thadani
Partner Director
Membership No. : 084451 DIN - 00042531 DIN - 00042527

Place - Gurgaon

Date - May 09, 2016 f jf’ (’Y#{O (L . . %? :

Porkodi Palani Pankaj klamlani Arpita Bisaria Malhotra
Manager Chief Financial Officer Company Seuretary

Plat:’. Grulgaos
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[ NIIT Institute of Finance BanKing and Insurance Feaining Limited
Statement of Profit & Loss for the year ended March 31, 2016
Noles Year ended Yenr ended
PARTICLLARS Mirch 31, 2016 March 31, 2015
Rs. Rs.
INCOME
L | Revenue from Operatitns 17 221363272 390 975 155
1L {Cither Income 18 1698, 787 3620 | 86
L] Toml Revenuae (1 + 11) 223,062,059 400,604,541
IVAEXPENDITURE
Purchase of Traded Goods 2.428.627 5339006
{Increase) / Decrease in Inventory 14 26983512 463 341
Employee Benefits Expenses 1] 27,986,937 109,836,618
Outsonreed Professional Facalty 16,250,782 T, 198 852
Course Execution Expenses (Refer Note 30) 43,565,438 -
Finance Cuosts 21 500,097 158,404
Depreciation and Amortization Expenses 9 3247517 19,161 489
Other Fxpenses 22 79,934,731 258426814
Total Expenses 176,612,641 461,584,924
V.|Profit/ (Loss) before exceptional items and tax (IH1-IV) 46449418 (62.980.383)
VL |Exceptional items 24 20,685,531 -
VIL|Profit/ (Loss) before tax (V+VI) 67,134,949 (62.980.383)
VIIL| Tax expense/ (credit):
Current Tax 4.374.766 -
MAT Credn (Entitlement) / Reversed 10 (4.081.286) SdoTd
Provision for tax relating to earlier years - (33,338)
IX.| Profit/ (Loss) for the year 66,641,469 (62,999,719)
X.[Earnings (Loss) per equity share (Nominal Value Rs.10 each):
Hasic 25 6.59 1623)
Dhiluted 6.59 (f.23)

The accompanying Notes are as integral part of these Financinl Statements.
This s the Stiement of Profitand Loss referred to in our report of even date
For Pnize Waterhouse

Firm Registration No, - 301112 E
Chartered Accountants

Hrvopgpty

/

For and on behalf of the Board of Directors

Vijay K Thadani
Director
DIN : 00042527

[
Anupam Dhawgln
Partner
Membership No. - 084451

[hrect

DIN = 00042531

([ el

Porkodi Palani
Manager
Plat| Gungaon

bt Mayoza0lb

Place = Gurgaon
Date - May 09, 2016

\ N
Pankaj Mamtani
Chief Financial Officer

Arpita Bisaria Malhotra
Company Secretary



SHE Institate of Finance Banking and Insurance Training Limited
Cash Flaw Statement for the vear ended Mareh 31, 2000

| Yeur ended “Yedarcnded
Particolars March 31, 2016 March 31,205
- Rs. Rs.
L CASHFLOW FROM OPERATING AC TIVITIES:
Profit ( Loss) before exceptional items and tax | 6.9, 418 (62,980,383,
Adjustments for
Dieprecistion umd Amortisation Y247 517 19161 489
Interest Expenses SO0 a7 158 404
Interest Income (1,070,671 ) (3.575,386)
(Frofiy Loss on Fraed Assets sold (43613} 194033
Provision for Doubtili] Deins | 493 548 442678
Provision for Gratuity & Compensated Alsences (4438 816) 545.024
Foretgn Exchange Tuctuation (6,727) (318.647) 20,868 17047110
Operating profit before warking capital changes 46,130,751 (45.933,273)
Add / (Less): {kncrease) Decrease in operating working capital:
Increase/(Decreuse Trade Payables (42,552,469) (5.450.2%6)
Inerease/{ Decrease) Other Current Linbilies (28.838.219) 242428
Increases(Décrense) Other Long Term Luabilities 850,000 -
Diecrease/(Increase) Trade Receivables 9731792 18,205 496
Decreased Increase) Inventories 2698512 463341
Decrease/(Increase) Short Term Loans and Advances 3215706 3.941,429
Decrease/(Increase) Long Term Loans and Advances 1439 869 4,781,890
Decrease/( Increase) Other Bank Balances (5.000,000) 30,000,000
Decresse/(Increase) Other Non-current Assets (40.248) .
(58,495 057) 52,184,348
Cash genernted from operations (12,364.306) 6,251,075
Taxes pud (including TDS) (12,453,833), (4.076.219)
Net eash from Operating activities before exceptional items (24,818,139) 2,174,856
Less - Consderation for transfer of Order Book (Exceptional liem) 16,867,945 .
Net Cash from Operating activities (EY] (7.950,194) 2,174,856
B. | CASH FLOW FROM INVESTING ACTIVITIES:
furchase of Fixed Assets (including internally developed intangibles and Caprtal (4.733.909) (2.597.306)
advanices)
Proceedi from sale of Fixed Assets 11,204 455 938 802
Interest Received 908,801 4,340,466
Net cash used for Investing activities (B) 7.379,347 2,687,962
Co | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Long Term Borrowings - 43,000,000
Long Term Barrowings repaid during the year (45,000,000) -
Interest Pad (515.508) 1142.99%)
Net cash from / (used in) Financing activities ( C) (45,515,508) 44,857,007
Net Increase(Decrease) in Cash & Cash equivalents (A) + (B) + (C ) (46,086,355)| 9719825
Cash and Cash equivalents as at the beginning of the year (Note 1) 70,604,968 20,885,143
Cash and cash equivalents as at the end of the vear (Note 1) 24,518,613 70,604,968
Contd...



“Soles:

P Clshoand cash equivalents ot vesr end Murch 31, 2016 Murch 31,2015
| I BB R, Hs.
Lash and Clieguesion Hind . 3 A2 205
Balimees with banks 23518013 Bh 912,675

i 2SIN615 T0604968 |

The above Cosh Flow Statement bas besn prepared uider the mdirect method as set ont 10 Accounting Siandard 3 as notified under Section 21 113C) [Companies | Actounting
Standards) Ridles: 2006}

2 Figures in parenthesss imdicate:cush outflow

3 The accompanying notes ure a8 imiciral part of these Fmancia! Statements
Thss s thie Cash Flow Statement refietred 10 m our report of even date
For Price Waterhouse Forand on behall'of the Board of Directors

Fum Registration No. 301112
Chartered A tants

| L}

Anupam DhaWan

Partner

Membership No - 084451

Place  Gurgion

Dawe - May (9. 2016 f] 57 EC‘L" .

i /) b R,

Porkodi Palani Pankaj Mamtani Arpita Bisaria Malhotra
Manager Chuef Financial Officer Company Secretary

Plac Gungaom
m ' ma_.,es':.ou



NUT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the year ended March 31, 2016

L

BACKGROUND OF THE COMPANY

NIIT Institute of Finance. Banking and Insurance Training Limited (‘the Company’) was incorporated on June 14, 2006 with
equity participation from NIT Limited and ICICI Bank Limited. The main objuct of the Company is to provide training in
banking, finance & nsurance sectors.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These financial statements have been prepared in accordance with the generally accepted accounting principles in India under
the historical cost convention on accrual basis. Pursuant to the section 133 of the Companies Act, 2013. read with rule 7 of the
Companies (Accounts) Rules, 2014, till the standards of accounting or any addendum thereto are prescribed by the Central
Government in consultation and recommendation of the National Financial Reporting Authority, the existing Accounting
Standards notified under the Companies Act, 1956 shall continue to apply. Consequently, these financial statements have been
prepared to comply in all material aspects with the accounting standards notified under Section 211(3C) [Companies
(Accounting Standards) Rules, 2006, as amended] and other relevant provisions of the Companies Act, 2013.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule 111 to the Companies Act, 2013. Based on the nature of products and the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current — non current classification of assets and liabilities.

1i) Tangible Fixed Assets and Depreciation

Fixed Assets are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses. if any.
Losses arising from the retirement of , and gains or losses arising from disposal of fixed assets, are recognised in the Statement
of Profit and Loss.

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets based on a
evaluation done by the management expert or the useful lives prescribed under Schedule [l to the Companies Act, 2013,
whichever is lower, in order to reflect the actual usage of the assets :

Plant and Equipments including:

- Computers, printers and related accessories 3 years

- Electronic Equipments 8 years

- Air Conditioners 10 years

Office Equipments 5 years

Vehicles 8 years

Furniture & Fixtures 7 years

Leasehold Improvements 3-5 years or lease period,
whichever is shorter

Assets under employee benefits scheme (except vehicles) 3 years

All other assets (including vehicles) Rates prescribed under
Schedule 1T to the Companies
Act, 2013

>



NI Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the year ended March 31, 2016

i Intangible Fixed Assets and Amortisation

Fxpenses incurred on internal development of educational content and products are capitalised once their technical feasibility
and ability to generate future economic benefits is established in accordance with the requirements of Accounting Standard 26,
“Intangible Assets™. Expenses incurred during the rescarch phase till the establishment of commercial feasibility is charged to
the Statement of Profit and Loss.

Intangible Fixed Assets are stated at acquisition cost or at cost incurred on internal development of such assets. net of
nccumulated amortisation and accumulated impairment losses, if any.

Amortization is provided on a pro-rata basis on the straight-line method over the estimated useful lives of 3-5 years.

Further, educational content, computer system and software are technically evaluated each year for their usefiil economic life
and the unamortised amount of the asset is charged to Statement of Profit and Loss as amortisation over their revised
remaining useful life.

) Impairment of Assets
All assets other than inventories and deferred tax assets, are reviewed for impairment, wherever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Assets whose carrying value exceeds their
recoverable amount are written down to the recoverable amount.

v) Inventory Valuation — Traded Goods
Inventories are valued at lower of cost or net realisable value. Cost is determined using weighted average method and includes
applicable costs incurred in bringing inventories to their present location and condition.

vi) Revenue Recognition
The revenue in respect of courseware component of fee is recognized on delivery of the material to the customer whereas the
revenue from the tuition activity, training content and royalty is recognized over the period of the course commencing from the
start of the batch. ’

vii) Other Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable rate of
interest.

viil) Employee Benefits

Gratuity

The Company provides for gratuity, a defined benefit retirement plan (the “Gratuity Plan™) covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Company makes contribution to a trust set up by the Holding
Company (‘the Trust) maintained with the Life Insurance Corporation of India. The Gratuity Plan provides a lump sum
payment to vested employees at retirement. death, incapacitation or termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment. The Company’s liability is actuarially determined (Using the
Projected Unit Credit method) at the end of the year and any shortfall in the fund size maintained by the Trust is charged to the
statement of profit and loss.

Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which they arises.

Q
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Notes to the Financial Statements for the year ended March 31, 2016

Compensated Absences

Liability m respect of compensated absences is provided bith for encashable leave and those expected to be availed. The
Company has benefit plan for compensated absences for emplovees, the liability for which is determined on the basis of an
actuarial valuation (Using the Projected Unit Credit method) at the end of the vear. Any gain or loss arising out of such
valuation is recognized in the Statement of Profit and Loss,

In respect of emplovees on deputation from other companties. the expense’ credit for the year is recovered from the company
by their respective companies and recognised in the Statement of Profit and Loss.

Superannuation
The Company makes defined contribution to a trust established for the purpose by Holding Company. Contributions made
during the year are charged to Statement of Profit and Loss. The Company has no further obligation beyond its contributions.

Provident Fund

In respect of employees deputed from the Holding Company, the Company contributes to the trust set up by the Holding
Company. The Company's obligation is actuarially determined (using Projected Unit Credit method) and provided for if the
circumstances indicate that the trust may not be able to earn adequate return to cover the interest rate notified by the
Government. The Company’s contribution is charged to the Statement of Profit and Loss. The Contribution in respect of
employees directly employed by the Company is made to the Regional Provident Fund Commissioner. The Company’s
contribution is charged to the Statement of Profit and Loss as a defined contribution plan.

Pension Scheme
The Company makes defined contribution to a government administered pension fund on behalf of its employees. The
Company’s contribution towards Employee Pension Scheme is charged to Statement of Profit and Loss.

National Pension System
The Company makes defined contribution towards National Pension System for certain employees. The Company’s
contribution towards Employee Pension System is charged to Statement of Profit and Loss.

ix) Leases
The Company has taken premises on lease. Lease rental in respect of operating lease arrangements are charged to expense on a
straight line basis as per the terms of the related agreements.

X) Borrowing Cost
Borrowing costs are recognised in the Statement of Profit and Loss for the period in which they are incurred except where the
cost is incurred during the construction of an asset that takes a substantial period to get ready for intended use, in which case,
these are capitalised.



NIT Institute of Finance Banking and Insurance Training Limited
Notes ta the Financial Statements for the year ended March 31, 2016

xi) Taxation
Tax expense, comprising of both current tax and detierred tax are included in determining the net results for the year. Current
Fax is measured at the amount expected to be paid to the tax authorities in accordance with the prevailing taxation laws.
Minimum Alternate Tax (MAT) credit is recognised as asset only when and to the extent, there is reasonable certainty in future
that the Company will pay tax as per the normal provisions of the Income Tax Act. 1961 during the specified period. MAT
eredit is utilized in the year when normal Income Tax is higher MAT.

Deterred tax is recognised for all the timing difference, subject to the consideration of prudence in respect of deferred tax
assets. Deferred tax assets are recoganised and carried forward only to the extent that there is a reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets
and liabilities are measured using the tax rates and tax laws that have been enacted or substantively enacted by the Balance
Sheet date. In situations, where the Company has unabsorbed depreciation or carried forward losses under tax laws, all
deferred tax assets are recoganised only to the extent that there is virtual certainty supported by convincing evidence that they
can be realised against future taxable profits. At each Balance Sheet date, the Company re-assesses unrecoganised deferred tax
assets, if any.

xii) Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event that probably requires an outflow
of resources and a reliable estimate can be made of the amount of obligation. Provisions are measured at the best estimate of
the expenditure recognised (o settle the present obligation at the balance sheet date and are not discounted to its present value.
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company on a present obligation that arises from past events whether it is either not probable that an outflow of resources
will be required to settle on a reliable estimate of the amount cannot be made.

xiii) Earnings Per Share
The earnings considered in ascertaining the Company’s Earnings per share (‘EPS’) comprises the Net Profit after Tax. The
number of shares used in computing the Basic EPS is the weighted average number of shares outstanding during the year. The
Diluted EPS is calculated on the same basis as Basic EPS, after adjusting for the effects of potential dilutive equity shares.

xiv) Cash and Cash Equivalents
In the cash flow statement. cash and cash equivalents includes cash in hand, demand deposits with banks. other short-term
highly liquid investments with original maturities of three months or less.

=
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Issued
10112500 Equny shares of Rs. 10/~ each
(Previous year 10,112,500 Equity Shares of Rs. [0/~ each)

As at \s at
SHARE CAPIT AL Murch 31, 20146 March 31,2015
Rs. Rs.
\uthorised
F1000.000 Equity Shires of' Rs, 10/~ each 1 LO000,000 110,000,000
(Previous year | 1.000,000 Equity Shares of Rs. 10/~ each)
110,000,000 F1H0,000,000

101,125,000

101,125,000

101,125,000 101,125,000
Subscribed and paid up
10112500 Equity shares of Rs. H)/- each fully paid up 101,125,000 101,125,000
(Previous vear 10,112,500 Equity Shares of Rs. 1()/- each fully paid up)
101,125,000 101,125,000
I | Reconciliation of the number of shares outstanding As at March 31, 2016 As at March 31, 2015
No. of shares Value Rs. No. of shares Value Rs.
Equity Shares
Shares outstanding at the beginning and at the end of the year 10,012,500 101,125,000 10,112,500 101,125,000
Shares outstanding at the end of the year 10,112,500 101,125,000 10,112,500 101,125,000
Shares in respect of each class in the Company held by Name of the Class of shares Asat Asat
company Equity/ Preference] March 31, 2016 March 31, 2015
_ No. of shares No. of shares|
Holding company NIIT Limited Equity 8,157,500 | 8,120,834 |
Shares held by each shareholder holding more than 3% As at March 31, 2016 As at March 31, 2015

shares ¥ of holding No. of shares Ya of holding No. of shares

Equity Shires

NITT Limited 80.67% 8,157,500 B0 3% 8,120,834
[ ICICT Bank Limited 18.79% 1,900,000 18 797, 1,900,000

The Company has one class of equity shares having 4 pir value 6f Rs. 10/- per share. Each shareholder is cligible for one vote per shire held. In the event of

L

4 liquidation, the equity shareholders are eligible to receve the remaining assets of the Company in proportion 1o their holding
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4 [RESERVES AND SURPLUS

As at
March 31. 2016
Rs.

As at
March 31, 2015
Rs.

(Deficit) in Statement of Profit and Loss
Balance as at beginning ol the vear

Additional depreciation charged 10 Reserve

Al © Profiv (Loss) for the year

(I00.363.251)

066,641,169

(34.943.081)
(2.420,451)
(62.999.719)

Closing Balance at year end (33.721.782) (100.363,251)
Non Current
As at As at
S|LONG TERN WIN
UONCEERM: PORED o March 31,2016| March 31, 2015
Rs. Rs.
UNSECURED
Loan from holding company (Refer Note below) - 45,000,000
Total - 45,000,000
Note: Loan from holding company was repayable within 18 months and carried a rate of interest of 12.5% p.a.
Current
6|TRADE PAYABLES As at As at
March 31, 2016| March 31, 2015
Rs. Rs.
Sundry Creditors
Trade payables (Refer Notes 26 and 29) 18,128,180 60,705,253
18,128,180 60,705,253

Current Liabilities

T|OTHER LIABILITIES As at Asat
March 31, 2016] March 31, 2015

Rs. Rs.

Interest accrued but not due on borrowings - 15,411
Security Deposits 830,000 850,000
Deferred Revenue 212,216 918.632
Advances from Clustomers 1049 16,598,012

Pavable to Employees 1,823,695 11,704,151

Payable to Holding Company (Refer Note 30) 3.698.774 -
Statutory Dues 1.257.845 5.748.392
Other Payables - 41,180
7.846.579 35,875,978
Short-Term
8| PROVISIONS Asat As at
March 31,2016 March 31, 2015
Employvee benefits (Refer Note 20)

Provision for Gratuity 636753 2,009,569
Provision for Compensated Absences 1.158,000 4,224,000
1,794,753 6,233,569
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NIUE Tnstitute of Finance Banking and Insurance Uraining Limited
Notes to the Financial Statements for the vear ended March 31, 2016

T Faxation o
@) (Break-up of Deferred Tax Assets -
Yeur Ended Yeir Ended
Description March 31, 20016/  Murch 31, 2015
(Rs.) (Rs.)
Deferred Tax Assets:
Ppreciation 10,073,236 11,694,696
Provision for doubtful debis 2.515.202 2.616,128
Provision for non-moving inventories - 103,324
Provision for Emplovee Benefits 687,036 1.926,661
Total Deferred Tax Assets 13.275474 16.340,809
ligss : Deferred Tax Assets not recognised in absence of virual certainty (13,275474) (16340,809)
Total - =
Note: Deferred tax assets and liabilities have been offset as they relate to the same governing taxation laws.
Il | LOANS AND ADVANCES Long Term Short Term
As at As at As at As at
March 31,2016( Mareh 31,2015  March 31, 2016| March 31,2015
i) |Security Deposits
Unsecured, considered good 242.379 1,682,248 3,160,762 3,160,762
(A) 242,379 1,682,248 3,160,762 3.160,762
i) fAdvances recoverable in cash or in kind
Unsecured. considered good* - - 4,974,848 8.190.554
(B) = - 4,974,848 8,190,554
i) |Other Advances
) | Advance payment of Fringe Benefit Tax 2,320,278 2320278 - B
Less: Provision for Fringe Benefit Tax (2,149.977) 2,149.977) = =
170,301 170,301 - -
b) | Advance Tax 46,463,429 34,009,596 - -
Less : Provision for Tax (13.922,413) (9.347,647) . 5
32,541,016 24,661,949 - -
¢} | MAT Credit entitlement 9,399,619 5,318,333
9.399,619 5,318,333 - -
() 42,110,936 30,150,583 - -
Total (A+B+C) 42,353,315 31,832,831 8,135,610 11,351,316

*Advances necoverable include input service tax credit aggregating to Rs. 1,648,901/ (Previous year Rs.3,998,403/-).

o



NIIT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the vear ended March 31, 2016

12| TRADE RECEIVABLES Non Current Current
\s at As at As at As at
March 31,2016/  March 31, 2015]  March 31,2016/  March 31,2015
Rs. Rs. Rs. Rs.
Trade receivables outstanding for a period
a){exceeding six months from the date they
are due for pavment
Unsecured, considered good - - 1,282,866 1,580,133
Unsecured, considered doubtful 7,607,302 8,466,433 .
Less: Provision for doubtful debts (7.607,302) (8.466,433) - -
- - 1,282,860 1,580,133
b)|Other Trade Receivables
Unsecured, considered good - - 11,369,805 22,300,344
- - 11.369.805 22,300,344
Grand Total - - 12,652,671 23,880,477
12.1|PROVISION FOR DOUBTFUL DEBTS Non Current
As at As at
March 31,2016/ March 31, 2015
Rs. Rs.
Opening Provision 8,466,433 8,023,755
Add: Additional Provision 1,493,548 442,678
Less: Bad Debts written off 2,352,679 =
Closing Provision 7,607,302 8,466,433
I3|OTHER ASSETS Non Current Current
As at As at As at As at
March 31,2016| March 31,2015| March 31, 2016] March 31, 2015
Rs. Rs. Rs. Rs.
Interest Receivahle - 29,198 195,692 4,624
Bank Deposits (Refer Note 15) 149,290 109,042 -
149,290 138.240 195,692 4,624
As at As at
14 [INVENTORIES March 31,2016) March 31,2015
Rs. Rs.
As at end of the year (Refer Note 30)
Traded Goods
Education and Training Material B 3,032,894
Less: Provision for Obsolescence - (334.382)
- 2,698,512
As at the beginning of the year
Traded Goods
Education and Training Material 3,032,894 3,496,235
Less: Provision for Obsolescence (334,382) (334,382)
2,698,512 3,161,853
(Increase) / Decrease in Inventory 2,698,512 463,341

T
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Notes to the Financial Statements for the year ended March 31, 2016

. = | Current Non Current
15 CASH AND BANK BALANCES As it As at As ut st
March 31,2016 March 31, 2015]  Muarch 31. 2016 March 31, 2015
2 Rs. Rs. Rs. Rs. |
Cash and cash equivalents:
Balance with banks
Current Acocounts 11.518.613 51,908,790 - -
::a:k deposits with original maturity of 3 months or 13,000,000 15,003,883 ) )
Cash on hand . 2.017.991 - -
Cheques on hand - 1,674,304 - -
24,518,613 70,604,968 = -
Other bank balances:
Bank deposits:
With original maturity of more than 3 months and
upto 12 months 50,000 B = )
With original maturity of more than 12 months - - 149,290 109,042
5,000,000 - 149,290 109,042
Amount disclosed under non-current assets (Reler .
Note 13) (149.290) (109.042)
29,518,613 70,604,968 - -
16 Contingent Liabilities:
(a) In respect of student claims not acknowledged as debts Rs.630,000/~ (Previous vear Rs.630,000/-).
(b) In respect of demand raised for Service Tax Rs. 38,7091 14/- (Previous year Rs. 32,352 344/-).
Management does not foresee any cash outflow in respect of the above based on advice of legal counsel.
Year ended Year ended
17 REVENUE FROM OPERATIONS March 31,2016 March 31, 2015
Rs. Rs.
Revenue
Tution and Training Fee 121,268,629 260,580,963
Consultancy Services 739416 743,416
Courseware Sales 65,530,230 133,737.216
Revenue Sharing - Rovalty (Refer note 30) 33.095.637 -
License Fee 729360 1,913,760
221,363,272 396,975.355
Year ended Year ended
18 OTHER INCOME March 31,2016) March 31, 2015
Rs. Rs.
Interest Income 1.070.671 3.573.386
Profit on Sale of Fixed Assets (Net) 43.613 -
| Other non-operating income 584,501 55.800
1,698,787 3,629,186
Year ended Year ended
19 EMPLOYEE BENEFITS EXPENSES March 31,2016 | March 31,2015
Rs. Rs.
Salaries and Benetits 26,254,346 102, 193.064
Contribution to Provident and other Funds (Refer Note 20) 1,084,606 4,789.280
Staff Welfare Expenses 647,985 2.854.274
27,986,937 109,836,618




NHT Institute of Finaonce Banking and Insurance Training Limited
Notes to the Financial Statements for the year ended March 31, 2016

20 EMPLONY EE BENEFITS

A) Defined Contribution Plans

Company makes contribution towards Provident Fund and Superannuation Fund w a defined contribution retirement benefit

plans for eligible employees.

During the year the Company has recognized the following amounts in the Staternent of Profit and Loss :-

Particulars Year ended Year ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Emplovers’ Contribution to Provident Fund 658.290 1.576.047)
Employers” Contribution to Superannuation Fund 81,861 368.674
Employers’ Contribution to National Pension System 13,860 54,510
Employers’ Contribution to Pension Scheme 325,166 1,105,333

recovered by such company:

The above include the following contributions in respect of employees on deputation from the Holding company being

Particulars Year ended Year ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Employers Contribution to Pension Scheme 7.916 24,158

Contribution toward Provident Fund, Superannuation Fund and Pension Scheme to the defined contribution plans includes

following cost for Key Managerial Personnel:

Particulars Year ended Year ended
March 31,2016 | March 31,2015
(Rs.) (Rs.)
Employers Contribution to Provident Fund 265,683 298,676
Employers Contribution to Pension Scheme 26,452 21,660

B) Defined Benefit Plans
1. Provident Fund

The Company makes contributions to the “NIHT LIMITED EMPLOYEES' PROVIDENT FUND TRUST” ("the Trust"), in
respect of employees deputed from the Holding Company. The plan has been classified as a Defined Benefit plan in accordance
with AS-15 'Employee Benefits'. During the year the Company contributed Rs. 45,028/~ (Previous year Rs. 184,354/-) to the
Trust. The Company has an obligation to make good the shortfall, if any, between the return from the investments of the Trust
and the notified interest rate. The Company’s obligation in this regard is actuarially detérmined and provided for if the
circumstances indicate that the Trust may not be able to generate adequate returns to cover the interest rates notified by the

Govemnment. Based on actuarial valuation carried out, there is no shortfall to be provided by the Company.

The details of fund and Plan Assets of the Trust as at the year end (as provided by the actuary):

i.Change in Defined Benefit Obligation :

Particulars As at As at
March 31,2016 | March 31,2015
(Rs.) (Rs) |
Present Value of obligation at the beginning of the year 33,420 53,730
Current service cost 7,580
Interest Cost - 4,970
Actuarial (gain)/ loss on obligation (33,420) (32,860)
Present Value of obligation at the end of the year = 33,420




i.Change in Fair Value of Assets :

Particulars

Asat As at
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Fair value of Plan Assets ai the beginning of the vear TI5.830 472410
Actuarial gain/ (loss) on Plan Assets (713.830) 243420
Fair value of Plan Assets at the end of the vear > 715,830
iii.Estimated Net Asset/(Liability) recognized in the Balance Sheet as at the vear end
Particulars As at As at
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Present Value of defined benefit obligation - 33,420
Fair value of Plan Assets 715.830
Funded Status surplus/(deficit) R 632,410
Net Asset/ Liability = -
iv.Assumptions used in accounting for provident fund
Discount Rate (Per annum) - 7.75%
Expected return on Plan Assets - 8.60%
Expected guaranteed interest rate 8.75% for the next
year & 8.6%
thereafter
2. Compensated Absences
As at As at
Particulars March 31, 2016 | March 31, 2015
(Rs.) (Rs.)
i.Change in Present value of Obligation :
Present Value of obligation at the beginning of the year 4.224,000 4,448 870
Current service cost 1,169,090 1,541,620
Interest cost 327360 411,520
Transfer of employees to holding company (Refer Note 30) (2.437.000) -
Plan amendments cost (911,000) -
Actuarial (gain)/ loss on obligation (1,214,450) (2,178,010)
Present value of obligation at the end of the year 1,158,000 4,224,000
AmoEml dcblted’.(sred:led) to the Statement of Profit and Loss (Under (629.000) (224.870)
Salaries and Benefits)
ii.Assumptions used in accounting for Compensated Absences :
Discount Rate (per annum) 1.75% 7.75%
Future Salary Increase 8% p.a. 7% p.a.




NITE Institute of Finance Banking and Insurance Traiming Limited
Nates to the Financial Statements for the vear ended March 31,2016

Note:

3 Greatuity Pund (Defined Benefit Plan):

In sccordance with Accounting Stundurd 15 grevised 20051 g,

Ll valiatiin was cirried out in respect ol contributen o Cratinn Find

As at s at
Particulars Muarch 31, 2016 March 31, 2015

{Rs.) {Rs.)
i. Change in benefit obligation:-
Present Value of Obligation at the beginning of the ¥ ear 3077.004 2020860
Interest Cost 227.850 172130
Current service cost 629 260 487.260
Trantsfer of employess to holding company (Refer Note 30) (2,039,194 188,582
Actuarial (gam)/ Joss an Obligations (810,289} 534172
Bencfit paid (274.000) (332,000)
Present vilue of obligation as at the end of the yeur 810,631 3077004
ii. Change in Plan Assets:-
Fair value of Plan Assets at the beginning of the year 1,067 4335 785185
Expected return on Plan Assets 86,900 75540
Contributions 71,443 358122
Transfer of employvees to holding company (Refier Note 30) (777.420) 188,582
Actuanal gain/ (Ioss) on Plan Assets {480) (7.794)
Benefit paid (274.,000) (332,000)
Fair value of Plan Assets at the end of the vear 173.878| 1067435
iil. Amount of Liability recognized at the year end

Asat Asat Asat As at As at
Particulars March 31,2016 | March 31,2015 | March 31,2014 | March 31,2013 | March 31,2012
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)

Fair value of Plan Assets 173,878 1,067,435 785,185 1.056.215 1,019,337
Present value of obligation* 810,631 3,077,004 2,026,860 1,835,995 1,395,995
Net Liability as at year end 636,753 2,009,569, 1,241,675 779,780 376458
* Does not include liabilities towards employees on deputation
iv. Net Gratuity Cost recognized in Statement of Profit and Loss:-

Asat Asat
Particulars March 31,2016 | March 31, 2015

(Rs.) (Rs.)
Current service cost 629260 487,260
Interest Cost 227.850 172,130
Expected retum on Plan Assets {86,900) (75340
Net Actuarial (gain)/ loss recognized during the year (809.809) 541,966
Cost recovered by holding company for employees on deputation = 174346
Expense/ (Credit) recognized in the Statement of Profit and Loss* {39,599) 1.500.362
Actual return of plan assets 85,487 67.851
*Includes Rs. 176, 100/~ (Previous year Rs. 179,428/} towards contribution for Key Managerial Personnel
v. Assumptions used in accounting for gratuity liability:-

As at As at
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)
Escount Rate (per annum) 7.75% 1.75%|
Future Salary Increase 6.00% 6.00%
Expected Rate of Return on Plan Assets 9 10% 9.00%

Actuary's best estimate of contribution for the next year is Rs 802,000/~ (Previous year Rs. 2,639,000/-),
Investment details of plan assets:

During the year, the Company has contributed 10 the Gratuity fund of the holding company. maintained accordingly the Life

Insurance Corpuration of

India. The details of investment maintained by |ife Insurance Corporation are not available with the Company and have not been disclosed.

The expected return on plan assets is determined considering several applicable factors mainly the composition of plan assets held, assessed risk of asset

management, historical result of the return on plan assets

The estimate of future salary increases, considered in all aetuarial valuations; takes into account inflation, seniority, promotions and other relevant fagtors,

such as demand and supply in the employment marker.

-~
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NIT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the year ended March 31, 2016

Year ended Year ended
21 IFINANCE COSTS March 31, 2016 Mareh 31, 2015
Rs. Rs.
Interest on loan 198,288 15.411
Interest- others 1,809 142,993
500,097 158.404
Year ended Year ended
21 |OTHER EXPENSES March 31, 2016 March 31, 2015
Rs. Rs.
Equipment and Infrastructure Hiring 21,591,314 82,084,692
Royalties 3.088,504 2,758,809
Freight and Cartage 162,885 400,870
Rent (net of recoveries) [Refer Note 28] 9,249,874 32,625,260
Rates and Taxes 336,010 1,001,677
Power & Fuel 2,354,054 8,472,987
Communication 611,597 4,139,809
Legal and Professional (Refer Note 23) 3,250,156 5,028,162
Management Cost Recovery by Holding Company 5.294,136 16,229,881
Travelling and Conveyance 4212917 12,232,119
Provision for Doubtful Debis 1,493 548 442 678
Bad Debt Written Off 2,352,679
Less: Provision for Doubtful Debts Utilized (2,352.679) - =
Insurance 170,992 115,346
Repairs and Maintenance )
- Plant and Machinery 327916 1,688,856
- Buildings 90,662 311.691
- Others 1,589,789 6,102,077
Consumables 2,698,959 8,658,355
Loss on Sale of Fixed Assets (Net) - 294,033
Loss on foreign currency translation and transaction (net) 2,038 6,727
Security and Administration Services 800.830 3.360,137
Bank Charges 553,958 1,543,135
Advertisement and Publicity 20,763,617 64,400,395
Other Marketing Expenses 264,677 1,152,086
Expenditure towards Corporate Social Responsibility (CSR) activities* 320,000 940.000
Sundry Expenses 706,298 4437032
79,934,731 258,426,814

* Contribution to Grant given for promoting education activity (Refer Note 26)
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NIT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the yvear ended March 31, 2016

Year ended Year ended
23 |PAYMENT TO AUDITORS March 31,2016 March 31,2015
Rs. Rs.
As auditor:
Statutory Audit 1000000 850.000
Reimbursement of expenses (including Service Tax) 236,600 152.813
1,236,600 1,002,813
Year ended Year ended
24 [EXCEPTIONAL ITEMS (Refer Note 30) March 31,2016] March 31, 2015
Rs. Rs.
Income:
Consideration for transfer of Order Book 16,867,945 -
Profit on sale of Fixed Assets 3.817.586 -
20,685,531 -
Year Ended Year Ended
25 |EARNINGS PER SHARE 31st March, 2016/ 31st March, 2015
(Rs.) (Rs.)
Profit/ (Loss) attributable to Equity Shareholders (Rs.) — (A) 66.641.469 (62.999.719)
\\EeBt)ghted Average number of Equity shares Outstanding during the year 10,112,500 10,112,500
Nominal Value of Equity Shares 10/- 10/-
Basic and Diluted Eamings/ (Loss) per share (Rs) (A/B) 6.59 (6.23)

As there are no dilutive securities at the year end, the basic and diluted earnings/ (loss) per share are same.



NI Iostitute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the vear ended March 31 1016

2t RELATED PARTY DISCLOSURES
A. Related party relationship where contral exists
Holding Company - NIIT Limited
Fellow Subsidiaries
Name of Company
I NIIT Online .eaming Litd - (Amalgamated with NITT Limited w.e I April 01, 2014)
2 Secantech Evaluation Services Ltd - (Amalgamated with NIIT Limited w.e.f. April 01, 2014)
3 NHUT Yuva Jyoti Limited
4 NIIT Institute of Process Excellence Limited
3 Mindchampion Learning Systems Limited (Formely known as Hole-in-the-Wall Education Limited)
6 Evolv Services Limited - (Amalgamated with NIIT Limited w.c.E April 01, 2014)
7 NIT Lid, UK
8 NIT Antilles NV, Netherlands Antilles
9 NIIT Malaysia Sdn. Bhd, Malaysia
10 NIIT GC Lid (formerly NIIT TVE Ltd, Mauritius), Mauritius
11 NIIT China (Shanghai) Limited, Shanghai, China
12 NIIT Wu Xi Service Outsourcing Training School, China
13 Chongging NIIT Education Consulting Limited, China
14 Wu Xi NIIT Information Technology Consulting Limited, China
15 Changzhou NIIT Information Technology Consulting Limited, China
16 Su Zhou NIIT Information Technology Consulting Limited, China
17 NIIT (USA) Inc, USA
18 NIT Ventures Inc, USA (Merged with NIT (USA) Inc, USA w.e.f, December 01, 2014)
19 PT NHT Indonesia, Indonesia (Under Liquidation)
20 NIIT West Africa Limited, Nigeria
21 Qingdao NIIT Information Technology Co., Lid. , China
22 Chongging An Dao Education Consulting Limited; China
23 Zhangjiagang NIIT Information Services Ltd. , China
24 Chengmai NIIT information technology Co., Ltd., China
25 Dafeng NIIT information iechnology Co., Ltd., China
26 Guizhou NIIT information technology consulting Co., Ltd., China
27 NIT (Ireland) Ltd., Ireland
28 NIIT Leaming Solutions (Canada) Limited

B. Other related parties with whom company has transacted
a. Key Managerial Personnel :
Mr. Bimal K Jain - Manager (upto December 16, 2013)
Ms. Porkodi Palani - Manager (w.c.f March 14, 2016)*
Ms. Pankaj Mamtani
* Note: Appointment of Ms. Porkodi Palani is subject to approved in next board meeting.

b. Others
L. NIIT University (a body corporate in which two Non-Executive Directors of the Company are members of its governing body).

R
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Notes o the Fimpncial Statements for the year ended Mavch 31, 2016

. Deails of significant transactions with the Retated Partics carried out in the ardininry coarse ol bisiness:

:-\alnre of Transacrions ' Holding y | Fellow Subsidiaries| hey Managerial | Parties in which: Yol
(Rs) Rs ) Persinmel Key Munagerial (Rs.)
L 1R%,) Personnel of the
Campany ire
interested
Servives Rebeived (Refer Mote a'balow)
. Nit Nl il 34240 554 240
L8, 1 "
MBS (10,183.929) NIty IN) 3,735 2800 113921 209)
il il il il -
Ohitaciure ol { i —
SR Pralemuenecaky (Nl i1, 10%.450) (Nil) ity (1.100.4509
e et 13,565 438 Nil il Nil| 43.365,438
i Nil) Nl () (Nil) .
_ 198288 il Nil Nil 498,288
N e 15411 il (Nl (il 15411
15,000,000 il il Nil| 45,000,000
R T 000,000
o (Nit) (Nil) (i) (Nl (Nil)
= Nil Nl il Nil -
b Recei (45,000,000) (i) (Nl (i) (45.000,000)
Recavery of Expenses From (Other Experises [ Refer Note b 1,064,200 il Nil Nil|  1064.200
below) (6,799.446) (205,820) (Nil) (Nil)]  (7.005.266)
Services Rendered | Royalty) (Refer Note ¢ below) 36,531,397 552000 Nil| Nil| 37,083,397
(9,177,608) (3,487 20M) (N} (180.0600)] (12.844,8
; 11075423 Nil Nil Nil| 11,075423
5 ! 075,
sl g il (il ( (il (i
; . il Nit il Nil
Fixed Asset Purchased Al
e - (500,000) (Nﬂ]r (i) Ni| (500,000
: 5,250,796 Nil Nil Nil|  5.290.796
her : o
| Management Cost Recovery (Other Expenses) (16.229,881) (Nl (NIl (Nil)] {16,229.881)
Recovery of Expenses by [
F 57.074 Nl Nil Nil 57,074
E Benefits Ex : W /
mployes pedecs (797.842) (Nil) (Nil) (Nl (797.842)
) Nil Nil Nl Ni Nil
Outioarsstvafessionst Fasulty (178652) (il (Nl (N (178.652)]
. 14,739 Nil Nil Nil 14,739
Fachr of T GO (47.427) (il (NGl | @242y
o 14,462,820 Nil Nil Nil| 14462820
e {40,753,765) (Nl (Nil} (| $40.753,76
16,867 945 Nil Nl Nil| 16,867,945
s ¢ -

Saof e Bosk il i) i (Nl i)
[ . 4,345,481 Nil Nil Nil| 4345481
Coree (Nil) (Nil) (i) (Nl (i)

: Nil il 7.591.223 Nill 7591223

Remmmertion (Refiy Noio'd below) il (Nil) (9.943,640)| o] (9943640
* Excluding taxes
D. Details of outstanding balances with related parties:

{Aunount in Rs:)

Particulars Payables Asat | Reccivable Asat | Payables Asat | Receivable As at
31.03.2016 31032016 3103.2015 _3L03.2015

fiolding Company 8522679 3,131 060 14,179,093 5933838
Ky Manogerial Persormal 86,848 - 1,155,268 31.830
Fellow Subisidinry (Réfier Noite ¢ below) - 136456 1,224,389 1,271,126
Parties 1o which Key Managerial Personnel of the Compiiy g 186,971 202,248
are wnterested

Note :
2. Includes services received from:

NIIT University 15 Rs $54,240/- {Previous yeur Rs 3,735,280/
(Tnclides Rs. 320,000/ | Previous year Rs. 940,000/-) towards Corporate Social Responsibilities)
NIEF Instinue of Process Excellence Limited is Nil (Previous year Rs:1,109,450/-)

b. Includes recovery of expenses from:

. NIIT Instinute of Process Excelletce Limited is Nil (Previous vear Rs. 205 820/4).

. Includes services rendered to:

- NUT fnstitwie of Process Excellence Limited is R 552 000/~ ( Previous year Rs. 3 487,200/}

< NIFT Umversity s Nil (Previous yesr Rs. 180,000%),

&, Remuneration to Key Managerial Personnel:

- Mr Bimal K Jain is Rs 4,620,377/ (Previous year Rs 8,663 594/-).

- Ms. Porkedi Palii s Rs. 112,250/ | Previous year Rs. Nil),

- Mr Anshutl Aot ks Rs. Nil (Previous year Rs |,112,453).

- Mr. Pankaj Mamtani is Rs. 2,858,596/ (Previous year Rs 167.5935).

e Includes payable to:

NIIT Institute of Process Excellence Litnited is Nil (Previous yeur Rs |, 224,389/

- NIET University 16 Nil (Previous year Rs. 18607111
Includes receivalile from:

NI Tivstmiie of Process Excellence 1 mited is Nil { Previous yesr Rs. 1,271,126/}
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NUT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the year ended March 31, 2016

27 Segment Reporting
The Company is in the business of imparting education and training in the fields of finance. banking and insurance which is
viewed by the management as a single segment, i.¢. learning solutions in accordance with AS 17 “Segment Reporting”. The
Company operates in a single geography (India) and accordingly, secondary sesment reporting is not applicable.

28 Leases - Operating

The Company has entered into leases for office premises and employee accommodations which are cancellable at the option
of the Company by giving requisite notice.

Aggregate payments during the year under operating leases are as shown hereunder:

Particulars As at March 31, As at March 31,
2016 (Rs.) 2015 (Rs.)
In respect of Premises (net)* 8,255,698 31,345,663
In respect of Vehicles 994,176 1,279,597

*The Company has recovered Rs.615,990/- (Previous year Rs.3,957.206/-) for sharing of premises.

29 Disclosure in respect of Micro, Small and Medium enterprises

Based on the information available with the Company, there is no vendor covered under the Micro. Small and Medium
Enterprises Development Act, 2006.

30 The Holding Company initiated steps to consolidate physical capacity across its various offerings which was spread across its
own centres and those that were also owned by other subsidiaries. This included consolidation of role and responsibilities
across people organisation. As a result of these activities, the tangible fixed assets, order book, inventories and people were
transferred to the holding company effective July 1, 2015, pursuant to the arrangements entered into by the Company with the
holding company. Consequently, the following balances as at June 30, 2015, have been transferred to the holding company -

Nature of Transaction Amount in Rs.
- Transfer of Tangible Fixed Assets (including profit on sale of assets Rs.3,817,586/- (Refer 11,075.423
notes 9 and 24)
- Sale of Courseware 4345481
- Consideration for Order Book (Refer note 24) 16,867,945
- Transfer of Existing Student Advances 24,392,900
- Employees Obligations (Refer notes 8 and 20) 3,698.774

Pursuant to the above arrangements, w.e.f July 1, 2015, the Company is sourcing the execution and training delivery from the
holding company and is providing content for student trainings to the holding company in exchange for royalty income.

Accordingly, the figures for the current year are not comparable to the corresponding pervious year.

©



NIT Institute of Finance Banking and Insurance Training Limited
Notes to the Financial Statements for the vear ended March 31, 2016
31 Previous year figures have been reclassitied to conform o current year classification.

Signature o Notes ' 1" to" 31 ‘of these financial statements.

For and on behalf of the Board of Dircctors
For Price Waterhouse
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