Changes in H-1B norms give
sleepless nightsto I'T Inc

PPThimmaya
Bangalore, April 7

henew US Immigra-
I tion and Innovation
Act, designed tosub-
stantially increase the cap
onH-1Bvisas, hasIndianIT
majors worried. While the
Act(knownastheI-Squared
Act) will help IT firms glob-
ally, Indiansoftwarecompa-
niesfeel there couldbehigh-
errejectionrates that could
impactbusiness.

The Immigration and In-
novation Act has sought for
adjusting the cap of H-1B
visas based on demand. The
lower limit is set at 115,000
and capped at the 300,000
mark. As of now, there is a
cap of 65,000 on the number
of H-1Bvisasprovidedbythe
USgovernment, withIndian

IT companies like Tata Con-
sultancy Services, HCL, In-
fosys and Wipro being some
of thekeyrecipients. Several
ITfirmsthat FEspoketosaid
that higher rejections may
becomearealityoncetheAct
comes into play and will re-
sult in other countries cor-
neringthesevisas.
Asseenintherecentpast,
Indian IT services compa-
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niesoperatingintheUShave
faced anti-outsourcing mea-
sures with regard to H-1B
like doubling of the fees, in
2010, or the rise in rejection
rates of visaapplications in
2011and2012. Nasscom pres-
ident Som Mittal told FE,
“There are several positive
provisions in the Bill but

es.” Mittal said that despite
thepositiveintentof thepro-
posed Bill, thereareotherin-
terest groups in the US that
could put Indian IT compa-
niesatadisadvantaged posi-
tion. Recently, US Senator
CharlesGrassleyhadsought
todeny H-1B visas toforeign
firms operating in the US,
whichseemed torelyheavily
on expatriates rather than
hiringlocal Americans.

The $76-billion Indian IT-
BPO export segment gener-
ates close to 60% of its rev-
enue from the US. Indian IT
firms have often been on the
receivingendwhileapplying
for H-1B visas with the criti-
cism that they were taking
away tech jobs in the US and
areslapped withdiscrimina-
torylegal i
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