Gartner, Forrester upbeat on global IT spend
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Mumbai, Apri12: ThelndianIT in-
dustryisexpectedtowltnessanup-
swing in spending, with research
firms Gartnerand Forresterrevis-
ing their estimates on global pur-
chases. Gartner, initslatestreport,
saiditexpectsglobalITspendingto
touch $3.4 trillion in calender year
(CY) 2010, up by 5.3 %, against $3.2
trillion in CY 2009. The industry
will continue to show steady
growth, with IT spending in CY
2011 projectedtosurpassto$3.5tril-
lion,upby4.2%,itsaid.
Meanwhile, Forrester said it
predicts the IT purchase in2010in
USdollar termstobeabitlowerat
7.7% (versus 8.1% in its earlier
prediction), as the weakness of
theeuroduetothe Greekfinancial
crisis strengthened the US dollar.

* Global IT spending expected to
touch $3.4 trillion in CY 2010

® |T spending in CY 2011 projected
- to surpass to $3.5 trillion

® Computing hardware spending
may reach $353 billionin 2010

However, Forrester adds that the
US technology spending will re-
vive t08.4% in the year as against
itsearlierpredictionof 8.1%.

Clearly, the recovery is expect-

ed to come from the computer
hardware and IT software and
servicesareas. AccordingtoGart-
ner, worldwide computing hard-
warespendingisforecasttoreach
$363 billion in 2010, a 5.7% In-
crease from 2009. George Shiffler,
researchdirectoratGartner,said,
“Consumer PCspendingwill con-
tributenearly4percentagepoints
of hardware spending growth in
2010, powered by strong con-
sumer spending on mobile PCs.
Additionally, professional PC
spendingwillcontributejustover
1 percentage point of spending
growth in 2010 as organisations
begin their migration to Win-
dows7towardtheendof theyear.”

Also, the US market, which con-
tinues to be the largest contributor
to the revenues of the IT services
and software companies, isexpect-

ed to see the strongest revival. For-
rester, in its report says that in the
US, it sees computer equipment
and software as the strongest
growth sectors in 2010. "For soft-
ware, growthwillresultfromamix-
ture of the revival of deferred
licensed software purchases fol-
lowingthe2009capitalfreeze,ongo-
ing growth in SaaS software, and
continued strong growth in Smart
Computing platform technologies
like SOA infrastructure, virtuali-
sation software, and analytics,”
saidanalyst Andrew Bartelsat For-
rester “Wehaveraised ourforecast
for communications equipment
purchases to7.2%, based on better-
than-expected results for network
equipment vendors in Q4 2009
based on better-than-expected re-
sults for network equipment ven-
dorsinQ42009.”



