OUTLOOK FOR NEXT 2 QUARTERS WEAK But Gartner forecasts a 4.8% growth in
global IT services for 2017 compared with an estimated 3.9% in 2016

IT Cosmay Raise aCheerwith
Global Demand Pickupin 2017
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ET Intelligence Group: Indian soft-
‘ware exporters may see pickup in de-
mand in 2017 following a gradual re-
vival in Europe, a sustained
momentum in UK post Brexit, and
expectations of US demand coming
on track after the Presidential elec-
tions next weel

Gartner recently forecasted 4.8%
‘growth in global IT services for 2017
compared with an estimated 3.9% in
2016. Thi i

Quarl:erly nevenues

Sep’  QoQ%
s milion) 2016 _ change
s 4374 | 03
Infosys 2587 | 34
wi 8
“HCLTech 1722 | 18
TechMahindra | 1072 | 40
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Vestorswhoarestaringatanother two
quarters of slack performance by top
IT exporters following an unconven-
tionally dull September quarter

‘growth was unusual because histori-
cally, IT firms have reported better

pared with 2.3% growth in the prior
quarter. While the topline was under

Asampleof ‘export-
ers reported a mere 1.4% sequential
growth in the dollar revenue in the

quarter:

sample included Tata Consultancy

Services (TCS), Infosys, Wlpro HCL
h Mahin

pressure, TCS:
Tnfosys reported 80.100 basis points
improvement in the operatingmargin

are expected to be dull as historically
this period consists of holidays and
revision of IT budgets by clients.

However, during a press conference
following the quarterly results an-
nouncementinOctober, TCSCEOand
MD N Chandrasekaran expressed
hope of a better performance inthe

"Thenext fiscal appears o have abet
ter demand outlook according to the
forecast by technology researchagen-
cyGartner. Itexpectsglobal ITexpend-
iture (including IT services) to in-
9% in 2017 compared wi
ananticipatedfallof 0.3% in2016.
er expects demand to normal-
iseinthe US, amajor market. “Trends
have shown that IT spending in the
US s not dependent on presidential
leadership, so neither candidate
should have a significant impact on

September quarter due to delay in  Technologies, and Tec} drain (EBIT margin) dueto IT term,” itmen-
theorderof alsoled tioned inareport.
deals. Thiswasmuchlowerthan33%  Inrupeeterms, thesample’srevenue - to 40 basis points expansion in the  Thisaugurs well for IndianITsector
inthe previous quarter: roseby 1.4% in the sec- and may support valuations of IT

'In addition the deceleration in

‘ond quarterof the:
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