'IT outsourcing from US to slow down: Forrester
|

feBureau

year to $95 billion and 6.6% in

2011, laggingthegrowthinmost | AT SNAIL'S PACE

Bangalore, Oct18:IToutsourc-  other categories such as com-
ing from the US will grow ata puter equipment and software IT market s 4
snail’s pace this yearand lagall  purchases. IT consulting and
other system i ion services is 8%
from US businessesand thegov-  expected to constitute another growth
ernment, market research firm illi ing4.2% in2010. din
Forrester said in a report on Within IT outsourcing, com- r2010
Monday. Thefirm puter support ser-
its own forecast for the IT mar-  vices is expected to constitute 10%
Kkets's growth during the year $17 billion, distribuuted env- S
now that it is clear the US eco-  iornment outsourcing $26 bil- expansien
nomicgrowthislosingsteam. lion, desktop outsourcing $13 P"edlaef‘

The firm currently expects billion, network outsourcing $6 in July this
IT market in the US to grow at  billion, mainframeoutsourcing year
8% to $758 billion in 2010, down  $19billion, andapplicationsout-
fr 109 i sourcingi toform$14 7.4%
dicted in July this year. The billion. System integration pro- growth
market could slow further in ject work is the biggest pie in IT. expected
2011, growingonlyat7.4%. services, estimated to clock $50 in2011

IT outsourcing is expected to
grow only at 2.8% during the

billion. “With disenchantment
with large-scale IT i

deals and price pressure from

forecasts of professional econo-

oviders, mists, it boththe
IToutsourci h T
a low-growth track. Applica- omy will fall between extremes
tions outsourcing will grow by of strong growth or recession,
2.9% in 2010; mainframe out- growingweaklybutnotslipping

sourcing will expand by just
1.5%;desktopsupportoutsourc-
ingwillriseby1.3%;anddistrib-
uted (server) environment out-
sourcing by 1.1%. Only network
outsourcing(risingby4.7%)and
hardware maintenance and
supportservices(7.5%)willpost
revenue growth higher than
3%,” thereportnoted.

Forrester said IT services
growthwilllagwithsystemsin-
tegration projects picking up
late in 2010 as licensed software
buyingincreases.

“Based on my reading of the
ic indicators and the

back into recession,” Andrew,
Bartels, VP & principal analyst
atForrester Researchsaid.
“Asaresult, wehavetrimmed
our forecasts for the US tech
market to a still-robust 8.1%:
growthfor2010and7.4% growth
in 2011. Globally, the tech mar-
ket measured will grow by 7%,
compared with our July fore-
castof 7.8%, withthesomewhat
weaker outlook for the US tech
marketoffsettingslightly better
performance in Europe and
strong growth in Latin Ameri-
ca, the Middle East, Africa, and
Asia/Pacific,” headded.




