Google sees growth coming from
cloud services, emerging markets

L|kely to open cloud
data centre in India
this year

PRIYANKA PANI
San Francisco, March 24

For Internet giant Google, the
next phase of growth will come
from cloud services and emerg-
ing markets such as India, a few
South-East Asian nations and Ja-
pan, according to top officials.

The search engine, which has
been working on its cloud plat-
form for the last 16 years, is plan-
ning to expand into these mar-
kets by opening cloud data
centres targeted at all kinds of
businesses, especially start-ups
and financial firms such as
banks.

Market opportunity

' The company, however, is consid-
ered to be a late entrant into the
cloud services market, which, ac-
cording to a Gartner study, has a
market opportunity of $20 bil-

lion and is likely to grow 35 per

cent next year.

Google, which is a subsidiary
of Alphabet Inc, is likely to open
a cloud data centre in India this
year itself, thus getting into com-
petition with the already dom-
inant players Amazon and
Microsoft. |

While Amazon Web Services
(AWS) has announced that it will
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build data centres in 2016, Micro-
soft, the leader in cloud business,
has already set up three data cen-
tres in Pune, Chennai and Mum-

bai. IBM opened one centre in

Mumbai last year.

Urs Holzle, Senior Vice-Presi-
dent for Technical Infrastruc-
ture, Google, said inemerging

‘economies such as India adop-

tion of cloud is faster. Traditional

businesses and financial services

companies are also moving to
cloud.

Big announcements

Google, which hosted its first

cloud user conference ever in the
Silicon Valley on Wednesday,

- made some major announce-

ments that could help it gain
market share from Amazon Web
Services and Microsoft.

- The announcements include

machine learmng tools with
speech and image recognition
features, enterprise features for
audit logging, identity manage-
ment, security and encryption
keys for cloud storage and com-
puting, a monitoring tool called
Google Stackdriver, and addition
of new customers such as Disney
and Coca Cola.

The company already has suc-
cessful start-ups such as Spotify
and Snapchat as its clients. '

The company’s heightened fo-
cus on cloud services is under-

-scored by the fact that it hired
- Diane

Green, Founder of .
VMware, last December to drive
the business. For Green, it is a se-
rious business. “We would not be
scaling so fast if it wasn'’t a seri-
ous business,” she added.

More data centres

Addressing the Google Cloud
Products conference, CEO Sun-
der Pichai said: “In future almost
everything will be done in the
cloud as there will be no better
way of doing things.” Under the
Indian-born CEO, Google is prior-
itising the data-processing tech-

" nique across all of its products,

including cloud. :

Despite all this, the Google
cloud platform needs more data
centres, applications and corpo-
rate accounts to gain market
share and hence it plans to open
12 new cloud-focussed data cen-
tres in the next 12 months.



