Global IT spend to grow 8.1%
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Mumbai, Jan 13: While IT spend
in the third quarter of calendar
- yvear (CY) 2009 was'still down from
the same period in 2008,tech pur-
chasesin CYQ42009 are likely to go
up slightlyfrom Q42008 1evels, said
researchfirm Forrester. Inareport
‘US and Global IT Market Outlook:
Q4 2009" Forrester Research vice-
president and principal analyst
Andrew H Bartels forecasts that
global IT spendmg willrise8.1% in
2010tomorethan $1.6trillion while
US IT spending will grow 6.6% in
2010to$568billion.

“In 2010, US business invest-
mentintechnologygoodswillgrow
by6.6% inQ1,6.3% in@2,9.6%inQs3,
and8.6% inQ4—morethantwiceas
large as the nominal GDP growth
ratesof2.6%,3.4%,3.4%,and3% for

The strongest growth in
2010 will be in Western
and Central Europe,
where tech purchases
will rise by 11.2%

the same quarters. The tech boom
thatstartedinthelate2007andearly
2008 will be back on-track,” Bartel
said. This would largely be on the
back of easingof the creditcrunch
thatareallowing companiestoend
their capital investment freezes,
opening the path to revived invest-
mentsin2010incomputerandcom-
municationssoftwareandlicensed
software. Also, the fall of dollar
since March 2009 has helped ven-
dors report better revenues and
this is expected to continue in 2010
asthedollarslidesfurther.

1.6 trn this year: Forrester

With regard to sector growth,
hardware and software will lead
the charge. Measured in dollars,
global purchases of computer
equipment will be up 8.2%, com-
munications equipment buyving
will rise by 7.6% . software spend.
ingwillincreaseby 9.7 %, purchas-
es of IT consulting and svstems
Integration services will grow
6.8% and IT outsourcing services
willbe 7.1 % higher. Evrope will be
the strongest performing region.
Thestrongestgrowthin2010willbe
In Western and Central Europe,
where tech purchases will rise by
11.2%, boosted by the dollar’s de-
cline against the euro. IT purchas-
es Asila Pacific by 7.8 %, and Latin
America by 7.7%. The weakest
marketwillbe Eastern Europe, the
Middle East, and Africa, rising by
just2.4%.



