Mid-size I'T cos log
into M&A to grow

Consolidation Drive MEAS T T/ITES
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MBAS i IT/ITES involving an Indian company in 2010
Date Acquirer Acquiree

Dec,2010 | Mastek | SEG Software N/A =
Nov, 2010 | Ajitisaac | Magna Rs 100cr [100% _ | 300 ——0———ze— 5=
Nov. 2010 _ Capgemini | Thesys NN | O R i
Nov,2010 | Zensar | Akbia NA__INA
0Oct, 2010  Cedar Tulip 849%
Sep, 2010 | Accelya | Kale NA 3651%
June, 2010  Symphony _ Proteans NA N/A
June, 2010  NTT Data _ intelligroup | Rs 897cr Axon _IHCL ..l 682.4Decis
April, 2010 Invensys__ Skelta NA NA I dra 605 AP0S
Aprl, 2010 Polaris _ [indigoTX WA N | friciiors i pas s
LAy;vri’. 2010 Autotask VARstreet NA NA ‘Source: Venture Intelligence.

Pranav Nambiar | Tnw rangeof 10-15%. consolidation next year Com-

IT sector far  paniesthat

Bangalore: The Patni acqui-  back as early 2008topick upin-  and scale to take advantage of
sition by iGate underscores dications of consolidation in new business opportunities
the broader trend in the IT the IT sector. Mid-size IT firm  will beobliterated,” he said.
sector where mid-size compa-  MindTree had then acquired Amit Singh, executive di-
nies, finding it difficult to  Aztecsoft to boost its capabili-  rectorat Avendus Capital, who
grow, are looking to merge ties in outsourced product de-  advised the Patni brothers on
with business rivals or sell ~velopment (OPD) and testing. the transaction, said the deal
out. The post-recession peri-  Deals like these are now be-  would “open doors to a signifi-
od has brought in large busi-  comingcommonandthetrend  cantly higher number of $100
ness orders for IT behemoths  is set to intensify in 2011. Ac-  million-plus M&A deals in the
and specialized companies, ~cording to data provided by Indian IT space as scale be-
but generic mid-size IT firms  Venture Intelligence, in 2010, comes inevitable differentia-
haven'tbenefitedasmuch.In-  the IT sector saw 115 M&A tors in the industry”. The deal,
dustry estimates peg the an-  deals—largelyinthesmalland  he said, also reopens the argu-
nualgrowthrateof top-tierIT  mid-sized IT space. Thisfigure  ment for a combined tech ser-
firms like Infosys and TCS at ~ was lower at92in 2009. vices and BPO play, “ as lhe

2025% this fiscal, Arup Roy, senior research  transaction marries iGate's
while the corresponding analyst at Gartner, says mar- BPO-Ishskxl.lswALhPamxslech
growthratesfortierlicompa- ~ ginal players are facing tough  servicesand development plat-
nies are estimated in the times. “We can expect more form,” hesaid.




